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the insular and other outside possessions of the United States ninety 
days shall be allowed for making· such application to ·the United 
States court of customs appeals. Such application shall be made by 
filing in the office of the clerk of said court a concise statement of 
errors of law and fact complained of, and a copy of said statement 
shall be served on the collector, or on the importer, owner, consignee, 
or agent, as the case may be. Thereupon the court shall immediately 
order the Board of General Appraisers to transmit to said court the 
record and evidence taken by them, togethet· with the ·certified state­
ment of the facts involved in the case and theil" decisions thereon ; 
and all the evidence taken by and before said board shall be competent 
evidence before said court of customs appeals. The decision of said 
court of customs appeals shall be final, and such cause shall be re­
manded to said Board of Genf'ral Appraisers for further proceedings 
to be taken in pursuance of such determination. 

"Immediately upon the organization of the United States court of 
· customs appeals all cases within the jurisdiction of that court now 
pending and not submitted for decision in any of · the nited States 
circuit courts of appeals, United States circuit, territorial, or district 
courts, shall. with the record and samples therein, be certified by said 
courts to said United States court of customs appeals for further pro­
ceedings in accordance he1·ewith : Providecl, That where orders for the 
taking of further testimony before a referee have been made in any of 
such cases, the taking of such testimony shall be completed before such 
certification. 

"That in case of a vacancy or the temporary inability or disqualifica­
tion for any reason of one or two judges of said court of customs ap­
peals, the l'resident of the "Cnited States may, upon the request of the 
presiding judge of said court, designate any qualified United States 
circuit or district judge or judges to act in his or tbefr place, and such 
United States judge or judges shall be duly qualified to so act. 

·•Said United States court of customs appeals shall have power to 
review any decision or matter within its jurisdiction and may affirm, 
modify, or reverse the same and remand the case with such orders as 
may seem to it proper in the premises, which shall be executed ac­
cordingly. 

"Immediately upon receipt of any record transmitted to said court 
for determination the clerk thereof shall place the same upon the calen­
dar for bearing and submission; and such calendar shall be called and 
all cases thereupon submitted, except for good cause shown, at least 
once every sixty days. 

"In addition to the clerk of said court the court may appoint an 
assistant clerk at a salary of $2,000 per annum, three stenographic 
clerks at a salary of 2,400 per annum each, and one stenographic 
reporter at a salary of $2,500 per annum, and a messenger at a salary 
of 900 per annum, all payable in equal monthly installments, and 
all of whom, including the clerk, shall bold office during the pleasure 
of and perform such duties as are assigned them by the court. Said 
reporter shall prepare and transmit to the Secretary of the Treasury 
once a week in time for publication in the Treasury Decisions copies 
of all decisions rendered to that date by said court, and prepare and 
transmit, unde1· the direction of said .court, at least once a year, re­
ports of said decisions rendered to . that date, constituting a volume, 
which shall be printed by the Treasury Department in such numbers 
and disti·ibuted or sold in such manner as the Secretary of the Treas­
ury shall direct. The United States marshal for the southern district 
of New York is hereby authorized to purchase, under the direction of 
the presiding judge, such books, periodicals, and stationery as may be 
necessa1·y for the use of said court, and such expenditures shall be 
allowed the marshal in the statement of his accounts with the United 
States. 

"SEc. 30. That there shall be appointed by the President, by and 
with the advice and consent of the Senate, an Assistant Attorney­
General, who shall exercise the functions of his office under the super­
vision and control of the Attorney-General of the United States, and 
who shall be paid a salary of $10,000 per annum ; and there shall 
also be appointed by the Attorney-General of the United States a 
Deputy Assistant Attorney-General, who shall be paid a sruary of 
$7,500 per annum, and four attorneys, who shall be paid salaries, one 
of $6,000, and the other three of 5,000 per annum each. Said attor­
neys shall act under the immediate direction of said Assistant Attorney­
General, or, in case of bis absence or a vacancy in his office, under the 
direction of said Deputy Assistant Attorney-General, and said Assistant 
Attorney-General, Deputy Assistant Attorney-General, and attorneys 
shall have charge of the interests of the Government in all matters of 
reappraisement and classification of imported goods and of all litigation 
incident thereto, and shall represent the Government in all the courts 
wherein the interests of the Gover_nment require such representation." 

ADJOURNMENT TO MONDAY. 

l\Ir. ALDRICH. I moye that when the Senate adjourns to­
day, it adjourn to meet on Monday next. 

The motion was agreed to. 
HOUR OF MEETING. 

Mr. ALDRICH. I move that the daily sessions of the Senate 
on and after Monday next, until further ordered, shall begin at 
11 o'clock a. m. 

l\Ir. HEYBURN. I should like to inquire about that. There 
is a very slim attendance at this time. 

Mr. ALDRICH. I think everybody understands it is to be 
done. 

Mr. HEYBURN. They may understand it is to be done-­
Mr. ALDRICH. If the Senator raises the point, of course-­
Mr. HEYBURN. I shall not be obdurate about it at all. 

I merely desired to know if it was something that met with gen­
eral approval. I do not believe in varying the rules of this 
body. It detracts from its dignity and traditions. 

Mr. ALDRICH. It is Yery evident that if we are to dispose 
of the tariff bill we must have earlier hours of meeting and later 
sessions. 

l\Ir. HEYBURN. We have seldom been able to get a quorum 
here before 12 o'clock when ·we have met at an earlier hour than 
that. 

Mr. ALDRICH. I shall make the motion Monday. 

l\Ir. HEYBURN. 
Mr. ALDRICH. 

motion. 

I shall not make any objection. 
I think Senators understood about the 

The PRESIDING OFFICER. The question is on agreeing to 
the motion of the Senator from Ilhode Island. 

The motion was agreed to. 
l\Ir. KEAN. I move that the Senate adjourn. 
The motion was agreed to, and (at 6 o'clock and 5 minutes 

p. m.) the Senate adjourned until Monday, May 3, 1909, at 11 
o'clock a . m. 

SENATE. 

MoNDAY, May 3, 1909. 
The Senate met at 11 o'clock a. m. 
Prayer by Rev. Ulysse·s G. B. Pierce, of the city of Washington, 
The Vice-President being absent, the President pro terupore 

took the chair. 
The Journal of the proceedings of Friday last was read and 

approved. 
PETITIONS AND MEMORIALS. 

The PRESIDENT pro tempore presented a petition of certain 
persons, claiming to be American citizens, imprisoned at Ha­
bana, Cuba, praying that certain relief be granted them, which 
was referred to the Committee on Foreign Relations. 

l\Ir. BRADLEY presented petitions of sundry citizens of 
Covington, Falmouth, Salt Lick, Neola, Center Point, Gifford, 
Gleaton, Faubush, Jonesville, Cold Valley, Burgin, Indian 
Fields, l\fount Sterling, Hampton, Newport, and Burnside, all in 
the State of Kentucky, praying for a reduction of the duty on 
raw and refined sugars, which were ordered to lie on the table. 

l\Ir. OLIVER presented petitions of sundry citizens of Addi­
son, Pa., praying for a reduction of the duty on raw and refined 
sugars, which were ordered to lie on the table. 

l\Ir. GALLI:NGER presented telegrams in the nature of peti­
tions from l\Irs. Rose l\f. Vontobel, of Lebanon; l\Irs. Dwight 
Hall, of Dover; l\Irs. Laura E. Benton, of l\Ianchester; Mabelle 
Hill True, of Laconia; Jennie T. Gingms, of Laconia; Bessie l\I. 
Houghton, of Laconia; and Mrs. George H. 'Iilton, of Laconia, 
all in the State of New Hampshire, i1raying for an increase of the 
duty on imported hosiery, which n-ere ordered to lie on the table. 

l\Ir. PERKINS presented a joint re£olution of the legislature 
of California. which was referred to the Committee on Pensions 
and ordered to be printed in the RECORD, as follows: 

Senate joint resolution 20. 
Adopted in senate March 16, A. D. 1909. 

LEWIS A. HILBORN, 
Sec1·etary of the Senate. 

Adopted in assembly March 18, A. D. 1909. 
CLIO LLOYD, 

Ohi-ef Clerk of the Assembly. 
This resolution was received by • the governor this 20th day of 

March, A. D. 1909. 
E. C. COOPER, 

Private Seoretarv of the Governor. 
STATE OF CALIFORXIA, 

DEPAR'!.':llE);T OF STATE. 
I, C. F. Curry, secretary of the State of California, do hereby certify 

that I have carefully compared tbe anne~·.:!d copy of senate joint resolu­
tion No. 20, chapter 37, laws cf 1D09, "\\·ith the original now on file in 
my office, and that the same is a conect transcript therefrom and of the 
whole thereof. Also, that this authf:ntication is in due form and by 
tlle proper officer. 

Witne s my hand and the great seal of state, at office in Sacra­
mento, Cal., the 26th day of April, A. D. 1909. 

[SEAL.] c. F . CURRY, 
Secrntary of State. 

By J. HOESCH, Deviity. 

Chapter 37. 
Senate joint resolution No. 20, relating to a bill in Congress extending 

pension laws to include the First Battalion Mountaineers, California 
Volunteers, who served during the late war of t he rebellion. 
Whereas the officers and privates of the First Battalion Moun-

taineers, California Volunteers, served dUl'ing the wa1· of the rebellion 
against the Indians of the frontiet· counties; a nd 

Whereas under the provisions of the general pension laws and the 
several special pension acts said volunteers have always been held en­
titled to the benefit of said pension laws and have for many years 
received pensions from the Government for said service during the 
rebellion, which pensions have been in most cases the only means of 
support of these old volunteer soldiers; and 

Whereas under a recent ruling of the Department of the Interior it 
has been held that the pension laws do not include the volunteer sol­
diers who fought during the war of the rebellion against the Indians; 
and 

Whereas there is now pending in the Congress of the United States 
a bill introduced in the Senate and House of Representatives to extend 
the provisions of the pension laws to include the officers and privates 
of the First Battalion Mountaineers, California Volunteers, who served 
during the late war of the rebellion and were honorably discharged, 
and to the widows and minor children of such volunteer soldiers: 
Therefore be it 
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Resolved by the senate (the assembly concnirring), That our Senators 
in Congress be instructed and our Members in Congress be requested 
to use all honorable means to secure the prompt passage by Congress of 
the bill referred to in the preamble of this resolution. 

W. R. PORTEn, 
President of the Senate. 

P. A. STANTOY, 

Attest: 
Speaker of the Assembly. 

C. F. CURRY, 
BecretanJ of State. 

Indorsed ~ Filed in the office of the secretary of. state the 29th day of 
March, A. D. 1909, at 4 o'clock p. m. C. F. Curry, secretary of state; 
by J. Roesch, deputy. 

Mr. PERKINS presented petitions ot sundry citizens of Stock­
ton, Forest Hill, and Rio Dell, all in the State of California, 
praying for a reduction of the duty on raw and refined sugars, 
which were ordered to lie on the table. 

He also presented a memorial of the Chamber of Commerce 
of Fresno, Cal., remonstrating against a . reduction of the duty 
on petroleum, which was ordered to lie on the table. 

. Mr. SMITH of .Michigan. I present resolutions adopted at a 
meeting of the Chamber of Commerce of Jackson, .Mich., which 
I ask may be rend for the information of the Senate and 
referred to the Committee on Finance. 

There being no objection, the resolutions were read and re­
ferred to the Committee on Finance, as fol1ows : 

JACKSO::<r CHAl\IBER OF COMMERCE, 
Jackson, Mich., A.pr-ii 28, 1909. 

Hon. 'VILLI"r ALDEN S:arITH, 
United States Senate, WMh·ington, D. 0. 

DEAR SIR-: At a meeting of the Jackson Chamber of Commerce, held 
April 27, the following resolution was unanimously adopted: 

Resol-i;ed, That this organization heartily favors the conclusions of 
the conference, held at Detroit,. April 23-24, for the betterment of trade 
relations between this country and Canada, and especially are we com­
mitted to the institution of a tari!I commission, whose recommendations 
shall be subject to the sanction or disapproval of Congress, and whose 
work along nonpartisan and unseUlsh lines will go far, as we believe, 
to insure stable ousi.ness conditions. 

Resolved, That the secretary be instructed to send a copy of these 
resolutions to the United States Senators from Michigan, to the chair­
man of the Finance Committee of the Senate, and the chairman of the 
Ways and Means Committee of the House. 

Conforming with the instructions of the chamber, I have the honor 
to submit the above resolutions fo! your consideration, information, and 
a.pprovaL 

Yours, truly, CHARLES E. WHEELER, 
Secretary. 

Mr. CULLO~I presented a petition of sundry citizens of 
Bureau County~ Ill., praying for the retention of the proposed 
duty of 1 cent per pound on zinc ore, which was ordered to lie 
on the table. 

1'Ir. DEPEW presented a petition of sundry merchants and 
citizens of Walden, N. Y., praying for the retention of the pro­
posed duty on imported knives or erasers, which was ordered to 
lie on the table. 

Mr. CURTIS presented petitions of sundry citizens of Le­
high, Downs, Wellsville, and Admire, all in the State of Kan­
sas, praying for a reduction ·of the duty on raw and refined 
sugars, which were ordered to lie on the table. 

Mr. PILES presented petitions of sundry citizens of Downs 
and Ritzville, in the State of Washington, praying for a reduc­
tio11 of the duty on raw and refined sugars, which were ordered 
to lie on the table. 

Mr. FRYE presented the petition of Jacob G. Winckenbaugh, 
of "Waldoboro, l\Ie., praying for a reduction of the duty on raw 
and refined sugars, which was ordered to lie on the table. 

He also presented a petition of sundry citizens of Clinton, Me., 
praying for a protective duty on carded wool, which was ordered 
to lie on the table. 

BILLS INTRODU_CED. 

Bills were introduced, read the first time, and, by unanimous 
consent, the second time, and referred as follows: 

By Mr. SUTHERLAND: 
A bill ( S. 2261) for the relief of Frederick Blake (with the 

accompanying papers) ; to the Committee on Claims. 
By l\Ir. WARREN: 
A bill (S. 2262) for the relief of .Allen Edward O'Toole and 

others, who sustained damage by reason of accident at Rock 
Island Arsenal; to the Committee on Claims. 

By l\fr. MONEY: 
A bill ( S. 2263) for the relief of James H. Shannon; to the 

Committee on :Military Affairs. 
By Mr. CRAJ.~E : 
.A. bill ( S~ 2264) for the relief of Paul Butler; to the Com­

mittee on Claims. 
ALEXANDER HAMILTON MEMORIAL. 

Mr. JOHNSON of North Dakota. I introduce a joint reso­
lution. I ask that it be read and referred to the Committee to 
Investigate Trespassers upon Indian Lands. 

The }oint resolution (S. J. R. 32) repealing joint resolution 
authorizing the selection of a site and the erection of a pedestal 
for the .Alexander Hamilton memorial in Washington, D. 0 ., 
was. read the first time by its title and the second time at 
length, as follows : 

· Senate joint resolutio-n 32. 
Resolved, etc., That public resolution No. 59, being a resolution au­

thotizing the selection of a site and the erection of a pedestal for the 
Alexander Hamilton memorial in Washington, D. C., approved March 4, 
1909, be, and the same hereby is, repealed. 

The PRESIDENT pro tempore. What is the request of the 
Senator from North Dakota? · 

1\fr. JOHNSON of North Dakota. I ask that the joint reso­
lution be -referred to the Committee to Investigate Trespassers 
upon Indian Lands. 

The PRESIDENT pro tempore. Without objection, it will be 
so referred. 

l\Ir. SCOTT. If I heard the reading correctly, I should think 
that that is the wrong committee. 

The PRESIDENT pro tempore. It really ought to. go to the 
Committee on the Library. 

Mr. JOHNSON of North Dakota. I hope the Senator from 
:West Virginia will hear me a moment on that point. The joint 
resolution which it is proposed to repeal came from the Com­
mittee on the Library. It passed from the committee, but I find 
no report from that committee. 

This is in the nature of an appeal from that decision. It is 
in the nature of an attempt to get a change of venue to some 
other committee. If necessary, I will file some affidavits of 
prejudice against the previous court in this hearing. I ask that 
the joint resolution may go to the Committee to In--restigate 
Trespassers upon Indian Lands. 

The PRESIDENT pro tempore. Is there objection to the 
request of the Senato1· from North Dakota? 

Mr. SCOTT. Let the joint resolution be read. 
1\lr. GALLINGER. Let it be read again. 
The PRESIDE?-.'T pro tempore. It will be again read. 
The Secre.tary again read the joint resolution. 
Mr. H.A.LE. Such resolutions generally go to the Committee 

on the Library. 
l\Ir. GALLINGER~ That is where it belongs, of course. 
The PRESIDENT pro tempore. The Senator from North 

Dakota asks unanimous consent that it may be referred to the 
Committee to Investigate Trespassers upon Indian Lands. 

Mr. ALDRICH. I suggest to the Senator from North Da­
kota that the resolution lie on the table. I suppose that he 
would like to address the Senate on the subject later. 

Mr. JOHNSON of North Dakota. I have no objection to that 
course. 

The PilESIDENT pro tempore. The joint resolution will lie 
on the. table. 

AMENDMENTS TO THE TARIFF BILL. 

1\-Ir. SCOTT submitted an amendment intended to be proposed 
by him to the bill (H. R. 1438) to provide revenue, equalize 
duties, and encourage the industries of the United States, and 
for other purposes, which was ordered to lie on the table and 
be printed. 

l\Ir. CULBERSON submitted two amendments intended to be 
proposed by him to the bill ( H. R. 1438) to provide reYcnue, 
equalize duties, and encourage the industries of the United 
States, and for other purposes, which were ordered to lie on 
the table and be printed. 

FOREIGN IlIPORTS. 

1\Ir. ORA WFORD. I submit a resolution, and ask that it be 
considered immediately by the Senate. 

The resolution ( S. Res. 42) wa.s read, as follows: 
Senate resolution 42. 

Resolved, That the Secretary of the · Treasury be, and he is hereby; 
directed to furnish for the information of the Senate at the earliest 
practicable moment a list of foreign countries, .a.nd any political subdi­
vision of either of such foreign countries (except the Philippine 
Islands), that impose a tari!I or other duty or tax against any of the 
products of the United States, or that lay an export bounty or any 
other prohibition upon the exportation of any article to the United 
States, together with the rate of such tarit! or other duty or tax so 
imposed, the rate of any such export bounty, and the na.ture or rate of 
any other prohibition so laid against such exportations, with a list of 
those countries or dependencies which unduly discriminate against the 
United States or the products thereof. 

The PRESIDENT pro tempore. Is there objection to the 
present consideration of the resolution? 

l\Ir . . ALDRICH. It involves the examination provided to- be 
made by the President of the maximum and minimum pro­
visions reported from the Committee on Finance. It is safe to 
say . that nine months, which is allowed to the President to 
make this investigation, or I should say ten months, are none 
too long for it.. It would be absolutely imp~ssible for the Sec-
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retary of the Treasury at any time within the next year, or cer­
tainly within ten months, to make the investigation suggested 
by the resolution of the Senator from South Dakota. I ask 
that it may be referred to the Committee on Finance. 

Mr. CRAWFORD. Ur. President, do I understand that the 
information here called for could not be procured, so as to give 
the information for the benefit of the Senate in considering the 
administrative features of the tariff bill? 

Mr. ALDRICH. I simply suggest to the Senator from South 
Dakota that it would be a physical impossibility for the Secre­
tary of the Treasury to answer the resolution certainly within 
nine months. 

The PRESIDENT pro tempore. The Senator from Rhode 
Island moves that the resolution be referred to the Committee 
on Finance. 

The motion was agreed to. 
RAILROAD RATES IN MISSOURI, ETC. 

Mr. WARNER. If the morning business is concluded, I wish 
to call up Senate resolution 41, which went over. 

The PRESIDENT pro tempore. The Chair lays before the 
Senate a resolution coming over from a previous day, which will 
be read. 

The Secretary read Senate resolution 41, submitted by ~Ir. 
WARNER on the 30th ultimo, as follows: 

Senate resolution 41. 
Whereas under the provisions of the laws of the United States, 

it is the duty of railroads engaged in interstate traffic to carry freight 
and passengers at fair, reasonable, and equal rates, and not to charge 
or impose upon passen~ers or shippers of freight charges in excess of 
amounts sufficient to give to said railroad companies a reasonable re­
turn upon the value of their investments, after the payment of opera­
ting expenses and the cost of replacement and repair ; and 

Whereas 18 railroads, including a number of the leading trunk lines 
of the country, have been recently engaged in litigation with the State 
of Missow·i, for the reasons, as claimed in said suits, that said laws 
are in violation of the fourteenth amendment to the Federal Constitu­
tion in that the rates thereby established do not give to said railroads a 
reasonable return upon the value of their property used in the conduct 
of such traffic ; and 

Whereas from the figures submitted by said railroafls in said litiga­
tion, a copy of which is attached to this resolution, it is alleged that 
said railroads are charging, exacting, and receivini; in their interstate 
traffic in the State of Missouri rates unfairly ana unreasonably high 
and more than sufficient in a.mount to give to said railroads a reason­
able return upon the value of their property used in said interstate 
traffic, after paying operating expenses and cost of repair and replace­
ment; and 

Whereas said rates, it is claimed, are being charged and exacted by 
said railroad companies in violation of the laws of the United States: 
Therefore be it 

Resolved, That the Interstate Commerce Commission be instructed 
to institute an investigation as to the reasonableness of the rates now 
being charged by the railroads engaged in interstate traffic in the State 
of Missouri and in the States contiguous thereto, for the purpose of 
making such orders as said commission may deem to be right and proper 
in reference to said rates. 

Mr. STONE. Mr President, I do not know that the passage 
of the resolution would do any harm to anybody or to any in­
terest, but since its introduction on Friday I have not been 
able sufficiently to look into the subject to determine what its 
scope and effect would be ; and this for the reason that all of 
us are greatly occupied with. the tariff bill. 

Mr. President, some weeks ago I received a letter from the 
Governor of Missouri, inclosing me a considerable amount of 
data, which I presume he also sent to my colleague [l\fr. 
WARNER], and upon which, I suppose, this resolution was predi­
cated, with a request that I would present to the Senate some 
such resolution or proposition as the one pending. I examined 
as well as I could under the circumstances the tabulations in­
closed to me by the governor, made up by experts, as he said, 
employed in the course of a protracted litigation between the 
state officials and the railroad companies in the federal court 
at Kansas City. I found that it would require a good while 
and very careful study to understand those complicated tabu­
lations and determine what the effect of a movement of this 
kind would be. I ·did not feel like bringing in a thing of this 
kind without understanding its meaning, scope, and effect. 

Again, I remembered that, on the motion of the Senator from 
Maine [Mr. HALE] in the first week of the present session, a 
special order was entered, which, I think is still standing, to 
the effect that no business should be transacted at this session 
except the ordinary routine morning business and business 
relating to the census and the tariff bills. 

And so, when I recei"rnd the governor's communication, it 
occurred to me that here was a proposition of considerable 
magnitucle, involving large interests, and that the proposition 
ought to be well thought out and understood before advancing 
it. Moreover, I was of the opinion that under the operation 
of the special order alluded to that even if I should propose a 
resolution of the character suggested it could not be acted upon 
at this session. Hence I wrote the governor that in due time I 

would take up the subject and look into it, and possibly during 
the summer would have an opportunity to confer with him 
regarding it; and that, after looking into it, if it struck me as 
being a proper thing to do I would take pleasure in taking such 
steps as the public interests and the rights of all might require 
at the beginning of the regular session in December. 

Mr. President, since the introduction of this resolution-that 
is, on yesterday and this morning-I have received a large 
number of communications, in the form of telegrams and other­
wi~e, from important business interests scattered throughout 
the State regarding this resolution. I hold three telegrams in 
my hand now, received here in the Senate within this hour. 
I hnve had communications from prominent business men con­
nected with the St. Louis Merchants' Exchange and from the 
president of the. Business Men's League of St. Louis, two of 
the greatest commercial bodies in the State, and from similar 
bodies in other cities and towns in the State, and from im­
portant individual business men scattered all over the State, 
protesting that the adoption of this resolution would be mis­
chievous and hurtful to business. Most of the e communications 
are in my office rooms, but I have here these three just re­
ceived at my desk. One is from Pleasant Hill, Mo., and is as 
follows: 

Hon. W. J. STOh, 
PLEASANT HILL, Mo., Mav s, 1909. 

Senate Ohamber, Washington, D. 0.: 
Most urgently protest against further disturbing Missouri railway rate 

matters. Undoubtedly same will be of great harm to business interests. 
McDONALD BROS. PIT SCALE hl.A.i.'WFACTURERS Co. 

Here is one from Bunceton : 
BUNCETON, Mo., May S, 1909. 

Hon. WILLIAM ;r. STONE, 
United States Senate, Washington, D. 0.: 

Continued harassing of railroads of Missouri is especially detrimental to 
business and stock industry of this section. We earnestly protest against 
passage of resolution to have Interstate Commerce Commission investi­
gate Missouri rates. Let Supreme Court decide the case. 

Another is to this effect: 

Hon. W. J. STONE, 

A. B. KERNS, 
President Ootnmercial .Club. 

BUNCETON, Mo., May s, 1909. 

United States Senate, Washington, D. 0.: 
Warner resolution to have Interstate Commissio investigate Missouri 

rates will be detrimental to business interests of Missourl We ear­
nestly protest against passage. 

W. B. KERNS. 
o. H. CRAMER. 
W. E. COLEMAN. 
L. 0. NELSON. 
JOSEPH POPPER. 

I have had, as I say, a large number of such communications. 
I doubt if the apprehensions expressed in these dispatches are 
fully justified. 

Still, in view of this situation, Mr. President, I would like to 
have a little longer time and opportunity to look into the reso­
lution to see whether, in my judgment, it ought to be adopted. 
The senior Senator from Texas [l\fr. CULBERSON] on Friday 
asked that the resolution might go over, as he desired to look 
into it. He is not present in the Chamber now. Whatever may 
be his disposition with regard to it, however, I ask my colleague 
to allow the resolution to lie on the table for the present. We 
can take it up, if permissible under the rule, a little later on. 
I wish a little time to look further into it. 

Mr. WARNER. . If my colleague will wait a moment, it is 
true that the senior Senator from Texas did object on Friday, 
because he was not present when the resolution was read. I 
submitted the resolution to him, and hE; advised me that he had 
no objection, or I should not have called up the resolution in 
his absence this morning. 

Mr. HALE. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Mis­

souri yield to the Senator from Maine? 
Mr. STONEJ. I do. 
Mr. ELKINS. I should like to say a word about the reso­

lution. 
l\fr. STONE. I ask that it may lie on the table. 
Mr. HALE. The resolution is clearly against the order of 

business that was established by the Senate. I hope the Sena­
tor from Missouri will consent that it may go to the Committee 
on Interstate Commerce. That will give an opportunity for full 
examination on the part of the Senator from Missouri [Mr. 
STONE] and other Senators. I shair be glad myself to have an 
opportunity to examine it. Under the order established by the 
Senate a.11 resolutions calling for any action should go to a com­
mittee; but until that order is changed no committee, except on 
the census and on the tariff business, can report any legisla­
tion. I ask that the resolution be referred, or, if necessary, I 
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will move that it be referred to the Committee on Interstate cut in two-that is, reduced to $1 per thousand feet-manifestly 
Commerce. the importations would have to be doubled to produce the same 

Mr. WARNER. If the Senator from l\Iaine will pardon me a amount of revenue. Now, I ask-
moment, my colleague has asked that it may lie on the table First. To what extent, in the opinion of the Senator from 
for the present. \Vashington, would imports of Canadian or foreign lumber be 

l\ir. HA.LE. It will never be in any better condition. but will increased if the import duty on lumber should be reduced to $1 
come up to pester us whenever it is reached. Until the tariff ftat per th011,sana feet on all grades, unfulished, partly finished, 
bill is disposed of and the census business disposed of,, unless and finished? and 
the Senate changes or repeals its order of business, the resolu- Second. To what extent, in the opinion of the Senator, would 
tion ought not to be continually appearing here in the morning imports of Canadian -0r foreign lumber be increased if lumber 
hour, because it is contrary to the rule established by the Sen- of all these grades or classes should be put on the free listf 
ate. I think I must move that it be referred to the Committee Thi.rd. If a fiat 1·ate of $1 per thousand feet should be placed 
on Interstate Commerce. · on all these grades of imported lumber, what effect would that 

Mr. ELKINS. Mr. President-- have on the price of lumber to Americans buying for their own 
The PRESIDENT pro tempore. Does the Senator from consumption? 

Maine yield to the Senator from West Virginia? Fourth. If all these grades of lumber should be put on the 
Mr. ELKINS. I thought he had concluded. I quite agree free list, what effect would that ha·rn on the price of lumber sold 

with the Senator from l\!aine. I take it that the resolution is in the States for individual domestic use? 
clearly against the order of the Senate. It ought to go directly Fifth. The Senator from Minnesota {Mr. NELSON] and the 
to the committee, and it ought not to be reappearing here. It Senator from North Dakota [Mr. l\IcCuMBER] stated, or sub­
was up on Friday, and it is up again to-day. Otherwise a num- .stantially stated, in . their speeches last week that numerous 
ber of us on that committee would feel that we ought to be contracts for lumber to be used in Canada had been filled by 
here all the time in the morning hour to look after the resolu- shipping lumber from the United States into the Dominion, be­
tion. I think it is quite out of order, and it ought to go to the cause it could be delivered at given points over there cheaper 
Committee on Interstate Commerce. than Canadian lumber; and the Senator from North Dakota 

1\Ir. HA.LE. I make that motion. gave a specific case where a firm -0r corporation. in the State ot 
The PRESIDENT pro tempore. The Senator from l\Iaine Washington had successfully competed on bids for a contract 

moves that the resolution be referred to the Committee on In- with the Canadian Pacific Railroad Company for a large amount 
terstate Commerce. of lumber needed by that company in railroad construction, and 

Mr. WARNER, The Senator says it ought to be placed where had shipped American-made lumber across the line into British 
it will not be continually reappearing. I apprehend when it Columbia, over on the Pa.cific coast., to .fill that contract More­
gets to the Committee on Interstate Commerce there will be no over, these Senators stated that the Pacific States and British 
danger of its reappear-ing. Columbia were sharp l'iTals .and competitors for the lumber ex· 

Mr. HALE. It undoubtedly will not appear at this session. port trade to the Orient .and to the west coast markets of Oen· 
1\Ir. ELKINS. That is precisely what I mean. It ought not tral and South America, and that in those foreign markets, 

to be reappearing here during the session unless we change the where the conditions of trade were absolutely equal, the Ameri· 
order of the Senate. cans in 1905 sold 131,000,000 feet as against 41.000,000 feet by 

The PRESIDENT pro tempore. The Senator from Maine the Canadians, and in 1907 the Americans sold 363,000,000 feet 
moves the reference of the resolution to the Committee on Inter- as against 67,000,000 feet by the Canadians. Now, I wish to 
state Commerce. know whether the Senator from Washington admits or denies 

The motion was agreed to. the accuracy of these statements of f.act, and if he admits them 
THE TARIFF. to be accurate, then I ask: (a) How is it that the American 

The PRESIDENT pro tempore. The morning business being lumberman can undersell the Canadian in these foreign markets 
closed, the calendar is in order. The Chair lays before the , when both compete on equal terms ; and (b) how can the Amerl­
Senate the first bill on the calendar. can underbid the Canadian on contracts to be filled in Canada 

The bill (H. R. 1438) to provide revenue, equalize. duties, itself? 
and encourage the industries of the United States, and for Again, if the American lumberman can do these things, -as 
other purposes, was announced as first in order on the calendar, these distinguished and orth-Od.ox Ilepubllcan -Senators say he 
and the Senate, as in Committee of the Whole, resumed its con- can and does, then why does he need a protective tariff to shield 
sideration. him again.st Cana.dia.n competition .at hom ? 

Mr. CUMMINS. Mr. President, I desire to give notice that I will band this paper to the Senator. 
on Thursday. immediately following the routine morning busi- Mr. PILES. Mr. President, permit me to give to the Senators 
ness, I will address the Senate upon the pending bill. a general understanding of the great industry eentering in the 

l\1r. PILES. l\Ir. President, it is not my purpose this morn- forests of the Pacific coast. .And while I shall direct my re­
ing to make any extended argument on the lumber schedule, marks principally to the forests and the lumber industry of 
but there -are a few facts that I desire to bring to the attention the State of Washington, what I say in respect thereto has ap-
of the Senate-- plicati-on also to the States of Oregon, Oalifornia, and Idaho. 

1\Ir. STONE. Mr. President, will the Senator from Washing- Indeed, while my facts and figures may seem to localize the 
ton allow me a moment? .application of my subject, it has a broader significance than the 

Mr. PILES. I yield to the Senator from Missouri. _ eoncerns of those four States; it goes to the interests of vastly 
Mr. STONE. I desire before the Senator proceeds, if he will more people, living long distances from the Pacific Ocean­

grant me the courtesy, to say just a word, n-0t occupying more the -citizens of e'°ery State in the Union; of the manufacturing 
than four or five minutes. States, which find among our Pacific coast lumber employees 

Mr. Presid{>nt, the Senator from Washington is about to ad- a rich market for their products; of the agricultural States, 
.dress the Senate on the lumber schedule, as I understand, anrl which sell annually millions of dollars' worth -0f their produce 
because. of his experience and knowledge of the subject I ha>e to us; in fact, by reason of the interdependence of one region 
no doubt, and I feel quite confident of the fact, that he will de- with another in these days of complex social development, I 
liver an enlightening address. . assert that no citizen of this Nation should .view with less than 

There are one or two things that have puzzled and con- alarm the attempt to strike a blow at one of our national in­
fused me somewhat in regard to this matter, as I know they dustrles, Which has become so vital and so large a part in our 
have .other Senators whom I have h-ea.rd speak in· regard to it. nation.al prosperity. 
Not wishing to unduly interrupt the Senator in the course -0f But, lest to some these arguments of money and articles of 
his address, for I think such things often break the thread .and commerce appear as sordid, permit me to say that larger, more 
to some extent weaken the force of an argument, I have pre- important, farther-reaching considerations mo--re me to speak 
pared four questions in writing whlch I wish to read and de- to~day-the desire to lay a basis for honest, real conservation 
liver to the Senator at his desk with the hope that at some of our forests, by preserving conditions which make possible 
point in the course of his remarks he will give answer to them, the only kind -of conservation which is pTacticable. The prin­
.as I am sure he can if any Senator on the floor can do so. The ciple of eonservation. has grasped the imagination of the 
questions are as follows : • American people. I shall undertake in the course of my re-

Under the existing (Dingley) law the tariff on all grades of marks to set forth a certain means to further the establishment 
imported lumber-rough, partly finished, and finished, but not of that principle. 
including manufactures of wood-produces a revenue of a.bout The lumber schedule of tbe pending bill is as important to 

. $1,812,033.12. To produce that revenue 1-et us assum~ what is the State of Washington as any schedule therein contained can 
approximately correct, that th~ present average duty on these possibly be to the greatest manufacturing State in the Union, 
imports is about $2 per thousand feet. If that duty should be because it vitally affects our principal industry, If lumber is 
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placed Oih the free list oi:- the duty thereon. is reduced> as pro­
posed. by this bill, the growth and prosperity of Washington 
' ill be re.ta.:rded to- such an extent that I am tmwilling to let the 
subj€ct pass without calling the attention of the Senate to the 
injustice that threatens my Stai:e. I feel that a fair and bnpa:r­
ti.al consideration of the facts will induce the Senate· to· main­
tain the existing tariff on lumber, and to increase the duty on 
shingles frem 30 cents to at least 50 eents per- thousand;. 

If the proposed reduction would result in material benefit to 
the people of the country, an entirely diffm;ent question would be. 
p:resented; but, in~tead of being beneficial, the reduction: would 
be injurious, not alone to those engaged. in th€ husinesS; D.ut. to 
the people of the United States as. a whole. 

It has been urged, first, that by placing lumber on the. free 
list, or by reducing the duty thereon~ our ferests will be greatly 
conBer"Ved. This is: illogical. Let us lQok. at the q.ue.stion in its 
relation to the forests of Wa-shington.. Between the forty­
ninth parallel on the north and the Columbia River on. the 
south, the Pn:ciftc· Ocean on tre west and the Cascade range of 
mountains on the east, stand the giant trees of western Wash­
ington, out of one of which it is possible to secure sufficient 
lumber to construet a coinfortable home for an ordinary family~ 

We have about 200-,000,000,000 feet of standing timber iB. oun 
State, consisting principally. of fir, cedar,. spi:uce, hemlock, and 
western. pine~ The Douglas fir,. ranging. from. 2 feet to. 10: feet 
in diameter and from 10() to· 250 feet in· height,. is th~ chief prod­
uct of· the western Washington forests. It is. estimated that 
we have still sta.nding ot this timber something like 125,000,-
000,000 feet. 

Our red cedar, ranging from 2t feet to 20 f.eet in. diameter, 
is next in. importance. 

On the east side o:f the Cascade Range we have about 10,000,-
000,000 feet of yellow er western pbre~ 

The value of the lumber and shingle industry of the State for 
the· ye:.:Ll'· 1906 wasr according to the commissi<mer of statistks, 
$82,000,000~ . 

Aceepting the Government's estimates of the value of" the 
forests in the State of Washington at $1.44. per thousand feet, 
our standing: trees are worth $300;000;000: 

At an average manufacturing price of, say, $10 per tliousand 
feet, the product of our trees is worth to our people approxi­
mately $2 000,000,000-no mean sum for one_ of the youngest 
and nwst p:rogressi-ve States in the Un.ion.. 

It is estimated tliat about U0,000 persons ai:e empl-Oye.d. in the 
lumber business in the State of Washington, receiving wage.s 
which aggregate approximately $60~000,.000' a year. 

We shall not lightly engage in legislative changes to cut off 
any portion of this magnificent share o.f labor in this great in­
dnstry without reducing· by that much the sum total of out 
American laboring man's ability to uphold our social system 
and maintain himsel:f as our se.lf.:respecting workers shoulcI­
be maintain.ed. 

CONSERVATION OF A GREAT· NATIONAL RESOURCE. 

Lumber-, Mr: Pn~sident, is our- chief: product. 'I'he for.ests ta . 
which 1 have referred are on:rs, and we are more deeply inter­
ested in their conservation than are those- who own timber in· 
the Cant1.dian. Provinces and who fil'e anxious· to ship their fol!' 
eign manufactured product inte ow markets free-of duty,. They 
seek this privilege upon the theory of conserving our forests. 
No one of them contends that it will reduce the price of lumber 
to the· consuni€r. 

The- forests of Washington sh-0uld be can.served, but we· are 
of the opinion that we understantl their preservation better 
than those- wh-0. for commercial reasons, have worked out a 
theory of their own for the aUeged: protection of our forests 
while they harvest theirs. 

It will be conceded by all that in order to con.serve a forest 
the timber in it should be utilized tu the greatest pessible ex­
tent compatible- with healthy· life and gJrowth; Can this be 
done: with lumber on the free list, or m view of the reduction 
proposed in tllis· bill? Those who have spent the greater part 
of their lives in the business, and who have made a care:ful 
study of trade conditions, say positively that it can not. I 
know· of none mm:e competent to speaJt intelligently upon the 
subjeet than those who have the lamp of expeFience to guide 
them. 

To reach an inte-lligent understanding of forest conservation 
we must take all factors into consideration. Those who urge 
the remo>al or the reU:n.ction of th~ duty in order to cheapen 
the price of lumber are advocating a policy which would result 
in a tremendous waste of one of our great natural resources; 

Nature did not see fit in her- distribution or gold in. the 
mountains to separate it from other metals. She embedded it 
in quartz, in which are intermingled the baser metals. From 
these: the gold must be s.epa.Pated before it becomes. se:rvkeable; 

and if in the separating precess: the basen metals ·are saved, 
that mn£hi which otherwise would have· been lost has been, 
added to ou:r wealth and comfoJ:t. Indeed, it is often neces~ 
sary to save what are called "by-products " in. order to mak~ 
gold mining profitable~ 

This principle of economics appJ1es with., peculiar force to. 
the conservation o.f our forests, for nature wa.s not mere 
generous when she set the tree& to grow. than- she w as in her 
distribution of gold in. the mountainous regions of the country .. 
Seventy per cen.t o1i our trees pl.'Gduce low-grade· lumber, while 
enly 30 per- eent of the product is clear. Unless, therefore, we 
find a market for our common grades we waste at least 50 
per cent o:t; our timben and take that much out of the pockets 
of our people, and at the same time- ueduce our timber supply 
about one-half. This is not only· unj,ust· to ourselves,. but unfair 
to the· millions. who must of necessity use lumber .. 

While 'W per cent of our preduct is. low grade,. it is never­
theless fir.st-class. material for the purposes for which it is used, 
It is· for this lew-grade product that we must find a market. 

INCONSISTE!NCY IN DISCOURA.G.E.llE::\T• OF AMERI CA... .... LA.BOR. 

A. great deal hn.s- been sa.id: b.y the, Senator from r~odh Dakota: 
[Mr. McCu:MBERJ and: the· Sena.tor from Minnesota ~ ' Ir. NELSON} 
in: re pect to the: difference in. the cost of produeing this ma­
terial in. Washington and in British Columbia:. Ji think that_ I 
can convince any fair-minded: man that it is: impossible for the 
lumbermen m Washington to compete with the British Columbia 
mamrfactm::ei;s: on even terms~ There· are two principal reasons 
for this'-the· lower cost of stnmpage across. the line in Canada, 
and th~ employment there of the cheu_pest grade of Asia tic 
laborers. Of the lo\\Ter cost of stumpage· J: shall . peak la:ter. As 
to· the oriental labor, which free-lumber advocate would b1-tng 
into direct competition wii:h our American workingmen~ permit 
me to calll attention to the polky of this Go;emment in. prevent­
ing: the Orientals from coming here to vitiate the home labor 
market and inject tli.eiT peculiar racial characteristies into our 
body seciaL 

If that policy be sound-and I a:ssume· that it is· conced.ecl to 
be: sourul-then upon wba.1! econ.om:ic theo1JI or acc6rdi.n.g to. what 
doetrine o:f sociology would Senators justify the bringing he:r-e. 
of the essence of tha.t cheap oriental lab.or; the concrete produ.ct 
of their handiwork, to be- thrown into competition w.ii:h the out~ 
p.ut of our own citizens? 

I desire to emphasize this point, to impress it upon the- com­
prehension of Sena.tors, to· advan-ee it as: e.ssen.tial. in this dis­
eussion. The· cardinal pl'inciple of the Republican doctrin~ of 
protection has been to censerve the i.B:terests of the· man wh.Q 
works with his hands as weU as with his head-the labDring 
man. And I ask again, by what processes of logic shall yon 
jjUstify. the, bringmg into• this c01mtry of th~· labor product of: a. 
class of people whem Qor GovernmeB:t in its wisdom has seen: 
fit to exclude~ the while we say ta the individuals. in: that 
class: "You. youTselves may not come. You may eome in the 
form of your finished effe1:t; you. may: compete- with our 12eopie-; 
you may lower the wage· of our workingman; you may compel 
our laborers to a-ccep.t less than that w;hich our concept o:tl 
eivilizaHon accordB to· the producers of our national wealth, but 
you yoursel>es may not come." 

Again,, ] would call the attention of Senators to. the: vitalicy 
of this matter; and if anyone questions that the oriental laboreJt 
is. the mainstay· o'fi the B:ritish Columbian lumber mms, let him 
go there and. see :Eor him.self. ' 

CHAMPION.SHIP 0Ji1 'llHE CONSUMER ~FALLACY. 

Much has been said about the high price of lumber to· the-con~ 
sumer ; but ff we stop to analyze this question we shall find 
that he has no reasonable cause for complaint aga:inst the mantr 
fucturer. 0:1!. lumber. 

I dD net corrtend th{).t the wholesale dealers will not be able to 
purchase rough lumber cheaper, for a whfie- at least, from tile 
Canadian manufacturers:, but I do believe that, in the end, those 
manufaeturin.g in th'0 Canadian Provinees, and especially after 
tlrey have disrupted· oul! market, will absorb a considerable 
portiou of whatever· differenee- there ma:y be· in the· duty; or the 
Dominion Government or· its Provinees may d:o it themselves. 
It is easy to understand what this· means to one· of th'8 principal 
industries in the United States. It means the loss of sevei-al 
millions of dollars in revenue, the waste of possibly 50 per cent 
e:t· ow ferests, restricted: labor for our people, lower wages, and 
stagnation in nume-rous lines et business, while the price of 
Iu.mber remains practically the same to the consumer. 

Om- l-0w grad~s are n-0w selling at the mills for $8 per 
thousand feet. The selling price for the last ten or twelve · 
years,, wi'th the- exception: o:t 1906 and 1907, has ranged between 
$-7 a:nd $9- per thousand feet. The increase in the price dm"ing 
these yea:rs was due to the San Francisco and the Valparaiso 
disa.stersi and the consequent abnormal demand for lumber. 

.. ----,. 
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The Senator from l\Iinnesota [1\fr. NELSON] or the Senator 
from North Dakota [l\lr. McCm.rnER] submitted a table a few 
days ago showing the prices of white pine lumber in 1902 and 
1907 in l\Iichigan and near-by States to be $30 per· thousand. I 
am not familiar with the prices of lumber in that locality or 
with that character of lumber, but I do know that no such 
prices are asked for common lumber on the Pacific coast. I 
then called attention to the fact that I had a table of prices of 
one of the Washington mills covering a period of thirteen 
years-from 1 95 to 1909-which showed the average price of 
all our lumber during the period mentioned to be $9.38 per 
thousand. No one can say, in view of mill prices on the north 
Pacific coast, that our manufacturers ha-ve been asking more 
than a fair return for their orod uct. 

The consumer complains of the price of the lumber delivered 
to him, and he lays all his woes at the door of the manufac­
turer, but he forgets that the freight charge from Puget Sound 
to Omaha, for instance, on our heavy common lumber is ap­
proximately $15 per thousand feet, making lumber which we 
are now selling for $8 per thousand cost him $23 plus the profit 
of the retail dealer. He overlooks the fact that our product 
has to be transported more than 2,000 miles across the conti­
nent and over two ranges of mountains at a freight rate which 
the Interstate Commerce Commission has found to be fair and 
reasonable for the service rendered. 

It may be unfortunate that our product is so far removed 
from his ruarket, but he should not forget that we have to pay 
similar freight rates for the long haul westward on heavy 
machinery and all products of either farm or factory which we 
purchase in his market, and which are protected by a tariff duty 
sufficient to pre-vent foreign-manufactured products from inter­
fering with his trade. We might bny hay and many other 
Canadian products if it were not for the duty imposed for the 
protection of the farmer, but we prefer to pah·onize the farmers 
of our own country. We buy vastly more of the products of the 
Central Western States than we sell to them, and the advantage 
is therefore with them and against us. · 

It is said that the combined Provinces of Canada produce no 
more sawed lumber per year than does the State of Washing­
ton; that if their total yearly product should be placed upon 
our markets it would increase our supply less than 10 per cent, 
and that such increa e would not seriously affect our manu­
facturers. 

PLAYING INTO THE HANDS OF THE CANADIL"ll<S. 

Does anyone believe that if this bill should become a law 
Canadian production would not increase? 

Who was it that came here advocating the removal of the . 
duty on lumber? The men who, confessedly, own timber in 
the Canadian Provinces. It is well known that a large num­
ber of Americans have purchased timber in Canada and that 
they have been holding it awaiting the removal of the duty 
that they might construct modern mills and commence the 
manufacture of lumber on an extensive scale. No one familiar 
with conditions will seriously contend that the removal of or 
the reduction in the duty will not greatly stimulate the lumber 
industry in Canada, and that by augmenting the output there 
we but play into the hands of the very men denounced as "tim­
ber barons." They can not at present afford to consh·uct large 
mills and engage in extensive operations because they ha-ve no 
market for their low grades. That our market is practically 
the only one they have for such lumber they admit themselves; 
that admission is shown in circular 10, which I shall read to 
the Senate later. 

By leaving in the forests those portions of the tree which 
produce low-grade lumber we involuntarily, but none the less 
surely, waste about one-half of our product most valuable for 
the present generation. This, if continued, will result in. an 
increase in the price to the ne~t generation of from 100 to 
200 per cent. But waste it we must unless we can find a 
market for it, for we know that by the law of trade no one 
can afford to, or will for a considerable period of time, remove a 
commodity at a loss. We have already discovered that we can 
best conserve our forests by finding a market for our low­
grade lumber, and that we can hasten their waste by destroy-
ing or curtailing our market. · 

ELIMI:N"A.TION OF WA.STE; LOGGERS' DISABILITIES. 

Our lumbermen contend that the avoidance of waste has 
been and still is one of the most serious problems with which 
they have had to deal, but since they have been ab1e to dis­
po e of the low-grade product they have reduced the waste to 
a minimum. 

Up to n. few years ago we took from the forest only that 
portion of its product which could be disposed of profitably. 
A considerable portion of our timber is thoroughly ripe, and the 
sooner it is ha.nested the greater, of course, will be the yield, 
as ripe timber deteriorates like other products. 

Our experienced lumbermen say that the first step in the 
deterioration of overripe timber begins in the ground in what 
is known as the "butt cut" of the h·ee. This cut, in a sound 

·tree, produces the very highest grade of lumber. In trees 
which have lo.ng reached maturity will be found rot, shak~s, 
deposits of pitch, and other defects. I am told that in some 
instances these defects are very marked; in fact, that the 
deterioration is so great that frequently it is nece sary to leave 
in the woods what ordinarily is the best cut of the tree, where 
it becomes a prey to fires, as do the upper cuts when the mar­
kets will not justify their remoyal. We suffer in this respect 
probably more than any other section of the country, and by 
reason of a system which Is peculiar to the Pacific .Corthwest. 

We have two distinct classes of operators: First, th~ mill 
owners, who, to a large extent, own their own timber, and, 
second, loggers, who operate independent of, and who dispose 
of their logs to, the mills. The logger relies altogether upon 
the mills for his market. Therefore in order to make hi opera­
tion successful he must take from the woods only such logs 
as have a market value. Where it might be commercially prac­
ticable for the sawmill owner to remove a defective "butt cut" 
from the woods, and, in many cases, the upper cuts, the uncer­
tainties of the marketable lumber to be derived from such cuts 
make it altogether too expensive for the logger to take them to 
market and assume the risk of finding a purchaser at a fair 
price. Under these circumstances the logger is frequently com­
pelled to leave in the woods a large proportion of forest prod­
ucts, and in this respect our forests are subjected to a waste 
which ordinarily does not obtain in other sections of the country. 

When the lumber market weakens and the price is lower for 
the product, these loggers must procure their entire revenue 
from sales to a buyer of logs, who, in turn, must procure his 
revenue from the lumber-consuming public. Immediately, then, 
when the market for cheaper grades is lowered, the logger 
begins to safeguard himself-necessarily, too-by producing in 
his market the choicer portions of the fallen trees, and this 
operates to produce waste of the less valuable parts of the 
trees; and this, as I have before observed, causes waste of 
forest resomces by leaving in the woods these cheaper portions 
of the trees. · 

We have also scattered throughout our timbered areas a 
tree which is large in size and of beautiful proportions, known 
as the "western hemlock." This tree, unfortunately, produces 
low-grade lumber, and for a number of years it was rarely, 
taken from the woods. We removed the fir, cedar, and spruce, 
but left the hemlock standing, a prey to storms and forest fires, 
because it did not pay to remove it. 

We have about 25,000,000,000 feet of hemlock still standing 
in our State, but in the absence of a market for our common 
grades this stately and beautiful tree, which ranges from 18 
inches to 40 inches in d.iameter, and which grows to a great 
altitude, must be abandoned to fire and storms. We have so far 
lost millions of feet of this timber by being compelled to 
lea-ve it in the woods for lack of a market. It is scantily ' 
rooted in. the earth, and when deprived of protection from the 
Gedar, fir, and spruce with which it is intermingled it falls an 
easy victim to the high winds which prevail in the winter 
season along the North Pacific coast. 

MARKETING SEVE~-TE:NTHS OF FOREST PRODUCTS. 

The market which we have had in recent years for our Iow­
grade product has been the greatest conservator our forests ever 
had. Let me give you an apt illustration: We used to cut 
on an average of two logs from a tree, those that produced the 
greatest percentage of clear lumber, but with a market for 
our low grades we cut from four to five-sometime~ sL~-32-foot 
logs from a tree from which formerly we took but two logs, 
which made from 2,000 to 2,500 feet of lumber, while, with a 
market for common grades, we manufacture from 4,000 to 5,000 
feet from a tree similar to those which formerly yielded from 
2,000 to 2,500 feet of lumber. In other words, instead of get­
ting 30,000 feet per acre, as we formerly did, we are now getting 
60,000 feet per acre. 

If our market for low-grade lumber is impaired, we shall be 
forced to leave our hemlock and upper cuts of fir, cedar, and 
spruce in the woods while the Canadian timber holders usurp 
the markets which our natirn woods now supply. 

This is what free lumber means. This is what a reduction in 
tariff means when applied to the con~ervation of our forests. 

I have briefly pointed out the extent and value of our timber 
areas. British Columbia has practically the same kind of for­
ests, but conditions there are much more favorable to loggers, 
sawmill men, and manufacturers than they are in the States 
of the Pacific slope. 

If the present duty be removed or reduced, we shall have -to 
meet the British Columbia manufacturer not only in the foreign 
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markets, where we now successfully compete with him with our 
high-"rade produd, but in our domestic markets with onr low­
grade material. Thi-s we Sha11 be unable to do successfully be­
cause of more favorable conditions on the Canadian side. 

A remo\al or reduction in the duty would greatJy stimulate 
the out put of lumber in all the Canadian Provinces and espe­
cially in British Columbia. i\Iodern mills would be ~onstructed 
as rapidly as possible, millions of dollars would be invested in 
enterprises on that side of the line, because they would then have 
an inYiting market in the United States for a class of lumber 
which they ·can not now ·dispose of. This, while working to 
the adrantage of the Dominion, would seriousJy affect the in­
dustries of the United States. 

Those familiar with eTery detail of the business on both -sides 
of the line have given us food for serious thought. They are 
not theorists, but business men of high standing and of long prac­
tical experience. Their testimony is therefore of material Talue 
in aiding Congress to solve correctly this much-discussed and 
much-misunderstood problem. 

When I first settled in the State of Washington, about twenty­
six Y€arS ago, the sound of the ax could be heard :along the 
shores of Puget Sound and the banks of the numerous streams 
ilowing into it. All of that has disappeared. -Cities, towns, and 
villages, mills, factories, farms, and homes have taken the 
place of trees. Civilization has broken the solitude of the 
wildernesg, And now, owing to the removal of the timber near 
the shores of the rivers and tidal waters, we are compelled to 
go back on an averag-e of from 5 to 6 miles from the water­
ways and railways for our logs. We have in the State of Wash­
ington about 1,100 miles of railways devoted exclusively to 
logging purposes. We have our fleets of steam schooners carry­
ing the product of our mills to California, around the Horn to 
the .Atlantic seaboard, and to practically -every maritime nation 
in the world. We have o'er $200,0'00,000 invested in sawmills, 
shingle mills, logging railroads, and logging camps; with an 
army of _peopl-e looking to them for daily support, and upon the 
:successful conduct of which whole communities are dependent. 

The British Columbia manufacturers can ship their product 
into om· domestic markets oyer the Canadian Pacific and its con­
necting lines at as low a rate as we can shlp from Pacific coast 
points to interior markets, where 50 per cent of our product is 
consumed~ They can ship by water to California, where. 
1,200,000,000 feet of· Washington and Oi-egon lumber is annually 
consumed, for $1 per thousand less than we can under narmal 
conditions. 

I wish to emphasize the fact that the o.nJy market of any 
-consequence that Canada has for low-grade lumber is the 
United States. Owners of timber in Canada are exceedingly 
anxious to invade this market, because without it their low 
grades .ar~ being wasted in their forests, as ours will be wasted 
if lumber is placed on the free list or the reduction made in 
this bill is adhered to. 

This is the view of all who a.re well informed in respect to 
this question. This is the view of the Canadians themselves, 
as I shall show a little later. 

And yet Senators have seriously proposed to eonserve the 
:forests by bringing into existence an economic system which 
would absolutely insUTe the waste of at least one-half of the 
trees which are cut and by turning over to Canadian mill men 
the market for low-grade lumber. 

1\1.r. BURKETT. Mr. President--
The PRESIDENT _pro tempore. Does the Senator from 

Washington yield to the Senator from Nebraska? 
Mr. PILES. :I do. 
Mr . .BURKETT. .Before the Senator leaves that point, I 

want him to pursue it a little further. What is going to pre- . 
vent this low-grade lumber being manufactured? Is it the 
competition in the same grade from Canada or the reduction 
of the p:t;ice rof what is :produced in the United States? 

Mr. PILES. Everyone, so far as I have yet h€3.rd, has ad­
mitted that there will be no reduction in the price to the con­
sumer, so it must be, and will be, from competition with the low­
grade lumber of British Columbia and other Canadian Provinces. 

Mr. BURKETT. Will the Senator, then, explain how it can 
be profitable for the Canadian lumber producer to take that out 
of his forests, manufacture it, and send it over here, more than 
it would be for the American produeer? 

Mr. PILES. I am going to explain that. Th11t is ju.st the 
point at issue. 

Mr. BURKETT. I thought the Senator had discontinued the 
subject 

Mr. CUl\11\IINS. Mr. Preshient--
"The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Iowa? 
Mr. PILES. I do. 

Mr. CUMMINS. The Senator from Washington says that 
the timber in Washington is worth $2 per thousand in the 
woods? 

Mr. PILES. Yes. 
Mr; CUMMINS. What makes it worth $2 a thousand? 
Mr. PILES. I shall discuss that question later on. 
}.Ir. CUllifINS. Tf there was less profit, would it not be 

possible that it would not be worth quite so much in the for­
ests! 

1\Ir. PILES. I will reach that ,question a little later on. 
CANADIAN .ADYA.NTAG.ES; AMERICAN DISADVANTAGES. 

In the State of Washington, one entering the sawmill busi­
ness in the interior must buy sufficient standing timber to supply 
his mills for from ten to fifteen years ahead~ he can not go into 
the open market and buy his Jogs as some mills do at tidew,ater. 
In addition he must invest something like $100,000 in building 
and equipping his mills. He will buy, probably, from $250,000 
to $500,000 worth of timber, and when he is :prepared to be­
gin operations he will ha-rn put into his enterprise a very large 
sum of money, and acquired property carrying, without _possible 
insurance, very high risk of destruction. 

On the Canadian side, howe-ver, he need only build his mills. 
He need buy no timber lan.ds. He need only sign leases of a 
duration of twenty-one years and renewable, paying the small 
sum of $140 per annum for each 640 .acres. That will be his tax. 

In Washington, the mill man owni:Ii.g his lands, or anyone own­
ing them, if they are accessibJe, will pay $1 per acre per year, 
or a total of $640 for 640 acres-$640 tax in the State of Wash­
ington against $140 in -Canada. 

l\Ir. -CARTER. l\lr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Montana? 
1\ir. PILES. I do. 
l\Ir. CARTER. Mr. President, the Senator's proposition, as -

stated, would imply that by paying $140 per section as an an­
nual price for the lease, the owner of a mill in Canada could 
thereupon cut the timber without additional charge; and I 
think it is dne to him to say that, in addition to the amount · 
paid for the lease, he is required to pay so much for stumpage 
as the timber is cut. 

Mr. PILES~ I intend going into that .in detail later. 
l\lr. :NELSON. The Canadian mill owner has to pay 50 cents 

a thousand, in addition, for stumpage. 
Ur. PILES. I am going to get to that. ;He may hold that 

timber lease for twenty-one .years by paying the paltry sum of 
$140 per annum for 640 acres of land. 

l\Ir. President, we now come to the next proposition. When 
we go into our forests and ·buy our timber we must pay for it 
outrlght; we must pay the full purchase '].)rice, or secure that 
price and pay interest upon it, and we must pay for everything 
that stands in ·the forest, whereas in British Columbia, if the. 
lessee from the government concludes that it is prudent to under­
take the manufacture of his lumber or the sale of bis logs, he 
cuts his logs, transports them to market, and pays the govern­
ment .50 cents per thousand feet, board measure, for only that 
_portion of the tree which he takes out of the forest. We must 
pay for it all, whether we take it or not. He may take the 
butt cut and leave eve1·y othe1· cut in the forest, for it does not 
cost him a penny .to leave it there. I ask any fair-minded Sen­
a.tor whether or not, under thos~ conditions, we are meeting 
the manufacturer of British Columbia on equal terms. 

LI.FE SPAN OF A LUMBERING ENTERPRISE. 

·Mr. BEVERIDGE. Mr. President--
·The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Indiana? 
1\Ir. PILES. I yield to the Senator from Indiana. 
l\fr. BEVERIDGE. I understood the Senator from Washing­

ton to say a moment ago that when a lumberman in Wash­
ington went into the lumber business he bad to buy enough 
timber land to last him for fifteen years. Is that correct? 

Mr. PILES. In an interior mill, but not in a. mill situated on 
Puget Sound, for instance. 

.Mr. BEVERIDGE. But as to that interior mill, that is 
correct? 

Mr. PILES. That is correct. 
Mr. BEVERIDGE. I wondered what the Senator meant by 

the expression "enough to last him for fifteen years." What · 
does he mean by that? 

Mr. PILES. I mean enough to keep his mill running for ten 
-or fifteen years. 

Mr. BEVERIDGE. That is to say that when the mill has 
been running for fifteen years it will have cut down, destroyed 
.and -:finished up all of the timber the mill owner had bought: 
.Is th.at correct? 
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Mr. PILES. I did not say he would cut down and destroy 
any timber. 

Mr. BEVERIDGE. I meant to say "disposed of.'' The 
Senator said "at the end of fifteen years." So that at the end 
of fifteen years that forest would be exhausted? 

Mr . . P I LES. Exactly. 
Mr. BEVERIDGE. Then I do not see how the forests would 

be conserved. 
l\fr. PILES. Of course, if the Senator wants those trees to 

stand out there, beckoning the stars, for a thousand years, we 
can not conserve the forests according to his ideas. 

l\Ir. BEVERIDGE. I am not at all anxious to have the 
trees beckoning to the stars; but I understood the Senator from 
1Washington to be demonstrating that we would conserve our 
forests; and I supposed he was going on to say that we would 
cut down such trees as could be from time to time properly 
cut. That was the reason I was sh·uck by his statement that 
the lumberman who went into business had to buy stumpage 
enough to last him for fifteen years; but now the Senator says 
that that means what I thought perhaps it did not mean-that 
at the end of fifteen years that forest is exhausted. 

l\fr. FLINT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from California? 
l\1r. PILES. Certainly. 
Mr. FLINT. I simply .want to state to the Senator from 

Indiana, in answer to his question, that, as I understand lum­
bering in the mountains, before one can expend the money neces­
sary to put up a mill he must have timber sufficient for ten 
or fifteen years, and the very thing that the Sena tor speaks of 
is done in the mountains of the West. All of the timber is not 
cut, and that is why they require such an amount of timber. 
They simply cut the timber that is ripe and suitable for lum­
ber, leaving the young trees and the trees that will grow to 
make a future supply of timber standing in the mountains. 

Mr. BEVERIDGE. Mr. President--
The Pll:ESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Indiana? 
Mr. PILES. I want to answer the Senator before we get too 

far, but I will yield. 
Mr. BEVERIDGE. I will say, while it is on my mind, in 

comment upon what the Senator from California [Mr. FLINT] 
has said, that it did not work that way in the State of Wiscon­
sin, where I have seen hundreds of square miles of land, for­
merly covered by magnificent forests, burned and disfigured by 
stumps and brush. It did not work that way in Colorado, 
where about six years ago I saw two mountains-and I re­
ferred to that two years ago upon this floor-once covered with 
splendid forests, but now stripped bare as the walls of the 
Senate Chamber. It did not work that way in the State of Cali­
fornia in my limited observation, where I saw trees being cut 
down that had taken a thousand years to grow, and all of them 
cut down in a particular place. It did not work that way in 
certain sections of Michigan where I have been. 

The Senator from Minnesota [Mr. NELSON] says that it did 
not work that way in Minnesota, where the splendid growth of 
trees has now been swept from the face of the earth ; and ac­
cording to the statement of the Senator from Washington, that 
the forest tracts at the end of fifteen years would be exhausted, 
and the owner of a sawmill has to buy enough to last him that 
long, it does not work that way. I do not understand that lum­
bering, as now practiced in this country, involves scientific for­
est conservation such as exists in Germany. I ha·rn never been 
able to see-and I ha rn listened with a great deal of interest­
any demonstration or even the foundation of a demonstration 
that unrestricted lumbering conserves the growth of trees. I 
think the theory that cutting down trees would make them grow 
faster is not altogether safe. 

l\Ir. PILES. The Senator evidently misunderstands me. 
1\fr. BEVERIDGE. I hope I do. 
l\Ir. PILES. I have not yet said that cutting down trees is 

conserving the forests. It is perfectly clear to me that when 
the Senator talks a.bout cutting down a certain portion of the 
trees and preserving another portion he does not understand the 
forests of the Pacific coast, and I am satisfied that many other 
Senators do not understand them. To say that one could go 
into the forests of the Pacific coast and cut down and remove 
ripe trees, for instance, and leave the other trees standing unin­
jured is simply an absurdity. It is impossible for us to adopt 
the German system or any system by which a tree may be re­
mo>ed here :rnu there-. Our trees grow to too great proportions 
and too close together for that, and besides the logging cost 
would be prohibitiYe. 

l\Ir. President, a man might conceal .himself in the forests of 
Washington for a lifetime, if he had food enough to sustain 

himself, and no man on earth could find him. The officers of the 
law have attempted to find escaped criminals out in the forests 
of Washington and absolutely failed. The only recourse is to 
starve them out. 

Mr. BEVERIDGE. Mr. President--
The PRESIDENT pro tempore. Does the Senato~ from 

Washington yield to the Senator from Indiana? 
Mr. PILES. I yield. 
Mr. BEVERIDGE. I think the Senator has very clearly 

demonstrated that he was correct when he said that at the' end 
of fifteen years the product of the forest would be practically 
exhausted. I did not suppose, of course, that in the giant for­
ests of the West scientific forestry as practiced in Germany, 
where they do conserve the forests by cutting down a ripe ' tree 
and planting another in its place, could be practiced; and the 
Senator shows clearly that that is true. Thus, it seems to me­
r am sorry that it is true-but it seems to me the theory falls 
to the ground; and it has always seemed to me purely a theory 
that the cutting of the forest conserves the forest. 

l\1r. SMOOT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Utah? 
Mr. PILES. I should like to answer the Senator's question. 

REFORESTATION A-."'iD PRICES TO CONSUMERS. 

l\fr. SMOOT. I will take but a moment. In answer to the 
question of the Sena tor from Indiana, I will say that in the 
past, where Wisconsin, Indiana, and the States mentioned by 
the Senator have been stripped of their forests, it was on ac­
count of timber itself being very low in price, and consequently 
a great deal of the timber never was taken care of. Not only 
that, but the price of it did not justify the people in reforesting 
the land. But to-day it seems to me that conditions are entirely 
different. The price of timber is to-day so high that it would 
justify a man in commencing to reforest his land. That is one 
reason why I think that with the holdings of timber to-day by 
the great pri>ate corporations the price of it will be so high, or 
is so high, that in the future the timber in these holdings will 
be conserved as much as possible; and when cut they will re­
forest, and new timber will grow. That is the policy of reforest­
ation here· in this counh·y. 

Mr. BEVERIDGE. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Indiana? 
Mr. PILES. I do. 

. Mr. BEVERIDGE. Then the Senator admits-of course he 
must logically admit-that the retention of the tariff upon 
lumber does keep up its price to the consumer, and that the 
keeping up of the price is the only reason why the forests can 
be conserved by this process? ; 

l\Ir. SMOOT. There is another question to be taken into 
consideration there. If our timber goes on being cut as it has 
been in the past and being desh·oyed as rapidly as it has been 
in the past, then when it is destroyed the price of timber will 
not be as it is to-day, a moderate price, but it will be a price 
greater, perhaps, than in any other counh·y in the world. That 
is one reason why I say that the price of lumber should be 
maintained at such a figure as that it will at least allow 
reforestation to be possible. 

Mr. BEVERIDGE. Then the Senator must follow his own 
logic one step further, and declare that when the time comes 
that we have exhausted all our forests in the West, as we 
have in the Northwestern States, and have no more to sell, 
the price of lumber will go higher than ever and we will be 
paying that price to Canada or some other producer. 

l\!r. PILES. I hope the Senator will allow me to proceed. 
l\Ir. BEVERIDGE. I beg the Senator's pardon. 
Mr. SIMMONS. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senlttor from North Carolina? 
l\Ir. PILES. I yield to the Senator. 
Mr. SIMMONS. I desire to say to the Senator from Wash­

ington that the situation seems to be very different in the 
South from what he has described it as being on the Pacifiq 
coast. In the South we have a splendid reproducing land. 

l\fr. PILES. So have we. 
Mr. SIMMONS. We sell our pine timber under a contract 

by which the lumberman agrees that he will not cut below 12 
inches in diameter. If he cuts according to that contract with 
any degree of care-and the owners of timber require now that 
he cut with great care-in fifteen or twenty years you can get 
almost as good a cutting on that land as you did originally ; 
and that process will go on indefinitely. 

Mr. PILES. ·l\Ir. President, in Washington we do not think 
of cutting down little trees, little saplings, such as the Se:sator 
from .l\Iinnesota [Mr. NELSON] spoke of the other day. T h.9 
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trees that are brought to our mills are very large. If we .do 
not manufacture them into lumber our business will be greatly 
depressed and thousands of men thrown out of eD?p~oyment. 
Why should this privilege be denied to us? Why should all the 
burdens of future generations be thro·wn upon the people liv­
ing in the timbered areas? Why should it be said that farm 
products may be removed every year, but those who pioneered 
the western coast, those who made it what it is, shall not par­
ticipate in the general prosperity whi'ch comes to our people 
when manufacturing and disposing of the greatest product we 
have on the coast? 

ME:N'.A.CE TO LABOR AND CA.PIT~. 

Upon what theory of rigµt does the .Senator contend that the 
million people in the State of Washington, for instance, should 
stand idly by and watch the forests grow, not for their benefit, 
but for the benefit of future generations, while they suffer 
themselves? 

Why should 110,000 men in that State be thrown out of em­
ployment, to walk the streets, inste~d of being permitted to 
work? Why should the commerce and the business of the 
people of the Pacific coast be crippled or destroyed that trees 
may grow for future generations? How would the Senator from 
North Dakota [Mr. McCuMBER] feel if I should say to him that 
the agricultural lands 'of his State are not yielding quite so 
much per acre in wheat as they formerly yielded; that his lands 
should remain idle for a number of years so that they might 
have rest and produce more wheat per acre later on, and in the 
meantime we should remove the tariff on wheat, oats, and 
barley, and let Canada dispose of her cereals on the American 

ern section, as compared with the western section of this coun­
try. It is about a third to a half, I think. 

Mr. GALLINGER. It is a fact that she probably has not 
more than a third as much timber as there is in the United 
States . . So we could not expect to have our timber supply con­
served a great n;iany years if we took all the timber Canada. 
has, and Canada will not allow us to do that. 

As to the decrease in price, Mr. Charlton, whom some of us 
know, is a very distinguished man in Canada, but a New 
Yorker by birth, who has been a member of the Canadian par­
liament for a great many years, having become a naturalized 
Canadian, in a speech a while ago said this, and I want to call 
attention to this utterance of a very distinguished Canadian ; 
it is very brief. He said: · 

What do you suppose the Canadian farmer and miner and lumber­
man desire free trade with the United States for? In order to sell 
in the American market for the Canadian price: Not at all. That 
wouldn't do them any good, would it? What they want is the privi­
lege of selling in the American market for the American price, and 
putting the di1!erence in their own pockets. 

That is precisely what will result. There will be no decrease 
in the price of lumber if we get free trade with Canada. The 
minute she gets an opportunity she will put an export duty on 
her lumber or take possession of our mark~ts and increase the 
price, and the consumer will not be any better off; and the 
Canadians understand that perfectly well. I have talked with 
some of their foremost men, and what they want is to come 
into our market with their products and sell them at the 
American price and put the money in their own pockets. 

markets now tributary to Minnesota. and North and South Da- TARIFF APPLICATION AND CONSERVATION. 

kota? What would the Senator say to that? Would he say Mr. BEVERIDGE. I wish to ask the Senator from New 
that I should vote for a law that would force such a proposition Hampshire a question. If the price remains the same in any 
upon the farmers of North Dakota while Canada poms her event, why have any tariff at all? 
wheat and oats into our markets? Certainly not. But he in Mr. GALLINGER. Oh, I think that explains itself. 
effeCt asserts that the-people of the State of Washington. should Mr. PILES. I will explain that later. 
let their forests stand, when we have $200,000,000 in-vested in Mr. FLINT. Mr. President--
our mills, and that those mills should remain idle or that their The PRESIDENT pro tempore. Does the Senator from 
output should be reduced, while Canada comes into th.is country Washington yield to the Senator from California? 
and usurps our markets. · Mr. PILES. ·Certainly. 

EXHAUSTION OF CANA.DI.AN TIMBER. Mr. FLINT. The Senator from Washington has stated that 
Mr .• GALLINGER. l\Ir. President-- in Washington-and it is true in the northern part of Cal.i-
The PRESIPENT pro tempore. Does the Senator from Wash-

1 
fornia and, ~ think,. in Oregon in a .great many places-when 

ington yield to the Senator from New Hampshire? they cut their logs m those mountarns-the large trees-they 
Mr. PILES. I ·do. - cut off practically all the timber. The Senator from Indiana 
Mr. GALLINGER. The Senator from North Dakota in his then went on to say that . there was no conservation of the 

speech the other day stated and to-day he has repeated it that forests such as there is in Germany. But, as a matter of fact, 
lumber will not be reprodu~ed under a, hundred years, and pos- in many of the ranges in Calif?rnia an~, I think, i~ other parts 
sibly a thousand years. Is it not a fact that if the forests are of the West they are now cuttrng the timber on pnvate owner­
reasonably conserved, allowing the smallest trees to remaih- ship the same as it is done under the regulations withjn the 
say of the circumference of 12 inches-they will be reproduced forest reserves, and, as I stated a minute ago, the forests in -
in twenty-five or thirty years? - those mountains will be continuous forests, and each year they 

Mr. PILES. There is no doubt of that. will cut from those forests, and it will not be the cutting of all 
Mr. McCUMBER. Does the Senator mean to say that those the timber in any one year or a~ any one time. 

trees, which will average probably over a hundred years old-· Mr. BEVERIDGE. Mr. President--
and I think they will average nearly five hundred years in The PRESIDENT pro tempore. Does the Senator from Wash-
age-which they are cutting to-day in the State of Washington ington yield to the Senator from Indiana? 
can be reproduced in twenty-five years? · · Mr. PILES. I yield to the· Senator from Indiana. 

Mr. PILES. :Kot at all; I have not said that. I say this, l'lfr. BEVERIDGE. If that is true-and of course I must 
however-- believe it is, since the Senator says so-the tariff has nothing 

Mr. McCUMBER. You can reproduce something in twenty- to do with the conservation of these particular forests one way 
five years, of course? or the other. 

Mr. PILES. I have seen in the forests of Washington trees Mr. FLINT. The Senator is very much mistaken. 
from 2 to 3 feet in diameter which men who had lived there Mr. BEVERIDGE. Why? 
for fifty years told me they had seen grow up in the forests. Mr. FLINT." The Senator from Washington made that clear. 

Mr. GALLINGER. Of course the Senator will understand What they are cutting in and what are coming from Canada 
that I did not mean to say that the great trees of California are the very low grades of timber, and it will be impossible for 
or the great trees of the Puget Sound can be reproduced in our people to market or cut the low grades of timber in the 
twenty-five years. mountains of . California, Washington, and Oregon if the cheap 

l\fr. PILES. Certainly not. lumber comes in from Canada. 
Mr. GALLINGER. But that marketable timber can be re- Mr. SMITH of Michigan. Mr. President--

produced, and that then, conserving the smaller trees again, The PRESIDENT pro tempore. Does the Senator from Wash-
we will have a continuance of the forests and of the lumber ington yield to the Senator from Michigan? 
supply. Mr. PILES. Certainly. 

Mr. President, the Senator will perm.it me just one other Mr. SMITH of Michigan. Apropos of the discussion regard-
word. ing the length of the lives of trees, it may be interesting to give 

Mr. PILES. Certainly. the view of the Forestry Department upon the subject. It is 
Mr. GALLINGER. A good deal has been said and will be stated by an expert in the Forestry Department that a pine tree 

said about reducing the price to the American consumer if we attains 700 years as a maximum length of life; 425 years were 
have free lumber. The Senator from North Dakota. admitted the allotted span of the silver fir; the larch lived 275 years; the 
the other day that Canada had only 14 or 15 per cent as much red beech, 245; the aspen, 210; the birch, 200; the ash, 170; the 
timber as there is in the United States. elder, 145; and the elm, 130. The heart of the oak begins to rot 

Mr. McCUMBER. The Senator was in error. I made the at about the age of 800 years. Of the holly, it is said that there 
correction right there. I referred to her proportion of the west- is a specimen 410 years old near Aschaffenburg, Germany. 
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I think at this point, when there is so much discussion about 
the life of the tree, that that expert knowledge may be of in­
terest. 

Mr. Sl\:!OOT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Utah? 
Mr. PILES. Certainly. 
l\Ir. SMOOT. The Senator from Michigan has SPoken of the 

life of certain trees. But that does not answer the question 
as to what is the proper time for cutting the trees. 

Mr. SMITH of Michigan. No; I did not pretend to go into 
that. 

l\fr. SMOOT. Because a tree that goes over a hundred years 
old-I mean any kind of a tree-from that time on the growth is 
very, -very small, indeed. 

l\Ir. SMITH of Michigan. I did not pretend to cover that 
question. I am well aware that trees are cut whenever they 
are ready and at almost any age and time. 

Mr. PAGE. l\fr. President--
The PRESIDENT pro tempore. Does the· Senator from Wash­

ington yield to the Senator from Vermont? 
Mr. PILES. I do. 

STUMrAGE PRICES AND TIMBER PRESERVATION. 

Mr. PAGE. I should like to ask the Senator from Washing­
ton if it is not true that where the trees are as close to.gether 
as he has explained they are in Washington~ the growth is very 
slow. For instance, I think it is true th{l.t a tree may be only 
10 or 12 inches in diameter, and still be fifty, or sixty, or sev­
enty, or perhaps a hundred years old, but when you cut out, thin 
off, the trees the growth becomes several times as fast. I know 
it is a fact that in my State our lumbermen are coming to cut 
out the larger trees, knowing that the trees they lea-ve will, 
within twenty or twenty-five years, become large enough so that 
the 1 umberman goes over the ground th~ second time. 

Mr. PILES. There is no question about it. 
Mr. PAGE. That conservation has begun only within the 

last twenty to twenty-five years, and because of the high price 
of Rtmnpage. My judgment is that if the price of stumpage was 
reduced to what it was ten years ago they woqld continu~ to 
slaughter the trees ruthlessly as they used to do. 

But in our State they are now going into the matter of con­
servation very closely. Our State at the last session of its legis­
lature appointed a forestry commissioner, who looks after these 
matters, and we are beginning to reforest by planting the 
smaller pines, and I know that the whole practice in our State 
has changed. Now, we are looking after the conservation of 
the forests in a manner that we did not at all ten years ago, 
and now our best lumbermen are all doing it 

1\lr. PERKINS. Mr. President, one word. 
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from California? 
Mr. PILES. I do. 

_ Mr._ PERKINS. To the literature of the lives of trees which 
the Senator from l\fichigan has just read to the Senate I may 
add that the gigantea sequoia of California is 6,000 years old; 
but nevertheless, in the very forests adjoining the gigantea 
sequoia, private parties are setting out and cultivating the 
Australian gum tree, the eucalyptus tree, which reaches 3 feet 
in diameter in fifteen years. That would be 9 feet in circum­
ference. Private parties are cultivating those trees for profit 
alone, and within ten or fifteen years they are in the market as 
timber. 

Mr. PILES. Mr. President, I tried to make plain to the 
Senator from Indiana what I meant by conserving the forests 
in removing our timber. It is true that a man to open up an 
interior mill must buy timber enough to last ten or fifteen 
years in order to justify the mill investment. Whether he 
buys that timber for his mill or not makes little difference, as 
some one will bring it to market, or a portion of it, and waste 
another portion if there be no market for the low grades. We 
do not waste our timber by cutting it. We manufacture it to 
answer the needs of men. But if there be no market for our 
Iow-"Tade lumber, the man who ha.s timber enough to last him 
ten ;r :fifteen years of demand for all grades will cut it in from 
five to seven years. That is the . difference, because in getting 
the higher grades )le will go over the same area and he will 
leave the low-grade cuts or logs in the forests. That is all 
there is about it. Our forests are best conserved when we have 
a market for the low grades, and that is true conservation. 

Mr. CUl\.Il\fiNS. l\Ir. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Iowa? 
Mr. PILES. Certainly. 
Mr. CUMMINS. Before you pass to the question of labor, I 

should like to know the total output of lumber in the State of 
Washington last year. 

Mr. PILES. Something over 3,000,000,000 feet. 
Mr. CUMMINS. Where was it marketed? 
l\Ir. PILES. I am going to get to that later on, if the Sena· 

tor will p:trdon me. 
Mr. CUMMINS. Very well. 
l\Ir. PILES. I think I have shown conclusively-~-
Mr. ORA WFORD. Before you go to another point, will you 

permit me? 
:Mr. PILES. Certainly. I yield to the Senator. 
l\Ir. ORA WFORD. In your talk, and I noticed in that of 

those who pursue the same line of argument, you claim that 
the removal of the tariff would cause a waste in the cheaper 
grades of lumber. • 

Mr. PILES. It would undoubtedly. 
Mr. CRAWFORD. Upon what do you base the cluim­

upon the experience during the period when the tariff was off 
lumber, or is it simply prophecy that you make? 

Mr. PILES. I base that upon the testimony of men who 
have been engaged in this business all their lives and on my 
·own personal observation. Twenty-six years of my life have 
been spent on the Pacific coast. I have had occasion many 
times to wander through those forests and into our logging 
camps, and I ha-ve seen log after log left in· the forests, which we 
could not remove, because we had no m~rket for them. 

Mr. CRAWFORD. What I am getting at is, upon what do 
you base your · claim that the removal of the tariff would have 
that effect? 

WATER FREIGHTS AND OUR MERCII.L~T MARINE. 

1\Ir. PILES. I think I have shown conclusively that the British 
Columbia manufacturer has an advantage over the people on the 
Pacific coast in the price of stuppage. I come now to another 
proposition, and that is the difference in freight on the fore.st 
products of British Columbia and those of the Pacific coast 
States, which is to become a vital factor in the contest that is to 
be waged between the manufacturers of British Columbia and 
those i the States of the Pacific slope when the Panama Canal 
shall be completed. Washington and Oregon sell in the California 
market, for instance, about 1,200,000,000 feet of lumber every 
year. A manufacturer in British Columbia can ship by water 
into the California market at $1 a thousand cheaper than we 
can under ordnary conditions. Why is this? It is because we 
are prohibited by law from using foreign ships in the coastwise 
trade, while foreign vessels can be charteTed to carry lumber 
from British Columbia to California for a dollar less per thou­
sand than we can charter an American vessel to carry it to Cali· 
fornia ports. 

There are, Mr. President, over 500 American vessels on the 
Pacific coast prepared to carry lumber. Do the advocates of 
free lumber realize that they are urging a policy which strikes 
not only at the laboring masses in the mills and forests, but 
also at our ships and sailors- on the sea? 

We pay our American seamen $40 per month, and board, in 
the coastwise trade, which amounts to about $55 per nionth. 
Chinese seamen are paid from $8 to $10 per month and board 
th~mselves. Japanese get about the same. Seamen on British 
craft get from $15 to $18 per month. It is well to know that 
it costs 33! per cent more to construct a ship here than in 
foreign countries. 

Water competition is not serious now, because the tariff of 
$2 per thousand protects us very largely in the California mar­
ket, but upon the completion of the canal we shall have a serious 
problem to solve. We hope, upon the opening of the canal, 
to place our lumber in the markets of the Atlantic seaboard 
at a much less rate than that paid for the rail haul across the 
mountains, and thereby reduce the cost to the consumer. All 
hope in that respect would be dispelled with lumber on the free 
list or the duty rednGed to $1 per thousand. Instead of employ­
ing our 500 ships and our 11,000 sailors in carrying American 
products to American markets through an American canal, 
Orientals will manufacture a foreign product, Orientals will 
man foreign ships, and those ships will carry this foreign p1·od­
uct to our markets,_ to the detriment of our labor, our mills, and 
our merchant marine. 

We have long known the necessity of strengthening our mer· 
chant marine. Members of Congress have made efforts to en­
courage it, but failed. It has been left to take care of itself in 
competition with subsidized ships It -has made some progress, 
but it is now_proposed not only to arre~t that progress but to 
strike it a blow, in an indirect way, from which it will take it 
many years to recover. Tbis question is too serious to be passed 
over lightly. It is worthy of profound consideration. 

Now I come to the Senator's statement that the difference 
in cost of production between British Columbia and Washing­
ton is not material. The Senator from North Dakota offered . 
a table here the other day, submitted by a manufacturer in the 
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mountainous regions of British Columbia, found on page 3097 
of the tariff hearings, whereby he undertook to show that the 
cost of production there is greater than it is in the State of 
Washington. 

l\Ir. JONES. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to his colleague? 
Mr. PILES. I yield to my colleague. 

CANADA'S PATERNALISM CANADIANS' GAIN. 

l\Ir. JONES. Before he goes to another point, I suggest one 
other proposition with reference to the difference of conditions 
on this side and on the Canadian side, with reference to the ex­
pense our people are put to, showing that it is greater here 
than on the Canadian side. The man who owns the timber on 
our side runs the risk of having it destroyed by fire, while on 
the Canadian side the government owns the land, and of course 
if fire goes through it, it is the government's loss. 

l\Ir. PILES. We have seen that the British Columbia royalty 
is 50 cents a thousand; that the American manufacturer in the 
interior must buy his timber; he can not depend upon the log 
market for his supply. Therefore, in addition to investing from 
$250,000 to $500,000 in his timber, he must also pay the taxes 
upon that timber. Re must also take the risk ·of fire and storm 
loss; and the fire loss at times has been exceedingly great. 

I have myself seen the time on Puget Sound when the forest 
fires were raging fiercely and the atmosphere was so charged 
with smoke that it was difficult for a vessel to navigate safely 
that great inland sea. I have seen smoke so dense in the 
streets of Seattle that it was hard for one to recognize another 
across the street. So this element of fire which we must 
assume on the American side constitutes no risk upon the part 
of the manufacturer or the license holder in British Columbia, 
because the government carries it for him. All he does is to pay 
$140 a year. If the timber is destroyed, he pays nothing addi­
tional. 

Mr. l\fcCUMBER. l\Ir. President--
The PRESIDENT nro tempore. Does the Senator from Wash­

ington yield to the Senator from North Dakota? 
Mr. PILES. I do. 
Mr. McCUMBER. I wish to ask the Senator if the $140 

which is paid in addition in British Columbia is not an equiva­
lent to what the Senator would think would be a fair price for 
protection on this side? 

Mr. PILES. The price he pays for what? I did not under­
stand the Senator. 

l\Ir. l\fcCUMBER. For fire protection on this side. Would 
the risk amount to more than $140 a section a year? 

Mr. PILES. Certainly; that would not cover it. Millions of 
feet of timber have been lost in our State. One hundred and 
forty dollars per annum for 640 acres of land would be nothing 
in comparison with the loss sustained. 

l\Ir. BURKETT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Nebraska? 
Mr. PILES. Certainly. 

LOG PURCHASES NOT TYPICAL OF PRICES. 

Mr. BURKETT. There is one ql,lestion which the Senator de­
bated several times upon-the question of the stumpage of 50 
cents. What is the Senator going to do with this statement in 
the House Hearings, page 3070? 

In the month of August I visited a mill at Kewatin, on Lake of the 
'Woods, in the Province of Ontario, which was operating upon logs upon 
which the royalty to the provincial government was from $6 to $7.50 
per thousand, and so has it been for many years. 

The other statement, on page 2880, is in the evidence of a man 
with reference to his own mill. He says: 

Our logs at the Red Deer mill, where we are sawing spruce exclu­
sively, cost us at the mill $7 per thousand. Our stumpage at this mill, 
together with the royalties paid to the Canadian government, costs us 
about $3 per thousand. At the Elk mill, where we saw cedar, fir, and 
spruce, our logs cost us $6 per thousand. Our stumpage at this mill, 
together with the royalties paid to the government, costs us 1.50 per 
thousand. Our cost of manufacturing, including the cost of surfacing, 
piling, loading, sellin_g:, insurance, interest, and tax~s, at each point is 
about the same, viz, lji5 per thousand. 

Mr. PILES. He is talking about the price of logs. That is 
not the question of stumpage alone, the way the Senator read it. 
I am not familiar, of course, with that section of Cana.du. 

Mr. BURKET'".r. These are his very word~that the royalty 
and finishing run it up to $6 and $7.50 per thousand. 

Mr. PILES. It may be that in that section of the country 
they would pay from $6 to $6.50-whatever the figure is; but it 
is not for stumpage. There is no contention that stumpage in 
Canada, unless it be white pine, could be $6 or $7 a thousand. 
But the royalty that the witness referred to pays the Canadian 
government is only 50 cents per thousand. • 

Mr. BURKETT. You can call it stumpage, or you can call it 
royalty, or you can ~all it whatever you have a mind to; it costs 
them that much money. The Senator's side of the question has 
been repeating constantly that all it costs a man is to go there 
and pay his $140. 

Mr. PILES. In British Columbia. 
l\Ir. BURKETT. And that he pays 50 cents a thousand for 

logs. Here is a statement where he says that it costs him from 
$6 to $7.50 a thousand. 

.Mr. PILES. I said nothing about logs selling for 50 cents a 
thousand. I said stumpage in British Columbia sells for 50 
cents a thousand. The Senator does not contend that that is 
in the Province of British Columbia. That has relation to 
eastern Canada. I am directing my remarks as to the condi­
tions on the Pacific coast. British Columbia is our competitor. 
British Columbia wants to get into our markets. 

Let us consider that statement for a moment. Here is east­
ern Canada, for instance t.IJ.e Georgian Bay district, whose 
manufactures can enter the markets of the Lakes at a freight 
rate of $1.75 a thousand. They can enter Cleveland, Buffalo, 
all the distributing centers on the Great Lakes, at $1.75 a 
thousand. Add to this the duty of $2, and it costs the Georgian 
Bay manufacturer $3.75 per thousand feet to get into the mar­
kets on the Great Lakes. 

And yet some one has said that this does not affect the South, 
because the South can not enter those markets on account of 
freight rates. But the South does' enter those markets in com­
petition with Canadian lumber. It costs the South, however, 
from $5 to $7.50 per thousand freight to enter the markets of 
the Lakes against a combined freight and duty rate of $3.75 in 
favor of Canada. 

If the $2 duty be taken off, it makes it only the harder for 
the South to contend with her competitor, for then the Canadian 
manufacturer can enter his lumber in those markets for $1.75 
per thousand. Is this fair to an American product, to American 
labor, whether it be white or black? But that is not all. You 
make the Canadian manufacturer a present of the $2 duty on 
every thousand feet of lumber he ships into those markets. If 
this is not true, what becomes of the $2 remitted? 

ARGUMENT NOT I~ THE OPEN. 

Mr. B'URKETT. Will the Senator let me read one more para­
graph from Victoria, in British Columbia? 

l\Ir. PILES. I shall be glad to have the Senator read it. 
l\fr. BURKETT. This is the report of a lumberman, found 

on page 3090 of the hearings. In answer to the question as to 
the approximate d,ifference between the prices of logs in British 
Columbia and Puget Sound points, he answers, " about the same 
at all times." -

l\fr. PILES. I will come to that man's testimony. That is a 
British Columbia mill, is it not? 

Mr. BURKETT. Mr. B. F. Graham. 
l\Ir. PILES. Of the Victoria Lumber Company. I intend to 

reach that statement. I wish to direct the attention of the 
Senate to the table which the Senator from North Dakota sub­
mitted here a few days ago, showing that a mill in the inter­
mountain region of British Columbia was paying more to pro­
duce a thousand · feet of lumber than a mill in the State of 
Washington. He does n0t name the mill. This is one of those 
instances of the British Columbia manufacturer undertaking to 
show that he is producing lumber on his side at a greater cost 
than a Washington mill, and he declines to gi"rn the name of 
the Washington mill. Look at the statement on page 3097 of 
the House record, and you will find that the difference is made 
up principally in the cost of administration. He says, for in­
stance, that it cost him $3.17 to administer and it cost us $1.73 
in the particular mill the name of which he would not give. 
What does he know of the cost of administration in an unknown 
mill? I presume he guessed at it. He might as well ha>e said 
it cost him $10 per thousand to administer and the unnamed 
mill $2. 

AMERICAN LABOR'S REA.SO 'ABLE PROTEST. 

Now, I come to the question of oriental labor-the difference 
in the cost of labor in the States of the Pacific slope and in 
British Columbia. In this connection I will ask tlte Secretary 
to read a telegram which I received a few days ago. A great 
deal has been said about the " timber barons " wanting to retain 
the duty on lumber; that the laboring people have no interest 
in it. Here is a telegram from the secretary of the Washington 
Federation of Labor. We shall see what the laboring people 
think about it. 

The PRESIDENT pro tempore. The Secretary will read as 
requested. 

. ... ... ~ 
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. The Secretary read as follows: 

Senator SAMUEL H~ PILES, 
Wa.shington,. D. O.: 

TACOMA, WASH., April 27, 1909. 

'l'wenty-five thousand organized workmen in State- of Washington 
vigorously protest against reduction of tariff on lumber. We do not 
want our wages reduced. 

CHAS. PEltRY TAYLOR, 
Sccretarv Washiltgton Federation of Lab-or. 

.Mr. PILES. That, Mr. President, expresses the: opinion of 
those who work in the woods and in the mills:.. That telegram, 
l\fr. President, voices the view of the men who toil in compe­
tition with a product made in a foreign land with cheap labor. 
They have been protesting against that, not only with their 
voices but with their -votes, for many years, and. that protest 
will not cease until every vestige of such competition shall be 
:removed from this country. 

Now, what is the difference in the wages! Let me ask the 
Senator who denies that there is a difference in the cost of 
oriental labor in British Columbia and white labor in the State 
of \\ashington, why did Congress pass a law excluding the 
Chinese from our shores? It was not been.use we had any 
prejudice against them as a people or their country. We had 
no personal grievance against them. It was because they work 
in our own country for less than our people can or will. It 
wa because they do not live as our people live. It was because 
the greedy employed them in place of white labor at a less 
wage. And yet British Columbia manufacturers have been 
here endeavoring to convince this Congress that while they 
employ Asiatics, there is no practical difference in the wage 
or the result. 

Why is it, Mr. President, that we now protest against Japan­
ese laborers coming into this country? Why is it that the 
two Governments are endea-voring to arrange amicably to keep 
Japanese· laborers out of this country? It is not because we 
have any feeiing ngainst them. It is because they work for 
less than the wage for which our own people can work. If 
they do not work in British Columbia cheaper than the white 
men work, and if it is not more economical to use their labor, 
why is it that British Columbia manufacturers employ them 
in the face of the protests of the white men of their own 
country? 

I turn now to some of the statements submitted by British 
Columbia manufacturers to the Ways and Means Committee of 
the House. That committee propounded certain interrogatories 
to the different manufacturers in British Columbia. Here is 
one of their statements-I am reading :from paragraph 5, on 
page 3092. The question propounded was this : 

Considering results, how does oriental compare with white labor'! 
Is it cheaper or more expensive ?--Oriental labor is better than the 
tramp white labor. but good, steady whtte men will do a good deal 
more than Orientals. In our experience, while wages te> Orientals are 
cheaper, the final results do not show a gain by employing Orientals. 

Note the skillful manner in which that statement is worded. 
They are compelled to admit that Oriental labor is cheaper, but 
they say " in our experience the final results do not show a 
gain by employing Orientals."' Neither do they show a loss. 
If they do, why do not they say so~ 

BRITISH COLUMBIAN VERSUS A1>1ERICAY LOGS. 

I proceed to- the next paragraph: 
VII. If you can, give the approximate difference between pr-ices of 

cedar and fir logs In British Colombia and Puget Sound points at the 
present time and also in normal tim~s. 

They answer : 
Prices of logs depend largely upon local conditions, but should say 

the average for u year would show the cost of logs on this side about 
10 per cent cheaper than on Puget Sound, but if demand for lumber is 
heavy in British Columbia, price is nearly equal. 

They dare not say, in view of well-known facts, that it is 
equal but they admit, putting it in the most conservative form, 
that logs can be bought 10 per- cent cheaper on the British 
Columbia side than on the Washington side. That is to say, 
if Jogs cost us $10 a thousand in Washington or Oregon we can 
buy them in British Columbia for $9 a thousand. Here, then, 
is a difference of $1 a thousand1 according to their own showing. 
Mr. President, why should there not be that difference when one 
buys his timber for 50 cents a thousand and pays for only that 
p01·tion of the tree that he takes out of the forest? Why should 
there not be 10 per cent difference? Will any one contend, in 
view of this showing and of the facts, that there is not a natural 
and material difference in the price _ of logs in British Columbia 
as compared with Washington, Oregon, and Idaho? 

1\Ir. BUR~TT. I suggest to the Senator that he read para­
graph 8 of the same testimony before he concludes. The wit· 
ness states that that condition is passing away very rapidly. 

Ur. PILES. Yes; he says the condition is passing away; 
but, mark you, that is the statement of a man who is interested 

in getting into- the American market with foreign labor against 
the American laborer and the American product. 

Mr. BURKETT. l\lr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Nebraska? 
Mr. PILES. I do. 
Mr. BURKETT. I have been wanting the Senator to arraign 

some of these witnesses along that line. I call his attention 
now to Mr. Lamb's evidence, who came down here to argue for 
the retention of the present tariff. He certainly would not be 
a prejudiced witness, as the Senator suggests. 

l\fr. PILES. Not at all. I accept Mr. Lamb as a good wit­
ness. He is a splendid man. I know him persona.lly. He is a 
man of the highest character. 

Mr. BURKETT. Let me read what he says. He said: 
The difference in cost of wages between British Columbia and Wash­

ington is very small. Fo~ a good many positions we pay the same 
wages. For railroad construction and the cheaper labor it is possible 
for the British Columbians to employ alien or foreign labor, which 
we can not do. The cost of supplies in British Columbia, machinery 
and tools, as has been stated here, Is somewhat higher on certain 
articles, as I happen to know, as I am manufacturing them for the 
British Columbia market. On other supplies, such as wire rope, rail­
road material, etc .• the British Colombians can buy cheaper than 
we can. 

So on the whole, so far as regards the actual cost of labor, 
there is very little difference. That is from a witness who 
came here to argue for the Senator's side of this proposition. 

WOODS WAGES ON BOTH SIDES OF THE LINE. 
l\Ir. PILES. I accept every word Mr. Lamb says as gospel 

truth. The Senator from: Nebraska has fallen into the same 
error into which the Senator from Minnesota ten. The Senator 
from Nebraska, I presume, has not carefully considered Mr. 
Lamb's testimony. If he had, he would not have commented 
upon it as he has. There is no dispute between Mr. Lamb and 
me on this subject; there is no dispute between Mr. Lamb and 
any man who manufactures lumber in the State of Washington. 
Now, let us see what Mr. Lamb said he came here for. First, 
take his statement in the last paragraph on page 2981: 

You will understand that on the Pacific coast logging is an en­
tirely separate industry from sawmilllng, and it concerns the material 
from which lumber Is made only from the forest to the log. There­
fore I know nothing regarding lumber and shall not be able to nnswer 
any questions along that line. But the point that I wish to make is 
that on the Pacific coast, trom which a very large pa.rt of our timber 
supply for the future must come, there is a differential in the cost of 
logs as compared with Puget Sound conditions and British Columbia 
conditions of from $1 to $3.50 per thousand in the open market. 

Proceeding, he says : . 
The stumpage of British Columbia is obtained from the government, 

as has already been stated to you. 

I need not read that. He proceeded further: 
The question of wages, as an Hem of logging cost--
Mark you, it is an item of logging cost, not manufacturing­

has been gone into very fully ; but I simply wish to state that, in my 
opinion, the di!Eerence in cost of wages~ 

What wages? 
between British Columbia and Washington is very smnl.l. 

In what? In logging, in bringing logs out of the woods, not 
in manufacturing them into lumber. That is what Mr. Lamb 
is speaking about. Ile says: 

For ral1road construction-

That is, constructing railroads into the woods, the loggin~ 
railroads. I have already shown that we ha-re 1,100 miles o"I 
logging railroads in the State of Washington. Ile says for this 
kind of construction-
and the cheaper labor it is possible for the British Columblans to 
employ alien or foreign labor, which we can not do. The cost of sup­
plies in British Columbia, machinery, and tools, as has been stated 
here, is somewhat higher on certain articles. 

So, on the whole, as regards the actual cost of labor-labor 
in the woods-there is very little dif('erence. Now, why is 
that? In presenting that question the Senator has overstated 
his case. Why is there no difference between the wages paid 
to men in the forests of Washington and those paid to the 
woodsmen in British Columbia? I will tell the Senator why 
there is no difference, and why there is a difference in the 
mills that manufacture those logs into lumber. The timber is 
owned by the Dominion of Canada, or the Province of British 
Columbia; it is owned by the people. The white people ap­
pealed to their government for protection against oriental labor. 
They said: "This timber belongs to the people. It is true that 
the government can not prevent the employment of Orientals in 
private mills, but it can prevent their employment upon public 
lands." 

.Mid so the white laborers of Canada, protesting against chenp 
labor, induced their government to prohibit the employment of 
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Orientals in the woods that they might work there themselves; 
and the Canadian government, in the issuance of licenses, ab­
solutely prohibits the employment of oriental labor in woods 
work. And yet we are told that the mill men of British Colum­
bia ~ploy Asiatics because they can not get white men to do the 
work. If the mills, like the forests, belonged to the govern­
ment, plenty of white labor could be found. 

Do you wonder, then, that there is no difference in the cost 
of labor in the woods in British Columbia and in the forests of 
Washington? White men on both sides of the line demand the 
same wages and receive the same pay. 

Mr. President, I have here a table showing the wages paid 
in Japan. The highest wage paid for common labor in Japan is 
20 cents a day. The highest wage paid mechanics is to brick­
layers; they receive 37 cents a day and board themselves. 

I make no effort to belittle them. They were born under dif­
ferent conditions; they were reared in a different school of 
domestic economy. It may be to their credit that they can toil 
for 20 cents and 37 cents a day in their own country and board 
themselves. Working for such wages at home, are you amazed 
to find that when the Japanese reaches the American con­
tinent he is willing to work for 80 cents or a dollar, a dollar 
and a quarter, or a dollar and a half a day and board himself? 

We pay white men performing common labor in our mills at 
least 60 per cent more than the mills of British Columbia pay 
Orientals for similar labor. I notice, in the statement filed by 
the Victoria Lumber and Manufacturing Company with the 
Ways and Means Committee, that the reason why they employ 
Orientals is because they can not get white men. Both Van­
couver and Victoria are as near to the labor markets of Puget 
Sound, Seattle, and Tacoma, as Bellingham. Steamers ply be­
tween the cities of Washington and British Columbia every few 
hours. They could get plenty of white men if they paid white 
men's wages. The round trip could be made between Victoria 
and Seattle last summer for 25 or 50 cents. 

Mr. BURKETT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Nebraska? 
Mr. PILES. I yield to the Senator. 
Mr. BURKETT. I have gone through the volume on the 

lumber schedule pretty thoroughly, and I have not found any­
one on either side of the controversy who has combated the 
proposition made by the gentleman, to which the Senator has 
just referred; at least none of these manufacturers has said 
anything to the contrary. They have not used the same expres­
sion the gentleman did the Senator referred to; but there seems 
to be no disputing the fact that they would all rather have 
white labor if they could get it than have the other labor, and 
they are using it only as a matter of. compulsion. There is not 
any disputing the fact ; there is not any considerable difference 
between the wages that I can find in this book. If the Senator 
can refer me to anybody who testifies differently, I would be 
glad to have it. 

Mr. PILES. Every affidavit you find in that book from men 
who went into the mills of British Columbia. from Washington 
and Oregon to investigate conditions testifies to the fact that 
they do pay less wages. In the affidavits filed with the Ways 
and Means Committee they state that from 75 to 80 per cent 
of the labor employed in British Columbia mills is oriental and 
that the wages range from 80 cents to $1.50 a day. I find some 
places where they have been paying $L65 per day for Japanese; 
that is, a few Japanese who, I assume, are able to act as sub­
foremen. 

TESTIMONY OF PBEJ"UDICED WITNESSES. 

Mr. BURKETT. Mr. President--
The PRESIDING OFFICER (Mr. JoNEs in the chair). Does 

the Senator from Washington yield to the Senator from Ne-
braska? • 

Mr. PILES. I yield. 
Mr. BURKETT. Here is one whose evidence I can turn to 

quite readily, on page 2880. He says: 
We employ no oriental laborer In any capacity or place. 

Mr. PILES. Who is that? 
Mr. BURKETT. It is Mr. Lynch. 
Mr. PILES. Mr. Lynch's mill is up in eastern Canada. Mr. 

Lynch's mill is not on the Pacific coast, is it? Has he a mill 
in British Columbia? 

Mr. NELSON. He has; at Fernie. 
Mr. BURKETT. At Fernie. 
.Mr. PILES. It may be that he does not employ any Ori­

entals there. I am not contending that there are no mills in 
British Columbia that do not employ Orientals. Back in the 
intermountain region there are some mills that do not employ 
them. There are, I am told, some places in British Columbia 
where the white miners in the mining camps will not allow 

Orientals, but I believe that in the mills of British Columbia 
oriental labor predominates. 

Mr. ORA WFORD. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wash­

ington yield to the Senator from South Dakota? 
Mr. PILES. I yield. 
Mr. CRAWFORD. Is it not a fact that the general result 

and conclusion of all those witnesses is that the difference 
is not sufficient to make up for the difference in efficiency­
that . the Oriental, the Hindoo, is not worth comparatively what 
they pay him as compared with the service of a white man-but 
it is a question of being able to secure the white labor that is 
needed? · 

Mr. PILES. No one admits that on the American side. I 
know that assertion is made by the British Columbia manu­
facturer. He makes that assertion, but the fact is just the 
reverse. But, Mr. President, the Japanese are athletic, strong, 
healthy, quick in both mind and body. Is there any reason 
why a Japanese can not pile as much lumber as any other 
man? Can there be any reason shown why he should be defi­
cient there? Is there any reason why a Japanese could not 
take as much lumber away from a saw or a planer as a white 
man? 

Mr. ORA WFORD. Mr. President--
The PRESIDING OFFICER. Does the Senator from Wash­

ington yield further to the Senator from South Dakota? 
Mr. PILES. I do. 
Mr. ORA WFORD. I may be mistaken, but I read that testi­

mony pretty carefully, and my recollection is the wage paid 
to the Hindoo was 80 cents and up to $1.25, and that the Jap­
anese uniformly got a higher wage. They have practically no 
Chinese labor there, except occasionally a cook in the camp. 

Mr. PILES. The Senator from South-Dakota is misinformed, 
I think. There are many, many Chinese. The Chinese and 
Japanese predominate over the Hindoos, as I understand it. 

Now, these are facts. They are not mere surmises; they 
are submitted by men who went into those mills for the pur­
pose of examining the conditions. If you take the statement 
of the manager of the Victoria Lumber Company, to which I 
just referred, he puts down Orientals at from $1.25 to $1.50 a 
day, while I believe that a majority of them receive $1.25 or less 
a day, instead of $1.50 a day. 

1\Ir. BURKETT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Nebraska? 
l\lr. PILES. I yield to the Senator. 
:Mr. BURKETT. No one whose testimony I have been able 

to find makes such a statement in regard to this matter. Here 
is, on page 2889, the evidence of another witness, Mr~ Scanlon, 
who says with reference to Orientals: 

There is some oriental labor used in the British Columbia mills, 
ranging in price from $1.25 to $1.75 per day, depending on the class 
of work they perform. Considering the e1liciency of this oriental 
labor, they are more expensive than white, and they would not be 
employed at all if white labor could be obtained. 

Then, again, on page 3055, I find this statement in the evi­
dence of Mr. Knappen: 

What Orientals are employed a.re almost entirely in the tidewater 
mills. The mountain mills of British Columbia use few, if any, ori­
ental laborers. · Of four mountain mills on which we have drawn for 
data, two do not employ any Orientals, and the whole four only em­
ploy 20 Orientals in their entire forces, and these are practically all 
as common laborers. 

Mr. PILES. 1\Ir. Scanlon may be right in respect to those 
mills in the intermountain country-I will not deny that-but 
where would the Senator expect to find great mills? Would he 
not expect to find them on tidewater, where they can ship by 
rail or by water to every part of the country? The great mills 
are located on the coast. Why take an isolated mill back iii 
the mountains? Why not, for instance, take a mill in Victoria., 
one in Bellingham, one in Vanconver, one in Seattle, and one in 
Everett or Tacoma? Why not take the men working in those 
localities and compare their wages? 

1\Ir. BURKETT. I will say to the Senator that, of course, he 
is more familiar with the geography of Canada than I am ; and 
it does embarrass me a little, because when I read the evidence 
of some witness the Senator has commented upon, he says th~ 
witness is not properly located geographically. I am going 
through the testimony and getting as many of the· witnesses as 
I can; and I have not been able to find any witness who has 
testified that the oriental-labor question is of any great con­
sequence as between Canada and this country; that while 
there are a few oriental laborers used up there, the univers:il 
testimony is that they are inefficient; that while they may not 
be paid so much in wnges,. they· do not do quite so much work ; 
that there is not any better result from them; and the witnesses 
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testified that they would rather pay larger wages for white ber-that is to say, timber sawed in sizes 10 by 12, for instance, · 
labor than to use the cheaper oriental labor. 16, 20, or 30 feet long, or any length that may be desired. · 

In some localities they testified they did not use such labor. When the timber is put aboard ship and transported to Aus­
I have not found a mill owner who .wants to use them, or who tralia, for instance, it is discharged at port and sawed into 
snys that he can economically use them, or who says that lum- flooring, finishing, and such material as may be desired for that 
bcr can be produced any cheaper by reason of the fact that they market. 
do use them. I ask the Senator to point out some witness who The failure of British Columbia to increase her exportations 
uses such laborers, who wants to use them, and who says they beyond the figures mentioned in the years indicated is due to two 
are more economical than white laborers. facts: First, probably not to exceed six mills in that Province 

THE AMERICA.NS' OBJECTION To ORIENTAL LABOR. are prepared to compete in the foreign market; second, because 
Mr. PILES. I do not expect that. They do not admit that she practically has no market for the 70 per cent of her low­

they want to use oriental labor. I do not think there is any grade lumber. Having no considerable market for her low 
man in that country who admits that he employs oriental labor grades she must of necessity limit her output of the upper 
simply because he gets it cheaper. He is not willing to go on grades, as about 70 per cent of the best cut in the b·ee pro­
record in that respect. But we must reason from cause to effect. duces low-grade lumber. Owing to the lack of a market for the 
.Why do they employ Orientals? Because they can get them at ~ow grades the manufacture of lumber has not been developed 
a less wage. Why did the white men in Vancouver, British . there to the extent it has in Washington or other States on 
Columbia, rise up against the Japanese a short while ago? Do the Pacific. British Columbia has a population of about 
you think that they had no complaint-that they endeavored to 250,000 people, of whom, I am told, about 60,000 are Orientals. 
tear down the Japanese houses and attempted to drive them out Eastern Canada takes but a· small portion of her low grades, 
of the city of Vancouver simply because they disliked them, or hence her market for this class of lumber is very limited. She 
was it because they were working for a less wage than that for must therefore find a market for her low grades before she 
which, the white men could afford to work? can materially increase her output for export purposes. That 

Mr. President, I do not care what a man may put down in market is the United States. It is owing to this fact that those 
evasion. I take conditions as they stand upon the Pacific coast; owning timber over there want lumber put on the free list. 
and I ask myself the question, Why were these men prohibited If lumber shall be placed on . the free list or reduced to $1 per 
from working in the woods? Why is a tax of $500 a head thousand many new and mQdern mills will be constructed in 
placed upon immigrant Orientals in British Columbia? It is the western Canadian Province and her output for the foreign 
because they work for less wages than does the white man. trade greatly increased, for she will then have the United 

· Why is it that they are the only people on earth against which States as a dumping ground for her low grades, which are 
this tax is directed? now largely wasted by being left in the woods. 

Let Senators construe the statements made before the Ways Mr. BURKETT. l\Ir. President, I should like to ask the 
and l\feans Committee in any way they see fit, but they can not Senator a question. 
avoid the facts. Why are these uprisings? Why these ex- The PRESIDENT pro tempore. Does the Senator from Wash-
clusion laws? Why such a head tax? Why such vigorous pro- ington yield to the Senator from Nebraska? -
tests, constant and unending, from the people of the Pacific Mr. PILES. Yes. 
coast? You may deceive yourselves, but no man on the Pacific Mr. BURKETT. One of the first questions I asked the Sen-
coast can be deceived. He knows the facts. ator was to explain why we could compete, here at home, with 

I do not need to find in the record an admission by any our second-grade lumber, as he calls it, with the Canadian second­
British Columbia manufacturer that he wants to employ ori- grade lumber. Why can they take out their second-grade lum­
ental labor. I am not looking for an admission from him that ber, send it down here, compete with us, and drive our second­
he employs them because he can get them for a less wage; but grade lumber out of the market? 
I know, without being told, why he employs them. Mr. PILES. I thought I had made that point clear to the 

The telegram from the labor organization which was read a Senator. The reasons why free lumber would impair, if not 
few moments ago shows that they know why Orientals are em- destroy, our domestic market for low-grade lumber are these: 
ployed in British Columbia. Why do these organized laborers First, our accessible stumpage costs us $2 per thousand, while 
say they do not want their wages reduced? If Orientals work- they get theirs for 50 cents per thousand; second, it costs us 
ing on the other side do not receive less pay, why do our people $1 per thousand feet more to manufacture than it costs them, 
complain? because they employ cheaper labor in their mills; third, the 

I read from l\Ir. Housley's statement contained in the record. water freight rate from British Columbia to California ports 
He made an examination into labor conditions in British Co- (among our best markets) is $1 per thousand cheaper than from 
lumbia. Here is an extract from his affidavit: Oregon or Washington when conditions are normal; the differ-

Hastings mill, No. t, being one ot a number of mills owned by the ence at times is much greater. There are other elements, but 
British Columbia Mills, Timber and Trading Company, is a mill of the ones I have mentioned ought to be enough to show the Sen· 
about 250,000 feet capacity in ten hours. The total number of men t h k t ld b d t d 
ap8roximate 300, of whom probably not less than 50 are whites and a or ow our mar e wou e es roye · 
25 Orientals, mostly Japanese and Chinese. I actually counted 62 men l\Ir. BURKETT. Let me get this thing straight. 
on the mill floor, 12 of whom were white men and 50 Chinese. I also The PRESIDE1'~-.:.' pro tempore. Does the Senator from 
counted 40 men in the mill yard. of whom 5 were white men and 35 W h" t · ld f th 'l 
Japanese. The wages paid for Chinese are from 80 cents to $1.10 a as mg on y1e ur er' 
day, for Japanese from $1 to $1.50 per day, and for Hindoos from 80 Mr. PILES. I yield. 
cents to $1 per day. . FREE-T.RADE ARGUl\IENTS EXTRAORDINARY. 

There is no use, l\fr. President, to attempt to disguise well- Mr. BURKETT. The Senator complained a moment ago that 
known and well-understood facts. A man who has lived in that in the case of our stumpage the American paid for the whole 
section of the country as long as I have absorbs some _ things. tree, while the Canadian, as I understood, paid only for what 
He knows the conditions which prevail in the country, and he he used. He now says that the Canadian has the advantage 
hears the complaints. No one need argue to me that Orientals because the second-grade lumber will be made out of timber 
are employed because the mill owners can not get white men, that only cost him 50 cents a thousand, while the American 
and that they receive substantially t1~e same wage as white pays $2 a thousand. But if I unde1-stood the Senator a mo­
men get in Washington, Oregon, or Idaho. No one need tell ment ago, he said that the American in buying stumpage 
me that the Oriental is inefficient. When a Japanese or a bought the whole tree, and therefore must ha 1e the second­
Chinese is put at a machine he must keep the pace of the ma- grade lumber for nothing. 
chine. If only one man can work at the machine, he ,must do l\Ir. PILES. Have it for nothing? He pays $2 a thousand 
one man's work, whether he be a white man or a yellow man. for the tree as it stands. 
He must attend to and tnke away t~e output of the machine. Mr. BURKETT. As between using it, and leaving it to 

COMPETITIO~ I::i FOREIGN EXPORTS. waste, he certainly has it for nothing. 
I shall now answer the question of the Senator fyom l\fis- The Senator's argument as to this second-grade lumber is 

souri [l\Ir. STONE] in respect to competition in the foreign now that. the stumpage costs the American $2, whereas it costs 
markets. The Senator wants to know why it is that British the Canadian 50 cents; but compare this with his statement a 
Columbia increased her' exports only from 41,000,000 feet in moment ago, in which he said the American had paid for the 
1905 to 67,000,000 feet in 1~07, and why it is that our mills can whole tree, whether he used it or not. If that · is so, if he throws 
compete in the foreign markets with those of British Columbia. it away, as between throwing it away and using it it is costing 

The output of Washington and Oregon for 1907 was him nothing. 
U,413,169,000 feet, of which 430,565,000 went abroad. We ship Mr. PILES. If the Senator thinks the American is getting 
only about 7 per cent of the product of our mills to foreign the common grades for nothing, let him go into the mill busi­
markets. That 7 per cent is made up mostly of selected tim- ness on the coast, and he will soon see the error of his judg-
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ment. Does the Senator- think it is going to pay to manufac­
ture that kind of lumber in competition with Canada, if the 
duty on lumber is lowered? 

Mr. BURKETT. I do not know whether it would or not, but 
I am very certain that the Senator's argument that the Ameri­
can' stumpage is costing him $2 and the Canadian's stumpage 
but 50 cents does not hold true with the statement he made a 
moment ago, when he said that the American had to pay for it 
whether he used it or not, whereas the Canadian only paid for 
what he used. The American had to pay for the whole tree 
whether he cut it up or not; but the Canadian paid 50 cents a 
thousand for such parts as he used ; yet the American can not 
compete with the Canadian in the manufacture of this low­
grade lumber without a high duty. 

.Mr. PILES. Is not that an element going to show that 
lumber may be manufactured cheaper in British Columbia 
than in Washington, Oregon, or Idaho? 

If the Senator does not understand that proposition, I am 
unable to make it any plainer to him. But I shall attempt once 
more to make the Senator understand. I will use an illustra­
tion which will come home to Senators from agricultural States. 

Assume that a farmer in such a State were to be confronted 
with a proposal to legislate so that one-half his corn crop must 
be left in the field to rot because there was no market for that 
one-half. Would not the Senator from his State argue that the 
economic cost of' the marketable halt of that corn crop was 
equal to the total cost of the production ot the whole crop di­
vided by the number of bushels of corn which he could market? 
Would it be difficult to understand the dictum of political econ­
omy whereby such a farmer would establish the cost of his 
ma:rketable corn? Would it t>e argued that the farmer cited 
could compete with Canadian farmers, if they raised corn ex­
tensively, when the American farmer was denied a market for 
one-half his crop~ while. the Canadian farmer, producing, let 
us say, the same number of bushels per acrey was given a 
market for every bushel he raised and going to the same market 
in which to sell his corn? 

If the S~nator will substitute low-grade lumber for corn he 
will find that the parallel between the two hypothetical cases 
is exact, with this added disadvantage, however, to the Ameri­
can lumberman, that in producing his lumber he must pay 
more for labor and more for stumpage. 

Mr. SIMMONS. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from North Carolina? 
l\Ir. PILES. I yield to the Senator. 
Mr. SIMMONS. I should like to inquire of the Senator if, 

as a matter of fact, it does not cost as much to manufacture 
the cheaper grades of lumber as it does to manufacture the 
higher grades of lumber. 

Mr. PILES. Certainly it does. 
Mr. SIMMONS. If it costs the manufacturer more to cut and 

haul and manufacture the cheap grade than he can sell it for, is 
it not to his interest to let it stay in the woods and rot? 

Mr. PIT..JES. It is, of course. 
Mr. CARTER. Mr. President-·-
The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Montana? 
Air. PILES. Certainly. 

STUMPAGE MEASUREMENT A.ND TIMBER PURCHASE. 

Mr. CARTER. It has been stated time and again that there 
is a different rule tn Canada for the measurement of stumpage 
from that which obtains in this country. It has been asserted 
that stumpage embraces the entire tree in. the United States, 
whereas according to the Canadian method of measurement only 
that portion of the tree which is sawed into lumber is measured, 
and therefore what is known as the "butt," or clear lumber, 
could be cut from a tree in Canada,. the balance of it treated as 
waste, and the stumpage rate paid only upon the quantity of 
lumber embraced in the clear logs. 

Mr. PILES. Yes. 
Mr. CARTER. Now, Mr. President, I should like to have 

very specific information on that point, because my under­
standing is that the rule. of stumpage measurement. is identical 
on both sides of the line; that a given tree, said to contain by 
the rule a specified amount of lumber, will contain that amount 
of lumber measured under the rule on either side of the line; 
and if a given acre or a given quarter section of land is said 
to contain a million feet board measure on the stump, it would 
contain a million feet whether in British Columbia or in Wash­
ington,. if' the same number of trees o! the same dimensions are 
grown. I can not understand or readily accede-, at least, to the 
proposition that the person purchasing the timber on the stump­
age estimate would be left to determine in payment the por­
tion of the tree to be taken away, and to pay only on that por-

tion. A tree contains a certain number of feet board measure, 
and the whole tree is measured, according to my view, under 
exactly the same rule, whether measured in British Columbia 
or in the United States. If a contrary rule obtains, I should 
like to be advised of it. 

Mr. PILES. The purchaser in British Columbia does not 
buy the trees standing in the forests as our mill men and loggers 
are compelled to do. He secures a lease on the timber lands 
of that Province for twenty~one years, under the terms of 
which he agrees to pay 50 cents per thousand tor the timber 
which he uses. He therefore takes to market or to the mill 
such portion of the tree as he sees fit. , For the logs removed he 
pays 50 cents per thousand feet, according to the scale at the 
mill or in the water. We are compelled to purchase outright 
from the owners and pay for accessible timber $2 per thousand 
feet for all of the merchantable timber standing in the forest, 
and this includes the low as well as the high grade lumber 
in the trees. No private owner would sell under any other 
conditions. While British Columbia is wasting about 50 per 
cent of her timber in the forests, we, with a fair market, are 
saving the greater portion of ours; but with free lumber we 
would be compelled to waste ours while British Columbia saves 
hers . 

.Mr. CARTER. Mr. President-· -
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Montana? 
Mr. PILES. Certainly I yield. 
.Mr. CARTER. I fully agree with the Senator that rational 

public policy requires that all parts of the tree that can be 
utilized should be utilized, and that the cutting should be con­
ducted in such a manner as to avoid needless waste. I submit 
to the Senator that following out the logic of the rule with 
reference to measurement there would be no second-class lum­
ber cut ~n Canada at all, because the man who cut the logs, be­
ing left to determine only that portion which would pay him 
best to take a way from the forest, would take only first-class 
material. He would never move a log out of the woods which 
would make only second-class lumber, because he could just as 
well take out the first-class logs or the first cut, leaving the 
balance to waste. -

Mr. PILES. The Senator is mistaken, and I will prove it by 
the Canadians themselves. Why should Canada or the Province 
of British Columbia permit its lessees of timber lands to waste . 
50 per cent of the trees by leaving the upper cuts in the woods 
when they have a market for the low grades? Certainly this 
would not be tolerated. The government would undoubtedly 
compel a removal of the upper cuts of the tree as soon as it was 
discovered that they had a market for that product in the 
United States. 

Mr. CARTER. Mr. President-- . 
The PRESIDENT pro tempore. Does the Senator from Wash­

ington yield to the Senator from Montana? 
Mr. PILES. Certainly. 
Mr. CARTER. The fault I find with the rule alleged to ob­

tain there is that the British Columbia government will have 
nothing whatever to say about it. 

Mr. PILES. Why will it not? 
Mr. CARTER. They merely tax the individual for the logs 

that he takes away--
Mr. PILES. I beg the Senator's pardon. 
Mr. CARTER (continuing). And leave him to say what part 

of the tree he will put into the log. 
Mr. PILES. I beg the Senator's pardon. It he will permit 

me to proceed, I will give him a full answer to his question. 
The government does not lose control of its timber lands under 
the terms of the lease. It may increase the price of the stump­
age, if it is thought wise to do so; and I would not be aston­
ished if this were one ot the first things the government did, if 
the duty should be removed in whole or in part. 

But, Mr. President, that is not all. It is to the advantage 
of the mill men to manufacture the upper cuts into lumber 
when there is a market for low-grade lumber. In no other way 
can they increase their output of high-class lumber. The 
lack o! a market for the low grades necessarily limits the out­
put of the upper grades. I explained that when I showed why 
British Columbia haa but slighlly increased her trade in tbe 
foreign markets. Another thing I wish to call to your atten­
tion in this connection is this: The "butt cut" of the tree, the 
log that produces the finest lumber, contains 70 per cent of the 
common grades. A market must therefore be found for- the 
low-grade lumber in these cuts before one would be justified fn 
opening up the forests of British Columbia on an extensive scale. 

But I said that I would prove by the Canadians themselves 
that they saved their common grades when they had a market 
in this country and wasted them when denied this market. 
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AMERICAN MARKETS CA..."iADA'S COMMERCIAL SALVATION. 

In 1890 the duty on white pine was reduced to $1 per 1,000. 
In 181)4 a political campaign seems to have been going on in 
Canada. The Canadians were greatly elated over the prosper­
ous conditions prevailing throughout the Dominion, and they 
issued a circular or pamphlet, called "Pamphlet No. 10," set­
ting forth their achievements. Here is what they said: 

The lumber trade is of Dominion concern and perhaps ranks second 
in importance in Canada. All the Provinces are more or less affected 
by the prices obtained and the markets available for sawed lumber, but 
to Ontario, Quebec, New Brunswick, and British Columbia-all large 
exporters of sawed lumber-the prosperity of the trade is of vital 
importance. The United States is practically our only market for 
saive<J lum ber and shi nf)les, and its value may be judged from the fact 
that Canada sent there last year 1,031,000,000 feet of sawed lumber, 
valued at $8,900,000, and 357,000,000 shingles, valued at $734,000, or 
a total value of $9,634,000. The rougher grades of lumber were now 
capable of being marketed tli,et·e at a profit, and it has been estimated 
by Colonel O'Brien, member of Parliament for :Muskoka, and corrob­
orated by reports from the Crown timber agents, that from SO to 50 
p e1· cent more i ohi t c pine is Cllt and mar k et ed f r om _the same area of 
liccn"ed t err i t 01·v t han toa~ fonnerly the case. Th·1s means a large 
increase i ri the revenue of the Provi1ices for material which had fo1·­
m erl11 gone to waste. It also means a large increase in the employment 
of labor and markets for pt·oduce. 

Analyze this pamphlet, if you please, and you will find that it 
calls attention to the following important facts: First, that the 
United States is practically their only market for sawed lumber 
and shingles; second, that they were able to sell their rough 
lumber in our markets at a profit in 1893, when the duty on 
white pine was only $1 per thousand, and that by reason of 
this fact they cut and marketed from 30 to 50 per cent more 
timber from the same area of licensed territory than formerly; 
third, that there was a large increase in their revenue derived 
from the sale in this country of material which had formerly 
gone to waste in the Canadian Provinces; fourth. that their 
labor had been better employed and that their produce had 
found more stable local markets. 

Canada had reason to congratulate her people, for, according 
to her own showing, the reduction of the duty on white pine in 
1890 to $1 per thousand gave her a profitable market in this 
country and an opportunity to save from 30 to 50 per cent of 
her timber which formerly had gone to waste. 

Can anyone, Mr. President, doubt the effects of a $1 duty 
upon the lumber industry of this country in view of this ad­
mission and these well-known facts? 

No one claims that the removal of the duty will reduce the 
price of lumber to the consumer. I asked the Senator from 
North Dakota the direct question, and he said that it would not; 
that he thought lumber would advance, and that the removal 
of the duty would have a tendency to check the rapid rise in 
price. 

But who is it that asks for the removal of the duty? Can­
adian timber holders; those who will profit most by the reduc· 
tion. Does any sane man doubt that their holdings will in­
crease in value if this bill shall be enacted into law? Why 
should they not? They would then have access to our mar­
kets for the lumber which they manufacture in both eastern 
and western Canada. What is it that gives value to a product? 
It is a profitable market; and that market they demand at the 
expense of the American laborer and the American manufac­
turer. This means the impairment of our market for a home 
product the output of home people. We shall not see the 
Americ~n consumer reap any benefit from the reduction. We 
shall see him paying the same price for his lumber that he 
pays now. We shall see him contributing to the employment, 
not of the American wage-earner who contributes to the con­
sumer's welfare by buying some of everything the consumer has 
to sell, but to the Canadian wage-earner who buys practically 
nothing of what the consumer has to sell. · 

The reduction of the duty on rough lumber would und~ubtedly 
lessen the price at our mills, especially on the Pacific coast, 
where the manufacturers would have to contend with cheaper 
labor cheaper stumpage, and cheaper water freight rates; but 
it wo'uld not, in my judgment, lower the price to the consumer. 

If the Canadian Parliament were sitting here, with authority 
to legislate for the benefit of its people, it would do exactly 
.what we are asked by holders of Canadian timber to do-put 
lumber on the free list. 

INFLUENCE OF CA-~ADIAN TIMBER OWNERSHIP. 

· Those persons referred to the other day by the Senator from 
Minnesota [Mr. NELSON] and the Senator from North Dakota 
°[Mr. McCuMBER]-:Mr. Scanlon, Mr. Lynch, and others-admit 
that they ha•e in Canad::i either mills or timber, or both. It is 
natural that they should be here advocating free lumber. They 
seek ·a market for their low-grade lumber. They ha•e no satis­
factory inarket in the Dominion. They want the American mar-

ket, because it would be profitable for them. I do not censure 
them for this; they are doing the best they can to find a market 
for their products. This is to be expected. 

But, Mr. President, in defense of the 800,000 workmen in the· 
woods and mills of this counh·y, in defense of the 28,000 or 
30,000 mills in this country that employ these men and manufac­
ture our forest products, I must oppose them. 

l\fr. SIMMONS. I wish to ask the Senator from Washington 
if it is not a fact that a good many of the Canadian mills also 
are owned by rich American citizens? 

l\fr. PILES. They are; and I will come now to that propo­
sition. 

The Senator from Minnesota [Jltfr. NELSON] said, as I under­
stood him, that the most of the millionaires in Minnesota, Michi­
gan, and Wisconsin were " timber barons; " that they had 
made their millions out of the timber areas of those States. I 
do not doubt the correctness of that statement. But I think, 
Mr. President, they should be content with what they have 
made, but they are not. 

Having made vast fortunes in Minnesota, Michigan, and Wis­
consin, they are not yet satisfied. They have gone over into 
Canada and secured large tracts of timber lands, and they 
now demand free trade in lumber. Is it conceivable as a com­
mercial proposition that they would have made this demand 
when their forests were dense and their mills operating to their 
utmost capacity in the States mentioned? Oh, no; they are 
not yet satisfied. Not content with being millionaires here, they 
want to become multimillionaires in Canada. I am sorry to 
disturb the pleasing concord of these gentlemen, but I must 
oppose them. They may become multimillionaires if they can, 
but, if I can prevent it, not at the expense of the people of the 
Pacific Northwest, who pioneered the western country and saved 
those great timbered areas to the people of the United States. 

I have found nothing in the record from any of these gentle­
men saying that they will reduce the price of lumber if it be 
placed on the free list. 

PROSPECTIVE PRICES FOR THE llfANUFA.CTURER. 

Mr. BROWN rose. . 
Mr. PILES. Just one moment. They ought to know whether 

they will reduce it or not. They own timber~ or mills, or both, 
in Canada. Ought not l\fr. Lynch and l\fr. Scanlon know 
whether they wiJl reduce the price to the American consumer? 
I now yield to the Senator from Nebraska. 

1\Ir. BROWN. I desire to ask the Senator from Washington 
a question. Conceding the point that it would not reduce the 
price of lumber to the consumer, how would it harm the man 
who had it to sell-the manufacturer? 

l\Ir. PILES. I thought I had made that perfectly plain, but 
if I have not I shall try to do so. 

If lumber can be manufactured in British Columbia cheaper 
than in this country, the manufacturer can well afford to sell 
to the wholesaler in the United States cheaper than our mills 
can sell him. The wholesaler can sell to the retailer a little 
cheaper than he formerly sold him and still keep up the same 
price to the consumer, and at the same time keep us out of the 
market. 

l\Ir. BROWN. But the position of the Senator is that the 
manufacturer will get the same price for his product with 
lumber on the free list that he gets now, because the price will 
not be reduced to the consumer. If he sells it at the same 
price with lumber on the free list that he does with lumber 
on the protective list, his profit must be the same. The Cana­
dian might make more profit with lumber on the free list, but 
the American manufacturer would make the same profit, accord­
ing to the Senator's own statement. 

Mr. PILES. The Senator from Nebraska [l\Ir. BROWN] mis­
understands my position. 

Why does the Senator from North Dakota a k to have the 
duty on wheat, oats, and barley increased? 

Mr. BROWN. The Senator must ask that que tion of the 
Senator from North Dakota. 

Mr. PILES. I am uot propounding the question to the Senator 
from Nebraska. I am stating it in the form of an argument . 
The Senator asks tlie increase undoubtedly for the purpose of 
keeping Canadian products out of his markets. I do not im­
agine that he believes that the Canadian farmer can produce 
wheat any cheaper than the North Dakota farmer produces it, 
but he wants to protect the market that by right belongs to the 
American farmer. Now, I want to protect the market that by 
right belongs to the American laborer and manufacturer; but I 
present a different case from that of the Senator from North 
Dakota. Our product must come into competition in our own 
markets-as must our labor-with a product that can 00 pro-
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duced in a foreign country at less than we can produce it, and 
which can be sold for less than we can afford to sell it, unless 
we reduce our wage scale to the level of that paid to Orientals. 
This I wish to avoid because it is not just, and for the further 
reason that our people can not and will not work for any such 
wages. No one so far has advanced the idea that free lumber 
will reduce the price to the consumer. In my judgment the 
remitted duty, whatever it may be, would be largely absorbed in 
Canada. 

l\Ir. CUMMINS. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Wash· 

i.ngton yield to the Senator from Iowa? 
l\Ir. PILES. Certainly. 
Mr. CUl\Il\IINS. I think it is only fair to say that presently 

I hope to make a few observations upon this subject, and when 
I do I shall favor the reduction of the duty on lumber, or the 
free importation of lumber, solely because I believe the con­
sumer will get his lumber for that much less. So do not in 
your argument assume that no one at least will contend that 
a reduction in the duty on lumber will benefit the consumer. 
If I did not believe that the man who buys and uses the lum­
ber would under free importation get it for less than he would 
otherwise get it, I would not care if you put up the duty on 
lumber to a hundred dollars a thousand. 

l\Ir. PILES. The Senator from Iowa is the only one whom 
I know of who contends that the consumer will receive any 
benefit by the removal of the duty. · 

Mr. BEVERIDGE. l\!r. President--
Mr. PILES. But now let me answer the Senator from Iowa. 

He asked me a question, and I want to answer it here. 
Mr. BEVERIDGE. This is a kind of experience meeting. I 

have a faint opinion, or feeling, of the same kind. · 
l\Ir. PILES. The Senator may have an opinion, but I think 

he hus no real hope in his heart that such a result will be 
achieved. 

l\Ir. BEVERIDGE. I have not any doubt of it. 
Mr. PILES. The conditions are such that such a result will 

not be achieved. 
Mr. BROWN. I desire to call the attention of the Senator 

from Washington to the fact that just a few minutes ago he 
himself admitted that possibly the price might be reduced by 
the manufacturer. 

Mr. PILES. Yes; the American manufacturer. 
Mr. BROWN. But the middleman would corral all the 

profit. 
Mr. PILES. Possibly. 
Mr. BROWN. That is purely a matter of opinion, and an 

assumption. 
l\fr. PILES. I know it is; but it is based on well-understood 

facts. 
Mr. BROWN. If it is conceded that the manufacturer will 

not reduce the price, there must be an assumption that there 
will be a conspiracy which will continue the present price to 
the consumer. 

Mr. PILES. I charge no conspiracy. 
Mr. CRAWFORD. Mr. President--
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from: South Dakota? 
Mr. PILES. Certainly. 
l\fr. ORA WFORD. Is it not your theory that conservation 

will be promoted by retaining the tariff? 
. Mr. PILES. It is. 

Mr. CRAWFORD. Based upon the theory that the removal 
of the tari.ff would reduce the pri.ce of lumber and consequently 
you would be wasteful and would not try to utilize the cheaper 
grades ? 

.!Ur. PILES. Not to the consumer. 
Mr. ORA WFORD. Then I have not understood a large part 

of your argument. I gathered that the contention was that 
the upper cuts would be allowed to remain in the woods be­
cause if the tariff were removed the market price of upper 'cuts 
would be so low that you would not be able to ship them out 
of the woods. 

Mr. PILES. That is correct. If the tariff be removed, we 
shall be compelled to leave our upper cuts of the tree in the 
woods-at least a large portion of them-because our market 
for the low-grade lumber will in a little while be largely taken 
from us by British Columbia. But that does not mean that 
the consumer will get lumber at a reduced price. The mills do 
not sell to the consumer; they sell to the wholesaler who in 
turn, sells to the retailer. ' ' 

Why does not British Columbia undersell us in the foreign 
markets, where there is free trade? She manufactures cheaper 
than we can, yet she asks and receives from the foreign whole-

saler as much as we get for our lumber. Does anyone think 
she will do better by us than she does by the foreigner? She 
may for a while, until she gets control of our markets, and then 
the same old story will be repeated. 

Mr. ORA WFORD. :i\Ir. President--
Mr. PILES. Will the Senator permit me to go on tor a 

moment? · 
Mr. CRAWFORD. I will not interrupt the Senator, if he. so 

desires. 
Mr. BURKETT rose. 

EVOLUTION AND INFLUENCE OF STUMPAGE PRICES. 

Mr. PILES. I hope the Senator will wait for a moment. 
The Senator from Iowa [Mr. CUMMINS] asked me why our 

stumpa:ge is worth $2 per thousand, and I wish now to explain· 
that to him. 

Our general prosperity, the increase of our population, and 
the enlargement of uur markets for our timber products have 
contributed to the advance in the price of timber lands. These 
factors haYe played an important part in the enhancement of 
lands and commodities of every variety in all parts of the 
country. 

·we had no market in the East for our lumber until the latter 
part of 1893 or the fore part of 1894. At the time indicated 
we secured a freight rate which enabled us to reach the mar­
kets of the Central West. These markets were worth but little 
to us from 1894 to 1897, inclusive, owing to the disastrous 
effects of the Wilson-Gorman Act upon the country; but with 
the revival of trade conditions under the Dingley Act they 
have become of very great importance. 

When I went to Washington in 1883 it was a Territory. 
Our local and domestic ~arkets were restricted, our population 
sparse, and the means of transportation limited. The North­
ern Pacific Railroad Company had not then tunneled the Cas­
cade Mountains. It had ascended and descended that range 
by means of what is called a "switch back." The Great North­
ern was then practically unknown on the Pacific coast. No 
one at that time thought of its building across the continent 
and making Puget Sound its western terminus. Neither the 
Union Pacific, the Southern Pacific, nor the Canadian Pacific 
then reached us. The Milwaukee and the Burlington were 
not then considered. But times have changed; our State is 
interlaced with railways; our ships traverse every sea. 

Our chief cities of to-day were little better than villages in 
1883. Seattle had a population of about 5,000 persons. It has 
since grown into a modern city with a population of, approxi­
mately, 300,000. The spot which marks the site of Tacoma, a 
city of over 100,000, was then a wilderness. Spokane, with a 
population of more than 100,000, was little better than an out­
post on the plains. Her immense water power had not then 
been harnessed, and few foresaw its wonderful possibilities. 
These and many other prosperous cities in the State have grown 
into great commercial and manufacturing importance, creating 
a demand for our forest products. 

The plains-the " desert," so-called-and the highlands of 
eastern Washington, which once were thought to be largely 
unproductive, have been converted by a hardy and vigorous 
race into. fields of waving grain, meadows, and orchards. 

It was quite natural that timber should have been low under 
adverse conditions and higher under more favorable conditions. 
All of our other products increased with the expansion of our 
markets, and it would have been somewhat singular if, under 
improved conditions, the price of lumber had not increased. 
Had it not, little would have been left after figuring interest 
and taxes. 

Some contend that we should remove the tariff in order to 
reduce the price of stumpage, as no one will be affected thereby 
except the "timber barons." Those who thus reason ignore the 
facts that west of the summit of the Rocky Mountains are 
800,000,000,000 feet of timber, practically one-half of which is 
owned by ·the Federal Government; that the lands upon . which 
it stands are withdrawn from private entry in order to conEerve _ 
the forests for future generations. 

CONCRETE EXAMPLES OF PRICE PROGRESS. 

Congress has appropriated millions of dollars to this end 
with the expectation that the resenations would shortly be~ 
come self-sustaining. These forests are a large asset of the 
people of the United States. There is no way of makin"' them 
self-sustaining except by the sale of timber. Any reduction in 
stumpage values on government reservations means taking that 
much out of the pockets of the people. The GoYernment sells 
stumpage frOJJ?. the reserves at as high, if not a higher , figure 
than that for which the same class of timber can be bouo-ht 
from private owners. In corroboration of this statement .r s~b-
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mit an article whi.ch appeared in the Bellingham Herald on 
the 3d day of April last : 
BIG SALE OF NATIONAL TIMBER YA.DE-HUNDRED MILLimi FEET SOLD IN 

NORTHERN PORTIO:'i OF SNOQUALMIE RESERVE. 

[Special to the Herald.] 
SEATTLE, April !. 

One of the largest timber sales ever made by the United States Gov­
ernment in the Paci:tlc Northwest will be consummated in about thirty 
days, when formal cont ract will be executed allowing the cutting of 
nearly 100,000,000 feet stumpage from the valley of the Whitechnck 
River in the nort hern part of the Snoqualmie National Forest This 
sale will b.e made according to the usual terms of the Forest Service 
which r equire t hat operations shall begin soon after the signing of the 
contract and that all timber JD.ust be cut within a specified time The 
t!mber is to be paid for in advance payments of $10,000 each; from 

, time to time, as cutting progresses. While the exact stumpage price 
obtained by the Government will not be known until bids are opened 
on April 27, it will not be less than $2.25 per thousand feet for all 
sa.w timber cut prior to April 1, 1910, with an increase in the stumpage 
price of 25 cents per thousand feet for each succeeding year during the 
period of the a.ale, as the Forest Service already has an application for 
the timber on these terms. The deal was negotiated through the office 
of the supervisor of the Snoqualmie National Forest in Seattle. 

I am informed that the amount of timber sold is not 100 000-
000 feet, but about 29,000,000 feet; that the purchase pric~ 
$2.25 per thousand, is correctly stated in the news item. ' 

It is a mistake to assume that the timber barons have ac­
quired practically all the timber in Washington. The Gov­
ernment owns about one-half of all the timber in that State· 
the State itself owns about 37,000,000,000 feet. ,. 

The com.missioner of public lands of the State of Washington 
informs me that a conservative estimate shows that the tim­
ber on the common-_school lands of that State is not less than 
25,000,000,000 feet, worth not less thnp $4.0,000,000 to the com­
mon-school fund; that the selected granted lands contain 
12,000,000,000 feet, valued at not less than $18,000,000. This 
is exclusive of the land and applies to the standing timber 
only. This makes $58,000,000 worth of timber owned by the 
common-school and other public funds in the State of Wash­
ington. 

We can not strike the timber barons without striking the · 
Government itself and the school and other public funds of the 
country derived from the sale of timber. 

I imagine that those who advocate free lumber upon the 
theory that the stumpage values would be cut in half would be 
loud in their protest if their school lands were threatened with 
a similar decrease for the benefit, not, after all, of the consum­
ing public in this country, but for the advantage of timber 
holders in a foreign land. 

I am satisfied that the state land com.missioner bas placed 
the value upon the school and other state lands in Washington 
at a very conservative figure. 

I have here an article which appeared recently in the Seattle 
Post Intelligencer, one of the leading newspapers on the Pacific 
coast, concerning a sale of school and granted lands in King 
County, Wash. The article is based upon the report of a dep­
uty county auditor on a sale of timber on three different quarter 
sections of school lands granted to the State for school pur­
poses. They brought $71,338.56. The timber on one quarter 
ecti-0n of the land, according to the newspaper article, was 

appraised by the state officials at $14,166. It sold after strong 
competitive bidding for $38,000. 

The timber on another quart.er section in the same township 
was appraised at $9,267, and was bid off at $13,341. 

The timber on the third quarter section in the same township 
was appraised at $11,338, and soid for $18,000. . 

.l\fy attention has been called to a statement made to the effect 
that for three years, from 1906 to 1908, inclusive, Canada ex­
ported into the United States 400,000,000 feet more lumber than 
she did under the Wilson-Gorman Act, and that forty years ago, 
under a high tarift', the Dominion shipped more lumber into this 
country than she did under frre trade. This is not at all as­
tonishing. It is a strong argument in favor of a protective 
duty on lumber and the general protective system. It aptry 

- illustrates the oft-repeated and oft-demonstrated doctrine of the 
protective tariff system-that the people of this country can 
afford to, and do, buy more under protection than they can 
afford to, or do, buy under free trade. If this is not true, what 
intelligent reason can be assigned for the shipment of less lum­
ber from Canada under the Wilson-Gorman Act than was 
shipped unde:r the Dingley Act? Surely the mere payment .of 
the $2 duty for the privilege of entering our markets did not 
increase Canadian importations. 

LABOR'S VITAL INTEREST IN REASONABLE PROTE"CTION. 

In round numbers, the lumber industry of the United States 
employ~ 800,000 persons; 190,000 on the PacHie coast, 110,000 in 
the State which I have the honor in part to represent-counting 
five persons to a family, 500,000 people, one-half of the popula-

tion of the State of Washington are dependent upon the lumber 
industry for what they eat and" wear. Do you wonder that we 
are vitally interested in this question? Do you wish to take the 
approximately $60,000,000, or any part of it, that we pay in 
wages and transfer it to the pockets of the Orientals in British 
Columbia? Do you wish to pan1yze the principal industry of 
the young States of the Pacific? I am sure no Senator here 
would knowingly do this. 

Mr. President, I protest against the amendment submitted 
placing lumber on the free list and the reduction proposed in 
this bill in the name of the 800,000 men employed in the lumber 
and shingle industries of the United States. 

I was born, Mr. President, in the South. My people are 
buried in her soil. I did not become a Republican when I cast 
my first vote because I loved the South less, but because I loved 
her more. As _I grew old enough to realize conditions I saw 
that her fields were devastated, her homes either in ruins or in 
ashes. As I read history I came to the conclusion that the 
South was wrong in the great confilct which bathed our land 
in blood. I concluded that she was wrong upon the doctrine of 
free trade or a tariff for revenue only. I felt that no nation 
could become really great that produced raw material for others 
to manufacture and sell to those who produced it. Raving be­
come a protectionist contrary to the environment in which I 
was reared, I can not abandon the doctrine· which converted me 
in my youth. 

But, Mr. President, I am not a prot ectionist "in spots." 
I am not one of those who believe that the tariff is a local issue; 
I believe it to be national in its scope and character, a system 
that promotes the happiness, prosperity, and welfare of all when 
properly understood and intelligently applied. 
. There is another industry on the Pacific coast-the shingle 
mdustry-to which I wish to direct the attention of the Senate, 
then I am done. Before proceeding to the discussion of the 
necessity of raising the duty on shingles from 30 cents to 50 
cents per thousand I ask that the Secretary read the telegram, 
letter, and resolutions which I send to the desk. 

The PRESIDENT pro tempore. The Secretary will read, as 
requested. 

The Secretary read as follows : 

H S H 
SEATTLE, WASH., April !6, 1909. 

on. . . PILES, . • 
United States Senate, Washington, D. 0.: 

Having in mind the wel!m·e of the wage-earners of the shingle in­
dustry, whose standard of Uving and morals are seriously impaired 
by competition with Asiatic labor, we most earne.itly a.ppeal to you to 
use every honorable method to secure additional tariJf on shingles 
that our industry may be saved to white workmen. 

INTERNATIONAL SHINGLE WEATERS' UfilON, 
c. J. FOLSOM, President. 
w. E. WILLIS, Secretary. 

INTERNATIONAL SHINGLE WEAVERS' U~ION OF AME:RICA, 

H 
Seattle, Wash., Jatw.ary 15, 1309. 

on. SAMUEL PILES, 
United States Senate, Washmgton., D. 0. 

D E AR SIR : I am sendin·g you herewith a copy of a set of resolu­
tions which were passed at the recent convention of the International 
Shingle Weavers' Union ot America. I am sure that you will do all 
that is possible to see that the facts recounted therein are presented 
where the most good will result. 

With best wishes, 
Very truly, yours, J. G. BROWN, Preside1tt. 

Resolutiops adopted by . the International Shingle Wea..vers' Union of 
America in convention at Olympia, Wash., January 4, 5, 6, 1909 . 

Whereas during the past ten years there has been a tariff of 30 cents 
per thousand on shingles imEorted by the United States ; 

Whereas during all this t me the imports of Canadian shingles into 
the United States have steadily Increased, have doubled in the last few 
years, and in the years 1906 and 1907 reached the large total of 
~1909 carloads, through which the wage loss to the white workmen in 
t.ne Washinrton shingle industry amounted to approximately $1,000,000, 
or practically $40,000 per month ; 

Whereas the shin.gle manufacturers in British Columbia are able to 
lnfilct this enormous- loss on the wage-earners In the Washington shingle 
industry through the empfoyment of Asiatics, who compose 80 p.er cent 
of the working forces in the British Columbia shingle mills, and who 
accept a ve1·y much lower wage compensation and a very much lower 
standard of living than can the a:ll-whlte labor of the Washington 
shingle industry; 

Whereas the white wage-workers in the Washington shingle industry 
have better and higher conceptions of industrial, social, hy_gtenic, and 
moral well-being, and. realizing the ideals of their race and Nation, have 
trained themselves to conform to a standard of living in accordance 
With American ideas of American civilization ; 

Whereas the Increasing imports by the United States of Asiatic-made 
shingles of British Columbia constitute a menace to American insti­
tutions by driving white workmen out of the Washington shingle mills 
deprlvblg these workmen of the means to maintain themselves and 
fa.fuilles, thus- lessening the amount of money available to farmers, mer·­
chants, and other business men of the United States; and 

Whereas the- wage-earners- in the Washington shingle industry have 
been enforcedly idle nearly twelve months during the past twenty-four 
months; 
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Whereas they are to a great extent engaged in producing shingles 

from fallen, fire-blackened, and other cedar that wo~ld be otherwise 
wasted and be a dead loss to the State and to the Nation; 

Whereas the first consideration of the United States Government 
should be the welfare of its own citizens ; 

Whe1·eas it ls understood that some misinformed people now advocate 
the reduction of the present tariff of 30 cents per thousand, which is, 
even now an inadequate protection against Asiatic shingles made in 
British C~lumbia; wherefore, for these reasons, we respectfully and 
firmly protest against any reduction of the present tarill', and we do 
earnestlv and sh·ongly urge all legislators to save the industry and to 
protect "our necessary wage interest by fixing an adequate protective 
tariff against Asiatic-made shingles, a tarit'f of preferably 50 cents per 
thousand: 

Voted, That a copy of these resolutions be sent to each member of 
the Washington state legislature, with the request that they memorialize 
Cong1·ess to grant the Washington shingle industry an adequate pro­
tective tariff of preferably 50 cents per thousand. 

Voted That the Ways and Means Coinmittee of the House of Repre­
sentatives, United States Congressmen from shingle-manufacturing dis­
tricts covered by the International 8hing-le Weavers' Union of America, 
be furnished with copies of these general resolutions. 

LOG PRICES ON BOTH SIDES OF THE LINE. 

' Mr. GALLINGER. Mr. President--
Mr. PILES. I yield to the Senator from New Hampshire. 
Mr. GALLINGER. Before the Senator takes up this phase 

of the discussion, there is one matter that I think he overlooked 
to which I wish he would address himself briefly. 

The Sena.tor from North Dakota [Mr. McCuMBER] called at­
tention to the fact that American lumbermen had sold lumber 
to the Canadian Pacific Railroad at a price below that of the 
Canadian producers of lumber. If I am correctly of opinion, 
the Senator from Missouri [Mr. STONE] this morning, in his 
questions, called attention to that fact, and likewise, I think, 
made some inquiry about this matter. I think there is a com­
plete answer to it, ·which I presume the Senator from Washing­
ton is familiar with, and I wish he would give us the benefit 
of it. 

Mr. PILES. That is, the shipment to the Canadian Pacific 
Railroad? 

Mr. GALLINGER. To the Canadian Pacific. 
Mr. PILES. I have no knowledge, of course, with respect to 

that particular transaction, but the only way that I can--
Mr. McCUMBER. I will state to the Senator, so that there 

may be no mistake, that the shipment, I think; was to the 
Grand Trunk Railway, building up in the Northwest and in 
Canada. So he can meet the particular case. 

Mr. PILES. As I understand you, this railroad company had 
asked for bids, and it accepted a Pacific coast bid. 

Mr. McCUMBER. A Washington bid. 
Mr. PILES. Do you know what mill it was? 
l\fr. l\IcCUMBER. I do not know. 
Mr. PILES. As I said, I know nothing of that particular 

transaction, and I can account for it only upon the theory that 
it must have been very large bridge timbers which the railroad 
company desired in the construction of its line, and our mills, 
·being better equipped than the British Columbia mills to fur­
nish material of that character, secured the contract. 

Mr. McCUMBER. Mr. President, I ·do· not like to disturb 
the Senator, if he wants to complete his address, but I think 
on that same subject I may ask him a question that he might 
also elucidate. I stated in my remarks the other day that at 
the present time, or near the present time, logs were probably 
a little higher on the British Columbia side than on the Wash­
ington side. The Senator declared, if I remember rightly, 
that there was never a time in which the logs were less ·upon 
the British Columbia side of the Sound than on the American 
side. 

Mr. PILES. ·Never, that I heard of in my twenty-odd years' 
residence in Washington. 

Mr. McCUMBER. I want to call the Senator's attention, so 
that he may give any explanation he sees fit, to an article 
which, whether true or untrue, is from the Vancouver Province, 
printed in Vancouver, I suppose, April 10, 1909. I find the fol­
lowing item with reference to the Fraser River mills. Will 
the Senator tell me where those mills are? 

Mr. PILES. They are on the Fraser River, I presume, but I 
do not know their location. · 

Mr. McCUl\.fBER. Near the Sound, is it not? 
Mr. PILES. Yes. . 
Mr. l\IcCUl\IBER. That is not in what the Senator calls the 

"mountainous district." 
Mr. PILES. The conditions on Fraser River and on Puget 

Sound may be greatly different. . 
Mr. McCUMBER. Fraser River empties into Puget Sound, 

does it not? 
Mr. PILES. Fraser River at the point the Senator is speak­

ing of may be 150 miles or more from Puget Sound. 
Mr. McCUMBER. In either case it discharges its waters 

into Puget Sound? 

Mr. PILES. Into the Gulf of Georgia. 
l\:Ir. McCUMBER. I wish to call the Senator's attention to 

this article, which reads as follows: 
Taking advantage of the dullness prevailing in the log market across 

the line the Fraser River Mills Lumber Company has just purchas.ed 
two and' one-half million feet of fir logs at Bellingham, Wash. The price 
is considered quite satisfactory, being in the vicinity of $9 per thousand. 

The logs will be towed to the company's big plant at Millside, on the 
Fraser River, near New Westminster. Confi~m3:tion of th.e report was 
made to-day by Mr. A. D. McRae, of Wmmpeg, president of the 
company, 

I am well acquainted with Mr. McRae and know about his 
company, and I know that they own a large tract of a good 
many thousand acres' stumpage where their mill is located. , 

I assume that Mr. McRae, who has a mill upon that river and 
has his stumpage · surrounding the mill, did not come over into 
Washington and buy American logs and tow them up to the 
mill to saw them unless he could get those logs cheaper on the 
American side than he could get them around his own mill. 

Mr. PILES. It might be that there were no logs available 
near the mill at that time. 

Mr. McCUMBER. I want to ask the Senator if it is not fair to 
presume that if Mr. l\fcRae came over to the American side­
and we know there are logs being sold around in that vicinity 
at all times-and purchased at that rate on the American side 
to take to his mill, he probably purchased them cheaper than 
he could get them on the Canadian side? 

Mr. PILES. I will say to the Senator that that is probable, 
but not being acquainted with the facts I am not able to say 
that such was the case. 

Of course, 1\Ir. President, it will not do to take an isolated 
case and apply it to a principle or to a general market. It is 
probably true that the Fraser River manufacturer may have 
been able to _buy at Bellingham in the depressed condition of 
the lumber trade cheaper than elsewhere. There may have been 
other conditions controlling in this transaction of which I 
know nothing, and I can not, therefore, discuss it without knowl-' 
edge of the facts. 

I may say in this connection that a number of our mills 
have shut down, while others are running on half time, because 
of the tariff agitation. This would, of course, depress the log 
market. And I may say, further, that if lumber goes to the 
free list British Columbia manufacturers will undonbtedly buy 
large quantities of logs from us and manufacture them into 
lumber, while our mills and our labor remain idle. 

Mr. McCUMBER. I will say to the Senator that the reasou 
why I call his attention to this fact is that in my address I 
stated that, as a rule, logs were more expensive upon the 
American side; but I stated also that I had been informed that 
at the present time or near the present time they were slightly 
higher upon the Canadian side, and the Senator at that time 
denied that they were ever higher upon the Canadian side 
than upon the American side. I called his attention to this 
fact to show that at least in all probability the price is higher 
at this time upon the British side than upon the American side. 
I did not go into the causes. I admit that the lumber-business 
is dull at the present time. 

Mr. PILES. Mr. President, it may be that the logs referred 
to were sold at the price mentioned, but that proves nothing. 
Isolated sales can not be taken as an indicator of a general 
market. I have never known of logs selling cheaper in Washing­
ton than in British Columbia, and I know that they do not. I 
spoke, of course, of a normal market. I had no reference to con­
ditions as they exist to-day. Our manufacturers do not know 
what will be done here or what they may be able to do in the 
future. It is altogether a different situation. The advantage 
is now all on the other side. This is a fair index of what would 
happen with free lumber. 

INTERESTS INVOLVED AND CHAilACTER OF TESTIMONY. 

Mr. BURKETT. l\Iay I ask a question right there! Is not 
this whole controversy between the men who have stumpage? 
The Senator has referred to the fact that the men who appeared 
here in favor of free lumber have owned stumpage in Canada. 
I have gone through this book--

Mr. PILES. Let us concede that, but--
M:r. BURKETT. I find that the men who have been here 

against free lumber are stumpage men. 
Mr. PILES. Mill men ; all classes of men. 
Mr. BURKETT. Practically all of them are men who own 

large quantities of stumpage, and the more stumpage they have 
the more important this matter of a tariff to them. 

l\Ir. PILES. All classes of men are protesting against the 
removal of the tariff. 

Mr. BURKETT. They are men who have stumpage. It is 
a question of stumpage. It is not so mue:h a qu~stion of ltl¥1-
ber as it is of the man who owns stumpage. He realizes that 
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his stumpage may go up or down the way this bill comes. out, .Mr. PILES. Neither- am r,. Mr. Presid.ent. L will' say to the 
and perhaps he has land over in Canada, and he is anxious Senator--
about this matter. So far as the question of labor is· con.- Mr .. CRAWFORD. Now, if the Sena.tor will permit me, I 
cerned, as I have read this whole- volume of hearings it tloe.s not simply want to make in a word or two a statement of the 
appear anywhere that the question of labor is greatly con- situation which I think explains the reason why the Senators 
cerned in this matter, but the men concerned are those: who from South Dakota and Nebraska and Kansas and North Da­
have the stumpage. kota and Minnesota and the upper Mississippi States are so 

l\fr. PILES. The Senator could not have heard the reading earnest in protesting against the existing rate upon lumber, and 
of the telegram that I received only a day or two aga from the particularly finished lumber. We a.re between the upper and 
secretary of the state federation of labor in the State of nether millstones. 
Washington, protesting in the name of 25,000 labor-union men The stumpage is growing narrower. and nauower every year 
against the reduction of the duty: He evidently did not hear in its area. Consequently, in the very nature of thing~ it is 
the protest from the 14,000 laboring men who work in the becoming more valuable and the greater the scramble to secure 
shingle mills of Washington which I had read at the desk. it. The fa1·mers are building barns in. South Dakota and put­
Then let me go one step further-- ting up houses over these prairies. The men from whom they 

Mr. BURKETT. Let me say to the Senator right there-be- are buying this lumber have divided all that territory up into 
cause I do not want to be put in the· position of not having districts. 
heard those matters read'-that I did hear them read,. but it Now, there can be no dispute about this matter. I may not 
seemed to me so tardy in getting into this matter that it almost be able to establish with specific concrete testimony that it is a 
lost the evidence .of being voluntary. I could not help but think trust and that they have articles in writing by which they are 
that very likely they had been gotten together a good deal like boun.d together, but it is a_ fact that they have divided up that 
a great many letters and telegrams we receive he:re are gotten territory and they have fixed one price. I do not care whethe:u 
together. we inquire for prices· n·om a dealer in Minneapolis, St. Panl, 

For example, let me illustrate: As one of the Senators here Duluth, in Wyoming, or at St. Loui.s, it is one priee. There is 
knows, he came to me the other day when I was contending oue price list on the same day, and by individuals just so far 
against a proposition. I said, "My people are for this." The apart as any shown in the statement of the Senator from North 
Senator said, "I can get the leading men of your State to send Dakota [Mr .. MCCUMBER} in connection with his remarks. 
telegrams on the other side," and in ten hours he had half a Now, can you expect that the great mass of the people who 
dozen leading men of my State telegraIJhing on the other are buying this material, so absolutely nece.,sary to them, are 
side. not going to protest when at both ends of the lines your stump-

Mr. PILES. Perhaps the Senator misunderstood the pro- age, with an area growing narrower all the time, and the retail 
tests. The telegram is from the state federation of labor. dealers in that commodity absolutely neces ary, are united for 
The. protest from the shingle weavers' union has been in the the purpose of maintaining a higher price for the product? 
Senate files since last January. It has also been presented to I contend that there is something more here than a mere 
the Committee on Finance for consideration. They made tlleir scramble between owners of stumpage. It is a condition by 
protest early. No one can go to a labor union, a great organi- which the men out on the prairies are suffering, and it is not an 
zation of 25,000 men, and get telegrams and resolutions of the idle protest that is utteued here.. It is a protest from rel)rP.­
character submitted unless the facts justify the action, and the sentatives who are trying to represent what is vital to their 
Senator from Nebraska knows it. Does the Senator think that constituency that lies back of this protest. 
the 25,000 men. who have submitted their statements to Con- Mi·. PILES. I understand that, Mr. President,. and yet if the 
gress were induced to do so at the behest of stumpage owners? Senator studies this question he must eome to the conclusion 
He will nDt say that the labor organizations have gone into that by putting lumber on the free list he is still narrowing 
such business as that. the stumpage. 

l\fr. BURKETT. No; I did not say that it had been wrung l\Ir. CR.A. WFORD. Mr. President--
out of those men, but I did say that they were so tardy in get- Mr. PILES. I hope the Senator will pardon me; I must 
ting their ideas before us that it almost makes us believe that proceed. 
they did not see the importance o.f it. Mr. CRAWFORD. Very well. 

l\fr. PILES. If the Senator had searched the record,. he Mr .. PILES. The- Senator must see that if British Columbia 
would have found them there months ago. deprives us of our market for our low-grade lumber we must 

l\Ir. JONES. l\Ir. President-- waste it by leaving in the woods from 30 to 50 per cent of. our 
The PRESIDENT pro tempore. Does the Senator from 'Vash- timber and thus narrow our stumpage, for the more timber we 

ington yield to his colleague? cut from a given area the longer our timber supply will last. · 
l\Ir. PILES. I do. I prefer to see British Columbia waste her timber and her. 
Mr. JONES. I should like to state, in reference to the propo- forests rather than to see our timber wasted by the loss or our 

sition of the Senator from Nebraska, that before I entered this market in whole or in part. 
body, while a Member of the other House, I received petitions Mr. CRAWFORD. Mr. President, will the- Senator yield to 
in great numbers protesting against the removal of the tariff on me? 
lumber. So they have not been tardy in presenting their views Mr. PILES. I yield for a question. 
in reference to it. l\Ir. CRAWFORD. My statement was in the nature of an. 

Mr. PILES. Not at all. I have not had time to call the at- · interrogatory. 
tention of the Senate to all the telegrams, letters, and resolu- Mr. PILES. It was an argumentative inquiry, not a ques-
tion.s from different organizations in ·the State protesting against · tion. 
the removal of the duty on lumber and asking. for an in.crease Mr. CR.A. WFORD. I do not want to interrupt the Senator. 
of the duty on shingles. Last January the legislature of wash- He has been a long time oo the floor. 
ington memorialized Congress on the subject. l\ir. PILES. I will yield to the Senator if he wants to make 

Mr. BURKETT. But the Senator only a few momenta ago an ex~lanation. 
admitted that his State. was the second largest stumpage owner Mr. CRAWFORD. What I do not yet understand is how you 
on the Pacific coast and perhaps in the country, as the Sena- a.re conserving your forests and how you are placing- an induce­
tor from Minnesota [Mr. NELSON} has just suggested to me. ment before your timber owners in Oregon to preserve their 
I say after all it is a question of stumpage in which they seem second-grade lumber~ when you say the removal of the tariff 
to be more concerned. will not make their commodity any cheaper than it. is now oi: 

bring in less money. · 
l\Ir. PILES. Such is far from the fact. But suppose· it is .Mr. PILES. Mr. President, I hav.e- explained that proposi-

a question between the owners of stumpage in Canada and the 
United States; where does the Senatoi: from NebTaska stand? tion thoroughly two or three times, and as I have been so long 
r stand with my countrymen against all the world. 1 know, ?n ~e fioo~ now I hope th~ Senator will pardon m~- from going 
and everyone who studies· this question must know; that the rn.to it again; as he: will, l~ he does me the honor .to read ~Y 
removal or reduction of the duty must in the nature of things rem.arks when they appear m the RECORD, find my views on this 
add value to Canadian stumpage. subJect fully expressed. 

Mr. CRAWFORD. Mr. President:-- I CANADIAN ASSUMPTION OF THE TREND oll' THE. TARIFF. 

The PRESIDENT pro tempore. Does the Sena.tor from Canadian manufacturers can easily drive us out of our do-
Wasbington yield to the Senator from South Dakota? mestic markets for low-grade lumber by reducing the price to 

Mr. PILES. I do. the wholesale dealer in. this country, and yet maintain the 
Mr. CR.A. WFORD. Just a word on that point. I D..appen to present price to the consumer. 

be one of the Members from the State of South Dakota, and I I do not believe that- the consumer will be benefited one 
am not willing to admit that the only issue here is between the penny if lumber is placed on the free list. I am o:f tl'le opinion 
owners of stumpage in Washington and British Columbia~ that the Canadian manufacturer and the wholesaler, and possibly; 



1909. CONGRESSIONAL RECORD~EN ATE .. 11677. 
the retailer, will absorb the amount of duty remo·Yed, and'. ft is on the part of thos-e who oppose the removal of the duty on 
not improbable that the cana.dian government would itself' lumber. I have heard ru>tfiing of' any testimony being manu­
after a while absorb a part of the duty. fa.ctured on thiS' or any other sehedule in the bill, except the 

A.s an evidence of the fact that the Canadian manufacturer statement of the Senator from Minnesota.. This correspondence 
will absorb at least a part of it, r submit a proposed contract took pl'::rce- in November, 1908. It appears to be a regular and 
for the sale by a Cunadian mill to an American wholesaler· of ordinary business transaction. I submit the papers to the Sen­
certain lumber to be delivered at a later date in the United ator for his careful examination. 
States. The- proposed contract is as :follows: , Mr~ CLAPP. As fate as last November this proposed: tenta-

B. w. Arnold, president, Albany, N. Y. ; w. J. Bell, vice-president tive tariff revision was in the minds Qf people pro· and con. 
and general manager, Sudbury, Ontario; J. 0. Smith, superintendent,. l\fr. PILES. Certainly. 
Spanish Mills, Ontario. · Mr. CLAPP. A.nd the fact tha:t this comes down as late as 
THE SPA.NISH MILLS COMPANY (LIMrrED}, MANlTFACT'GREilS OF LUlIBER that is no· evidence- whatever tlmt it is not a part and parcel of 

AND LATHS. this programme. 
SPA1nsn MILLS,, OYTAIDo, November n, 1908. Mr; PILES. I am not one of those· who· believe that men 

EowARD Hr~"'Es LuMDER COMPANY_, cnicago, Ill. with an established reputation for fair business dealings would 
GE~TLEMEN: We will sell you our 12 by 4 and 4 by 4 early cut Nor- JJe infamous enough to submit a fr.audulent contract for the 

way a:t Little· Current, estimated at about 130 M 12 by 4 and. 25" M id ati f th"' Senn.~e If' I thought that anything of 
4 by 4, at $14 pile run, with a. mill culls tally at $9 ~ terms cash, less: l?r cons er on ° = ·" ; 
per cent it paid within ten days of date ot shipment this-fall. If lumber. that kind had been done; I would denounce in unmeasured: 
ts not shipped this fall, it is to be paid for as cash without discount Feb- terms the mun who submitted this· proposed contract for the 
ruary 15, and you are- to pay us pro rata insurance after that date;. consideration of the Finance Committee and of the Senate itself. 
George D. Jackson to measure as long as satisfactory to both of usr we I ha:ve no dour't m· . my mind but that th.:.cr i.,.. .... genui'na.· do·cu-ench paying hal! his measurement. The 12 by 4 to be measured on. a. u '-"' ~ a. "V 

piece tally and the 4 by 4 on the gtve-and-ta.Jre basis. Final settlement ment, and proposed in good faith. · 
at date of final shipment wrth interest etther way, at 6 per cent pe:c- itf CLAPP I ........ 0 1,l..;r. not -"or 0 e moment sugcr;est .i:1~nt the 
annum. In the event that this. lumber shall remain on dock over winter J.l' r. · ,.. u u: .i, n i;, I.lie<. 

and that all or any part of the duty n-ow charged: by the United states Senator would knowingly use evidence of that character. 
Government being taken off, you are to pay us an extra amount per· Mr. PILES. I understand that, and, knowing the Serr-ato1• 
thousand feet equal to hall the amount-. of duty which was taken olf ~ rrs we-IT as ] do, it is unneeessary for him to give me the- a.s­
that is, if $1 per thousand is taken off. you are to pay us 50 cents per- surnnce which he has. 
thousand additional to the above· prices, etc. ..._ 

Yours, truly, Mr. CLAPP. Nor do, r say that this e-vidence is of that char-
SPANISH RIVER Lur.rBEB Co. (LTD.}, · actel"', but, in the· absence of Tmowledge on the part of the Sena­Per B. W. AJUiOLD, ~eside-nt. 

Accepted. 
Mr. Hines declined to accept the contract and di'vide the duty, 

as the lumber market was very stagna.nt Iast November. This 
shows, however, whether the consumer o-:r the- manufacturer in. 
Canada and the wholesaler will receive the amount of the duty 
removed or reduced. It is perfectly clear to me that by the 
removal of the duty on lumber we are presenting Canadian 
timber holders and manufacturers with the amount of whate-ve1·· 
reduction we make, ana: thereby giving them the- absolute· control 
of our markets for a product manufactured very largely by 
oriental labor. I can not see how anyone who believes In the 
doctrine of protection to American Iabor can vote for a proposr­
tion which must inevitably bring about this result. 

CRI.TICTS"M OF INTEGRITY OF TESTI.MOYY. 

. tor as fo the fifgh character ot these merr, r do· suggest when we 
kn-0w day by day that we pick up letters in one envelope of some 
firm asking for a reduction. upon one thing and inadvertently 
inclosing in that envelope a request for an increase of' dnty 
nporr some- other tlrlng; when we see the action of the sugar in­
terest, when We' see the action of the tea: interest, when we· see' 
these various efforts, so plain and pa:Ipable· before us, of: manu­
factlll'ing evitlence and manufacturing sentiment in this contro­
versy-I d0> say that, a:s to a contract of that kind, we may 
ask, and welI ask, i1 it is- not a- part ancI parcel: of this general 
scheme. 

Mr. PILES. Does the Senator from Minnesota lmow these 
gentlemen of the C:madian: Spanish Mills Company? 

Mr. CLAPP. r do n:ot, and the Senator· says he does not. 
Mr. PILES. I do not know anything about them. 

Mr. CLAPP. Mr. President-- Mr. JONES. M:r. President--
The PRESIDENT pro tern.pore. Does the Senator· from The PRESIDENT pro tempore. Does the senior Senator 

Washington yield to the Senator from J\.1inn.esota? from Washington. yiel'd to the junio1' Senator from Washington?· 
Mr. PILES. I yield to the Senator from Minnesota~ Mr. PILES. I do. 
l\.fr. CLAPP. I should like to- ask the Senator what company . Mr. JONES. The S'enator may intend to-do what I desire fo 

or firm it was which offered that contract? suggest~ that is, put all tile papers; reJ!a:tfve- to that" proposal 
Mr. PILES. The· Spanish Mills Company (Limited), of On- in the RECORD. 

tario, November 11, 1908. B. W. Arnold is the: president of the Mr. PILES. I shall be-very gl:ul to ®that at the proper time. 
company, J. o. Smith is superintendent of mills, and Wr J. I. wish the s ·enator from l\finnesota [Mr. CLAPP], howeyer, 
Bell is vice-president mid general manager. would examine into this matter, telegraph these peopie, and 

Mr. CLAPP. Is the Senator from Wa.shington acquainted find out whether they did make this proposal. At any rate,, 
with those gentlemen? l\fr. Hines- declined to enter into tlle contract. 

Mr. PILES. I am not; but I have their original letter, and· M1·. CLAPP. If thi's ha:d: been prepared by the men who arc 
I also have the correspondence and telegrams passing between combating this reduction they would not have entered into it; 
the parties. but it would have come> as: an offer- to· them without :vou or me 

Imowing it; and It would have been used on this fioor~ 
Mr. CLAPP. Mr. President, at the proper time, or at least l\:Ir-. PILES. I imagine that IlO' man- in Canada will combat 

at ome time-it may not be the proper time-I intend! to sub- the removal of the duty on Iumbe-r in this country: 
mit some remarks on this question, and a portion of my time Mr. CLAPP. Not unless he has a large interest as an owner 
will be devoted to an analysis of the evidence and. the methods of .American stumpage. 
by which evidence has: been manufactured pro and con in this Mr. PILES". l\fr. Hines is: combating the removal of the' 
controversy. I do not think it would be amiss to suggest, in H 
the absence of the Senator's knowledge of these men, that that duty on lumber. e is doing all he can against it. 
e-Yidence may be on a par with much of the evidence which we Mr. CLAPP. Unque tionably. 
ha ye unmistakable proof is simply manufa:ctured for the pur­
pose of this· discussion. 

l\Ir. PILES. Does the Senator say that this evidence is 
manufactured? 

:Mr. CLAPP. I do not know; but I do know, and the· Senator 
knows, that the Cuban sugar schedule people are circulating, at 
their own expense, regardless of the interests of the consumer, 
petitions throughout this country for a reduction of the duty on 
sugnr. It is none the less important, perhaps, that tile sugar-­
tariff should be reduced. We know that other people inter­
ested in other products are doing the same thing. I simply 
offer the suggestion that, in the absence of knowledge on the 
part of the Senato1~, possibly this evidence i entitled to no· 
more credit than much of the e-vidence that comes to the- desks 
of Senators and into this Chamber. 

l\Ir. PILES. •I submit the original correspondence ta the 
Senator from Minnesota for his personal inspection and exam­
ination. I am satisfied that this is- not mannfactured testrmony 

THE DUTY O~ SHINGLES. 

Mr. PILES. Now, I wish to return to the ubject o:t: the· duty 
on shingles, from whieh I. was diverted some time ago. 

All tha.t I ha. ,-e. said in respect to-the difference in the cost of 
labor, price of stumpage,, and the manufacture of lumber in the 
State of Washington and in British Columbia; applies with. equar 
force to the shingle industry. 

A.bout 438 mills in the State of Washington manufacture 
nothing but shingles~ Th.ese mills cost from $5,000 to $15,000 
ea.ch and employ from 10 to 30 men each. About 60 sawmills. 
manufacture shingles as a by-product, out of that portion o.f 
the cedar log which is not suitable for lumber. 

A.bout 14,000 white men. are employed in our shingle mills, 
with an annual wage <>f from $10,0<JO,OOO to $13,000,000, accord­
ing to. the output. 

Our greatest output was in 1906,. when it reached the value 
of $17,000,000. From 15 to 80 per cent ~f this sum was pa.id 
to labor. 
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The Washington mills produce about 60 pe\' cent of the red 
cedar shingles consumed in the United States. Approximately 
70 per cent of the entire shingle consumption of this country is 
red cedar shingles. 

When ·the Dingley Act was passed, in 1897, 30 cents per thou­
sand pieces was considered ample protection. 

The industry in 1897 was partially developed in the State of 
Washington, but undeveloped in British Columbia, our princi­
pal competitor. Canada at that time exported shingles, but her 
product came almost entirely fTom New Brunswick and Quebec. 
Since then great strides have been made in the manufacture 
of shingles in British Columbia on account of the large supply 
of cedar timber in that province. 

On account of the lack of a market in this country, importa­
tions of shingles from eastern Canada declined from 1894 to 
1897, inclusive, notwithstanding they were admitted free of 
duty under the Wilson bill. iWith the revival of business under 
the Dingley Act Canadian importations increased. 

The total importations of shingles from Canada in 1898 
amounted to 435,421,000, or 2,177 cars. 

In 1908 our shingle importations from ·that country had in­
creased to 987,266,000, or 4,936 cars. Of this number it is 
estimated that 4,000 cars came from British Columbia alone; 
1,350 cars from British Columbia were entered at points on 
the Pacific coast and at North Portal, N. Dak.; the others, or 
2,685 cars, went into New York State and other Atlantic points 
of distribution. 

The fact that British Columbia shipped only about 6 cars 
of shingles into this country .in 1898 and about 4,000 cars in 
mos shows how rapidly she is invadipg our shingle markets. 

Our output increased from 1888 to 1905, when the product 
reached its maximum of 52,550 carloads. Since that year our 
output has declined materially. 

The output for the State of Washington in 1905 was 52,550 
cars of shingles; in 1906, 36,433 cars; in 1907, 34,443 cars; and 
in 1908, estimated at 36,000 cars. 

Mr. BURKETT. Mr. President, if the Senator will yield­
The PRESIDENT pro tempore. Does the Senator from 

Washington yield to the Senator from Nebraska? 
Mr. PILES. Certainly. 
l\lr. BURKETT. It is contended that the reason of that is 

that Washington makes no shingles except in a small cor­
ner of the State, consisting, I believe, of three counties. It 
is contended that you use your timber for lumber; that the 
Canadians make better shingles; and that is why they get in. 
You make your shingles out of stumps, as the Senator ex­
plained the other day. To get good shingles we must get 
them from Canada. Let me ask the Senator this question 
before I sit down: Are not shingles all made by piecework? 

Mr. PILES. No; they are in Canada mostly, but not with us. 
Mr. BURKETT. I just wanted to ask that question. 

CONTRASTS IN PRODUCTS AND PRODUCERS. 

Mr. PILE6 For the last three years our shingle manufac­
turers have kept a fairly accurate record of the percentage of 
idle time of the mills and of the employees, which record shows 
in 1906 50 per cent idle time; in 1907, 54 per cent idle tinie; 
in 1908: 49.3 per cent idle time. 

Chinese are used very largely in the shingle mills in British 
Columbia as they become expert packers. Hindoos and Jap- , 
anese ar~ used for common labor. In many of the mills the 
only white labor employed is the filer, the engineer, and the 
foreman-all skilled labor. 

The oriental labor receives less than one-half the wages paid 
in the United States, from 80 cents to $1.25 per day, while we 
oay white labor in our mills from $2 to $2.50 per day. 
- Why did Congress pass the Chinese exclusion act? To pro­
tect white labor; yet the spirit of that law is being violated every 
day by the increasing importations from British Columbia of 
shingles made by the labor of Asiatics. 

Senators who come from the agricultural States and who say 
that they believe in protection to American labor never had a 
better opportunity than now to vote for what they voice. 

I have submitted inefragable proof that Orientals can and 
do make lumber and shingles cheaper than white labor can or 
will make them. 

I ask Senators to remember the resolutions of the shingle 
weavers' union adopted at the state capital last January. They 
call attention to the facts that a 30-cent duty is totally in­
adequate to protect them in their labor, or to permit the manu­
facturer to proceed with his business; that the steady increase 
in Canadian importations has meant a loss to the white work­
men in the Washington mills of approximately $1,000,000 per 
annum · that the shingle manufacturers in British Columbia 
are able to inflict this enormous loss on the wage-earners in t he 
Washington mills by the employment of Asiatics, who compose 

80 per cent of the working force in the British Columbia mills 
and who accept a much lower wage as compensation for their 
labor than American workmen can afford to accept for theirs; 
that the increase in the importations to the United States from 
British Columbia of Asiatic-made shingles is driving . white 
workmen out of the Washington mills, and depriving them of 
the means of maintaining themselves and their families. 

They show that they are idle a great portion of the time; 
that they are to a considerable extent engaged in producing 
shingles from fallen, fire-blackened, and other cedar that other­
wise would be wasl'ed; they maintain that the fir t consideration 
of the United States should be the welfare of its own people~ 
and to this end they appeal to Congress to assist them in saYing 
the shingle industry of the United States and to protect them 
in their wages by fixing a tariff of at least 50 cents per thousand 
on shingles. 

It matters not, Mr. Pre ident, what others may say in an 
effort to refute the fact that from 75 to 80 per cent of the labor 
employed in the mills of British Columbia is Asiatic, and 
that they are paid a much smaller wage per day for the same 
character of work performed by white men in the State of 
Washington; the shingle weavers are acquainted with condi­
tions on the coast, and with the wages paid in Washington and 
British' Columbia. They have been compelled by reason• of the 
depressed condition of the shingle industry to seek employment 
from mill to mill, and they know, from personal observation, 
the facts set forth in their resolution. 

REASONABLE PLEAS FOR GOVERNMENT AID. 

The shingle weavers are not "timber barons." They are 
plain, unassuming men engaged in a hazardous employment at 
a fair wage for only a part of the year. Their enforced idle­
ness is due, not to any fault of theirs, but because our Govern­
ment has not given adequate protection to the labor employed 
in this industry. 

These men are not appealing for an opportunity to make a 
fortune, but for the mere privilege of working steadily in a 
branch of labor which they understand; and it would ill become 
us to deny their request in view of the showing that they make. 

They appeal to Congress to give them that protection which 
they have voted for and for which we have proclaimed, from one 
end of the country to the other, that we stand. 

.M:ost of our shingle mills are in the country di tricts. Of 
the 100 in Whatcom County but 12 are located in the cities. 
The country mills are of small capacity and have to struggle 
for an existence. That the Senate may under tand the char­
acter of them I submit herewith two pictures typical of the 
small mills in Washington. 

Permit me to explain to the Senator from Nebraska wherein 
he is wrong in respect to the character of our shingles. I under­
stood him to say we were manufacturing worthless shingles. 

Mr. BURKE'l'T. I took the Senator's own word for that. 
M:r. PILES. The Senator is mistaken. 
Mr. BURKETT. If I recollect aright, the Senator in the 

course of a discussion with the Senator from North Dakota 
said they made their shingles out of stumps, and admitted that 
they did not look as well, though really they were as good as 
Canadian shingles. 

Mr. PILES. That is true. 
Mr. BURKETT. I asked the Senator if there was not a de­

mand for better looking shingles, and whether this demand for 
better looking shingles had not resulted in bringing in these 
4,000 or 5,000 carloads of Canadian shingles. 

Mr. PILES. Yes, their shingles are better looking than our 
second grades. They use Chinamen as packers-. They are 
careful workers and put up a very neat package, but they 
make no better shingle than we do. 

1\Ir. BURKETT. Then, I think what Washington needs is a 
little training in packing more than it needs a tariff. 

1\Ir. PILES. No. We manufacture two grades of shingles, 
and thereby conserve our forests, while British Columbia manu­
factures but one grade. Fires have run through our forests 
to a very great extent. They have burnt and scorched a great 
deal of fine cedar timber. 1\Iuch of this timber is not merchant­
able as logs, but we manufacture it into what we call second 
grade or " Star A Star" shingles. These shingles are sold 
on the market for less than our clear shingles, and in giving 
the purchaser a choice between the two grades we are conserv­
ing our forests; for if we manufacture annually 4,000,000,000 
shingles out of the character of cedar I have described have we 
not saved that much timber which would have gone to waste? 
Does the Senator from Nebraska wish to discourage us in 
pursuing this plan of conservation? Our second-grade shingles 
will last just as long, but they are not quite so g-0od looking as 
the clear shingles of British Columbia. Our shingles are 1.ll:lde 
by white men while British Columbia shingles are manufac­
t ured by cheaply paid Orientals. 
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Mr. BURKETT. That is why I asked of the Senator .a 
while ago if the shingle business was not a piecework busine s. 
To be sure, the Orientals earn less in British Columbia because 
tb.ey do lass work. The Senator stated a moment ago that so 
fa r as Canadian work was concerned it was piecework. TJ1at 
is my information. I am also informed that is largely so in 
the State ·Of Washington. 

Ur. PILES. The man who does the piecework is a packer, 
as I underf3tand it. That, however, is but a smal1 part of the 
work. The packers are paid by the thousand, but the men who 
do the genera l work are paid by the day. Work of this 
character is performed by Orientals in British Columbia at 
from 80 cents to $1.5'0 per day, which costs us from $2 to $2.50 
per day. 
It is evident to those familiar with the conditions concerning 

the shingle industry that unless the duty is increased we sh:i.11 
within a very short time lose our principal market for red cedar 
shingles. 

FARMERS' INTERESTS; A PIIASE OF CO:N"SERVAT10:8. 

It is estimated that the small milis located throughout the 
country furnish a market to 2,000 farmers in my State f or the 
shingle bolts which they cut in clearing and preparing their 
lands for cultivation. This market is of prime importance to 
them, as it costs from -$50 to $100 per acre to clear logged-off 
lands in western 'Vashington. 

Some yea.rs ago, when our timber· was wasted to the extent 
alrea dy referred to, our cedar trees were cut a considerable 
distance from the ground. The farmers, shingle-mill owners, 
and others engaged in supp1ying shingle bolts to the mills hax;e 
gone over the logged-off lands in recent years, cut the cedar 
stumps down close to the ground, and split them into shingle 
bolts. They have also gathered up .broken limbs and lmrnt and 
discarded port.ions 'Of the cedar trees and converted them into 
shingle bolts. In this respect the shingle mills are a great aid 
to the farmers in clearing up theil' lands. If they do not 
operate, the farmer will be compelled to burn up his timber 
which he :now ·Converts into shingle bolts, and lose tbe money 
which he now receives from their sale. 

Our ·sh'Jngle mills are the greatest conservators of om forests 
that we ·have. They conserve them in two ways: First, they 
afford a maiket for a waste product ,; and, secondly, they in­
duce the removal of the material from logged-ofl'. lands which, 
it permitted to remain, beeomes a constant fire menn.ce to our 
standing forests. 

Canada buys practically no shingles from us, b11t she con­
tinues year by year to increase her exportations into this coun­
tr3·, while we are compelled by reason thereof to decrease our 
output, to the injury not only of our shingle manufacturers 
but to the ·detriment of the wage-earners in this particular 
industry. 

wheat, of the value of $16,586.10, while for the same year 
there were imported for consumption in the United States 
883,167,830 shingles, of the value of $1,940,892.77. Of the two 
commodities it would seem that shingles stand in greater need 
of protection. 

CO :\.DIEllC IAL AND LABOR SIG~IFICANCE OF SHINGLE MANUFACTURE. 

Our output of 'lumber and sh.ingles for 1906 was of greater 
value than the combined wheat, ·oat, and barley crops of 
either Kansas, Iowa , Nebraska, or .Illinois fo r 1908. In 1908 
we paid out in wages 1n the lumber and shingle industry a 
sum greater than the value of the combined wheat, out, and 
barley crops of either Iowa, Nebraska., Indiana, Wisconsin, or 
Ohio for 1908, and greater than the value of the wheat 
crop of either North Dakota, South Dakota, or Minnesota for 
1908. 

Mr. President, the 'facts in this case call for relief. I have 
shown that British Columbia can manufacture both lumber and 
shingles cheaper than we can. She has the advantage in the 
price of labor, in the price of stumpage, in the water freight 
rate. It must be plain to all that if the duty be removed our 
California market is doomed. 

There are, as I have said, over 5-00 American vessels ·on the 
Pacific Ocean, ·emp1oying 11,000 men, prepared to transport lum­
ber. Remove the duty from lumber and what do you do by 
way of encouragement to them? If upon :the completion of the 
Panama Canal you do not put them off the sea, and the seamen 
off the ships, you greatly cripple their business. This question 

. is entitled to serious consideration. It involves a great deal 
more than a mere contest between stumpage owners, as the 
Senator from Nebraska IMr . .BURKETT] seems to think. It in­
volves the welfare of the 800,000 men employed in the lumber 
and shingle industries of the United States, as well as that of 
their wives and children. It involves our commerce on the sea. 
It touches the homes of half a million people in the State which 
I have tb.e honor in J)art to represent. 

In this view do you wonder that I press the subject upon the 
attention of the .Senate? 

l\Ir. President, I am done. 1 have lm_posed upon the indul­
gence of the Senate much longer than I intended to when I be­
gan this discussion. The importance of a correct solution of 
the question at issue, to the States of the PacHic slope in par­
ticular and to the country at large, is the only justification I 
have to offer for the consumption of so much of your valuable 
time. 

Washington, .Mr. Pres-ident, is yet young. - She will not reach 
her twentieth birthday until the 11th day of next November. 
It was my pleasure to see .her grow from a Territory to a State. 
I haYe watched her progress with affectionate and, I trust, 
pardonable pride, since the days of early manhood. 

I have seen ller in the throes of a terrible panic, and in the 
PRESENT DUTY .INSUFFICIENT PROTECTION. midst of universa.l prosperity. Her _people have at all times and 

In 1908 Canada sold $2,376,394 worth o'f shingles in our under all conditions-whether favorable or adverse--maintained 
markets, while she purchased from us in that year $8,873 worth their faith .in her future. 
of shingles. During the last five years she sold in our markets You may obstruct her onward march for n time by striking 
$9,353,074 worth of shingles, wbile she took from us during her principal industry a terrible blow; you may give lier an 
the same period $56,913 worth of shingles. Seventy-fi'"e per -army of idle or underpald men; you may inflict upon her people 
cent of $9,353,074 is $7,014,805.50. Had we had reasonable - an unreasonable and unjust loss, but you can not prevent the 
protection on shingles t his sum would have gone into the pockets fruition of their hopes. Her future is secure. Nature has 
of the shingle weavers of this country. Here, then, is an up- blessed her beyond compare, given her forests that can not be 
proximate loss of over $7,000,000 to the shingle weavers in approximated elsewhere on the globe .sa-ve in the Sta tes of the 
this country in the last 1ive years. Pacific. She gave Washington the most picturesque of land-

Will any fair-minded man say, in view of the facts which I locked seas, which reaches back from the ocean into the veTy 
ha-ve submitted, that the duty on shingles should not be in- heart of the State. She gave .her the greatest ri'"ers of the 
creased? West. Her soil is underlaid with c.oal and in her mountains 

No one who is acquainted with the facts will deny that our are stored iron, copper, lead, and tin and all the precious 
mills are closed down from three to tl-ve months each year, metals. The water power of her rivers is rivaled only by the 
and no one who is acquainted with the facts will deny that the falls of Niagara. Her fields are burdened with grain and her 
men employed in this business were conservative when they orchards are bending with fruit. Her shores are washed 
stated, in the resolutions which I have submitted to the Senate, by the waves of the greatest of oceans and her ports will become 
that Canadian importations are taking a million dollars a. year the principal transshipping points of the Occident and the 
out ·of their pockets. Orient 
_ My friend, the senior Senator trom North Dakota, has asked It is not the fault of her people that British Columbia, with 
that the duty on wheat be increased from 25 cents to 30 cents her immense timber area, is not a part of the Republic, for the 
a bushel in order to protect the farmer. I have no objection pioneers of the old Oregon country extended their settlements 
to this. I am glad to see the farmer get such protection on his to the forty-ninth parallel of north latitude under very adverse 
products as is necessary to protect him in his enterprise, but conditions. They saved the timbered areas of Oregon, Wash­
! . do object to the effort that is being made here to ·reduce the ington, and Idaho as the heritage of all. Had it not been for 
duty on lumber and shingles, to the detriment of the wage-- their heroic efforts Canada would now own it all . . It would ill 
earners and manufacturers not only of the State of Washington become Congress to cripple or destroy our greatest industry, 
t>ut in all the lumber-producing Sfates in the Union. now that it has aequired value in the commercial life -of our 

I find, from the tables which the Finance Committee has States. 
submitt~d showing rates and duties collected under the law of We ask but for little-the protection of .our proverty and our 
1"897, for the year ended June .'.30, · 1907, that there were im- laboring masses against the unfair and unjust c.ompetition iOi 
ported in the latter year for consumption 19,142.93 bushels ot Asia.tic labor .on both land and sea. 
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Mr. OWEN. Mr. President, I desire ·to offer an amendment, 
which I shall propose at the proper time, to the woolen sched­
ule, paragraph 375, and to every other schedule where the duty 
is shown by our records to be prohibitive; and at the conveni­
ence of the Senate I desire to address it with regard to that 
subject-matter. 

I should like to have the amendment entered on the face of 
the RECORD, so that it may be seen by the Members of the 
Senate. 

The PRESIDENT pro tempore. The Senator from Okla­
homa asks that the amendment be printed in the RECORD. Is 
there objection? The Chair hears none, and the order is made. 

The amendment is as follows: 
After the last line o! paragraph 375 insert : 
"That the rate fixed on all articles enumerated in this paragraph 

shall be reduced 5 per cent per annum of the rate fixed in this act, 
annually on June 30, for each o! the next ensuing ten fiscal years: 
P1·ovicled, That it such graduated reduction shall cause a diminution o! 
the annual revenue from any one or more or the above-enumerated 
articles, the President is authorized and directed to fix the rate on any 
such article or articles at the point at which such article or articles 
severally are found to have the greatest normal revenue-produci.ng 
power, but 1'1ot at a rate higher than the rate fixed in this act: 
Provided fiit·ther, That the rate shall not be reduced or fixed below the 
point at which it would produce an amount equal to the difrerence in 
the cost of the production of any such article in the United States and 
abroad." 

l\fr. CULBERSON. I offer two amendments to the pending 
bill, and ask that they be printed and lie on the table. They 
are intended to put bagging and ties on the free list.· 

The PRESIDENT pro tempore. The amendments will be re­
ceived, printed, and lie on the table. 

l\fr. BORAH. Mr. President, those who are members of the 
majority party in this Chamber and who a·re advocating an in­
come tax do not concede that they are outside of party lines or 
that they are advocating policies or principles which are new or 
radical. We believe we are advocating policies and principles 
that are well accepted as a part of the faith to which we sub­
scribe, and that we are advocating principles as old as the 
revenue laws of the United States. We advocate an income tax 
not as a temporary measure for the purpose of securing revenue 
for temporary purposes, but because we believe it should be a 
permanent part and portion of the revenue system of the United 
States. 

I have reread within the last few weeks the cul tu red and 
faithful biography of John Sherman, written by one of the 
honored l\Iembers of this body. Although read with that ob­
ject in view, I did not find that that great leader in his day was 
given to radicalism, socialism, or that he was often swung from 
his moorings as a conservative statesman. He was one of the 
steadfast and sturdy councilors of this country in a very trying 
hour. Long after the war had closed and after we had had the 
experience of an income tax for some several years, after we 
had known its benefits and its defects, its failures and its 
virtues, and after the necessity of maintaining it as a war tax 
had passed, this distinguished leader of his party, in 1871, said: 

They have declared it to be invidious. Well, sir, all taxes are in­
vidious. They say it is inquisitorial. Well, sir, there never was a tax 
in the world that was not inquisitorial ; the least inquisitorial of all is 
the income tax.. * * * There never was so just a tax levied as the 
income tax. There is no objection that can be urged against the in­
come tax that I can not point to in every tax. * • • Writers on 
political economy as well as our own sentiments of what is just and 
right teach us that a man ought to pay taxes according to his income. 
* • * The income tax is the cheapest tax levied except one. 

Referring at that time to the bank tax. 
Again he said : 
It is the only tax levied in the United States that falls upon prop­

erty or office or on brains that yield property, and in this respect is 
distinguished from all other taxi;s levied by the United States1 all of 
which are levied upon consumption, the consumption of the nch and 
the poor, the old and the young. 

Mr. Sherman at the same time declared in favor of the con­
stitutionality of the tax and defended it against the assaults 
which are usually made against the income tax, because at that 
time the same arguments were used agaiii.st the tax that are 
used to-day. You will not see even in the discussion now any­
thing that was not foremost in the arguments against the tax 
at the time it was in existence. 

l\fany years afterwards, and long after this tax had been re­
pealed by the narrow vote of 1 in Congress, and upon an occa­
sion when he was discussing in a general way the revenue sys­
tem of the United States, he used this language: 

reJe~~epu~iigr:~dB~t n~~a~:t trref::tli~rto e~gE~Ieigee ~1?t gJn~~~uf~~ 
whole body of our people that a system of national taxes which rests 
the whole burden of taxation upon consumption and not one cent on 
property or income is intrinsically unjust. While the expenses of Na­
tional Government are largely caused by the protection of property, it 
is but right to require property to contribute to their payment. H -wlll 
not do to say that each person consumes in proportion to his means. 
That is not true. Everyone can see that the consumption of the rlch 
does not bear the same relation to the consumption of the poor that 

the income of the one does to the wages ·of the other. • • • As 
wealth accumulates this injustice in the fundamental basis of our sys-. 
tem will b~ felt and forced upon the attention of Congress. 

It would be useless to amplify upon that statement of this 
great statesman and distinguished party leader. It states in a 
brief paragraph the whole contention of those who are to-day 
advocating an income tax, not, as has been suggested here, for 
the pm·pose of raising reYenue for temporary purposes alone, 
but that it may become engrafted in and a part of-an in epara­
ble part of-the general revenue system of the United States, in 
order that we may arrive as nearly as we can, as human in­
genuity can make it, at a tax which is levied upon a man's 
ability to pay and in. accordance with what he derives as a 
measure of benefit from his Government. 

I am aware it will be said that Mr. Sherman voted aaainst 
the income tax of ).894, but I have reread within the last few 
days the debate which occurred at that time, and especially the 
speech of Mr. Sherman, and he was careful to say that he him­
self had reread the speech which he had made in 1871, and that 
there was nothing in that speech which he desired to modify or 
in any way change; that he voted against the income tax at 
that time because of the details of the bill, and especially with 
reference to its exemptions, and also for the reason that he 
thought that at that time there was no necessity for it. 

Senator Morton, one of the safe and conservative counselors 
of his party and his Nation, said upon one occasion: 

State taxation in Indiana, and I undertake to say In every other 
State in the Union, has in it every inquisitorial featu·re that the income 
tax has. The income tax of all 9thers is the most equitable because it 
is the truest measure that has been !ound of the productive property of 
the country. 

And another great leader of that era used this language : 
There is not a tax on the books so little felt, so absolutely unfelt in 

the payment of it as this income tax by the possessors of great fortunes 
upon whom it falls. There is not a poor man in this country, not a 
laborer in this country but who contributes more than 3, more than 10, 
more than 20 per cent of all his earnings to the Treasury of the nited 

~~at!~e 1fn~~ie~h~~e iri~?~a~~wh:rrai~~~t~i~~~o~s ai;indbjte;tt~1'ea~~d t~g;: 
trifling contributions which we have been receiving from incomes here­
tofore. 

In this connection I call attention to a later Republican 
leader. While he was not at the time specifically discussing the 
income tax, he was discussing the basic principles upon which 
that tax is based, and that is the obligation of property and 
wealth to the Government, which protects property and wealth. 
This is the language of Mr. Harrison, after he had retired from 
the presidency : 

We live in a time ot great agitation, of a war of clashing thoughts 
and interests. There is a feeling that some men are handicapped; that 
the race is sold; that the old and much vaunted equality o! opportunity 
and of right has been submerged. More bitter and threatening thing!f 
are being said and written against accumulated property and corporate 
power than ever before. It is said that, more and more, small men, 
small stores, and small factories are being thrown upon the · shore as 
financial dritt; that the pursuit of cheapness has reached a stage 
where only enormous combinations of capital, doing an enormous busi­
ness, are sure of returns. 

Again he says : 
The great middle class of our people has never failed to respond to 

the fire alarm, though they have only small properties at risk, and 
these not immediately threatened. But there is d.an"'er that thev will 
lose their zeal as firemen if those in whose apartments the fire has been 
kindled do not pay their proportionate share of the cost of the fire de­
partment. 

The people who consider themselves ns conservative upon the 
question of making revenue. laws ought not to forget tha t this 
principle spoken of by the ex-President inheres in the discussion 
of all these matters, and that is that unless there is a corre­
sponding obligation faithfully met there may arise that condi­
tion in the public · mind which will unsettle not only the prop­
erty interests, but the stability of the Government under which 
the property exists. 

Again he says: 
The plea of business privacy has been driven too hard. I! !or mere 

statistical purposes we may ask the head of the family whether there 
are any idiots in his household and enforce an an swer hy court prncess, 
we may surely, for revenue purposes, require a detailed list of hi se­
curities. The men who have wealth must not hide it from thP tax­
gatherer and flaunt it on the s.treet. Such things breed a great discon­
tent. All other men are hurt. They bear a disproportionate burden. A 
strong soldier will carry the knapsack of a crippled comrade, but he 
will not permit a robust shirk to add so much as as his tin cup to thq 
burden. · 

Again he says : 
I want to emphasize, it I can, the thought that the preservation ot 

this principle of a proportionate contribution, according to the true­
value of what each man has, to the public expenditures is essential 
to the maintenance o! our free institutions and of peace and good order 
in onr communities. 

l\.Ir. BEVERIDGE. I wish to ask the Senator if that is not 
General Harrison's speech at Chicago? Is it not the Chicago 
speech? 
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Mr. BORAH. It is a Chicago speech, but I apprehend that 

it does not take anything from it because it was delivered in 
Chicago. 

1\Ir. BEVERIDGE. It might add something to it. I will ask 
the Senator if that speech was not devoted solely to the evils 
of all t axation-of people making false returns of their prop­
erty? It was addressed to state taxation. It did not have any­
thing to do, except as the Senator might draw inferences, with 
the income tax. Is that correct? 

Mr. BORAH. I stated before I read the remarks that the ex­
President was not discussing, specifically, the income tax; but 
I stated that he was discussing that which is the basis of the 
income tax, and that is tlre obligation of property and wealth 
to the State and to the Government. .And the entire argument 
of the ex-President is as applicable to the incom:e tax and its re­
lations to the General Government as it is to the state govern­
ment, to which he was specifically addressing his remarks. 

Mr. BEVERIDGE. I have no quarrel with the Senator's 
inference from the speech, but I wanted it fixed upon the atten­
tion that that speech was specifically directed to what President 
Harrison thought were the evils in this country in all taxes, 
state and municipal, of men making false returns of their prop­
erty, scaling it down, and so forth. I did not understand that 
ex-President Harrison was in favor of an income tax. I may 
be wrong about that. 

Mr. BORAH. Mr. President, I would not be misunderstood, 
of course, in what I said as quoting the ex-President specifically 
in favor of an income tax, and I was only quoting him to the 
extent of the matter to which he was addressing himself. 

But we are now asked, as an American Congress, to connive 
at the attempt of wealth to relieve itself from its obligation to 
government and the obligation which wealth owes to gov­
ernment. 

As we contend-those who favor this measure-and as General 
Harrison said, it iR but proper that wealth bear its fair propor­
tion of the burden of government. It takes nothing from the 
argument <>f General Harrison to say that he had before him 
at the time the particular matter of state government or the 
obligation of property within a State, because be enlarged his 
address and included before he concluded the National Govern­
ment and the obligation of property and wealth throughout the 
Nation both to the State and to the National Government. 
There can be no reason why the income tax should not become 
a law other than the reasons which were answered by General 
Harrison in his address before the Chicago Club. 

Coming closer home, ex-President Roose·relt, in his message 
of December 3, 1D06, which I read again for fear that it is not 
remembered, said : 

· The National Government has long derived its chief revenue from a 
t a riff on imports and from an internal or excise tax. In addition to 
these t here is eyery reason why, when next our system of taxation is 
r evised, the National Government should impose a graduated inherit­
ance tax and, if possible a graduated income tax. The man of great 
wealth owes a peculiar obli~ation to the state, because he derives spe­
cial advantages from t he mere existence of government. Not only 
should be r ecognize t his obligation in the way he leads his daily life 
and in the way he earns and spends his money, but it shoul"d also be 
recognized by t he way in which he pays for the protection the state 
gives him. · On t he one hand, it is desirable that he should assume his 
full and proper share of the burden of taxation; on the other hand, it 
is quite a s necessary that in this kind of taxation, where the men who 
vote t he tax pay but li t tle of it, there should be clear recognition of 
the danger of inaugurat ing any such system save in a spirit of entire 
justi€e and mocleration. Whenever we, as a people, undertake to re­
model our taxation system a long the lines suggest ed, we must make it 
clear beyond peradventure that our aim is to distribute the burden of 
snpporting t he Government more equitably than at present; that we 
intend to treat rich man and poor man on a basis of absolute equality; 
and that we r egard it as equally fatal to true democracy to do or per­
mit injustice to the one as to do or permit injustice to the other. 

* * * T he question in its essence is the question of the proper 
adjust ment of the burden to the t ax. As t he law now stands it is un­
doubtedly difficult to devise an income tax which will be constitu­
t ional. But whether it is absolutely impossible is another question; and 
if possible, it is most certainly des irable. 

I will read further from the ex-President's message of 1907: 
When our t ax laws are revised the question of an income tax and an 

inheritance t ax should receive the careful at tention of our legislators. 
In my judgment both of these taxes should be part of our system of 
federal taxation. I 'Speak diffidently about t he income tax because one 
scheme for an income tax was decla r ed unconstitutiona l by t he Supreme 
Com·t, while, in addition, it is a d ifficult t ax to administ er. In its prac­
tical work ings great care would have t o be exerci&ed t o see t hat it is 
not evaded by the very men whom it was most desir able to have taxed, 
fo r if so evaded, it would, of course, be woree than no tax a t a ll , as the 
least des k able of t axes is the tax wh ich bears heavily upon the honest 
as compared with the d i honest man. Nevei"theless, the graduat ed in­
come tax of the proper type would be a desirable feature of federal 
taxation, a nd it is to be hoped that one may be devised which the 
Supreme Court will decla re constitutional. 

I may say, I presume, without offense, here that the ex-Presi­
dent was and is a Republican, nnd that he shaped the destiny, 
molded the policy, and stood sponsor for the faith of his party 
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_for at least seven years; and, in my judgment, without the 
policies which he advocated, the masterly 'leadership which was 
his, his party would have gone out of power ere this. And with­
out continual adherence to those policies and a faithful husband­
ing of them the party will go out of power. No man is politi­
cally so shortsighted or politically so blind as the man who 
thinks that the steamer Hamburg carried away the policies and 
principles, the public interests, the aroused public -conscience, 
and the searching inquisitive public concern which this remark-
able man bequeathed to his countrymen. · 

Our present President, in his speech of acceptance, said: 
The Democratic platform demands two constitutional amendments. 

one providing for an income tax and the other for the election of 
Senators by the people. In my judgment a.n amendment to the Con­
stitution for an income tax is not necessary-

Wha tever differences of opinion might possibly exist among 
men as to the President, very few will doubt his ability as a 
lawyer or his greatness as a judge--
In my judgment an amendment to the Constitution for an income 
tax is not necessary. I believe that an income tax. when the pro­
tective system of customs and the internal-revenue tax shall not furnish 
income enough for governmental needs, can and should be devised, 
which, under the decisions of the Supreme Court, will conform to the 
Constitution. 

The junior Senator from West Virginia [Mr. SCOTT] was 
quoted a few days ago as saying : 

I favor a tax on incomes and also on the dividends of corporations. 
In my opinion, this is a just and equltable method of raising revenue 
for the support of the Government. The tax on individual incomes 
should be graduated. I would not tax an income as low as $2,000 or 
$3,000, or even $5,000. I think the minimum income against which 
a levy is made should be 8,000 or $10,000, preferably the latter. To 
tax incomes of $2,000 would be to assess clerks, small farmers, and 
mechanics, who now have a hard enough time to make ends meet. 

Mr. SCOTT. Will the Senator allow me? If he is quoting 
me, that is partly true and partly not. I said if it became nec­
essary in order to raise revenue, if this bill was not sufficient 
without putting a duty on tea and coffee and other necessaries 
of life, first I would put it on the net incomes of corporations, 
and then, if it became necessary, on the incomes of individuals. 

Mr. BORAH. Mr. President, I am very sorry the Senator 
corrected it, because it seems to me much better the way the 
newspaper got it. 

Mr. SUTHERLAND. Mr. President--
The PRESIDING OFFICER (Mr. DIXON in the chair) . 

Does the Senator from Idaho yield to the Senator from Utah? 
Mr. BORAH. Certainly. 
Mr. SUTHERLAND. The Senator read a moment ago an ex­

tract from a statement which had been made by the present 
President of the United States. Does the Senator understand 
from that that Mr. Taft believes in the constitutionality of a 
general income-tax law; in other words, that Mr. Taft believes 
that the law which the Supreme Court of the United States in 
the Pollock case condemned as unconstitutional is constitutional? 

Mr. BORAH. Mr. President, of course I am not authorized 
to speak for the President. I only know what he said to the 
American people when he was a candidate for President of the 
United States, and that is that he was in favor of an income 
tax which would be drawn, as he said, in accordance with the 
decision of the Supreme Court of the United States. If we are 
correct in our interpretation of that-I do not know what his 
interpretation is-all we would need is the income-tax amend­
ment which we now have before the Senate. 

I am not willing to believe, however, that the President of the 
United States believes in drawing an income-tax law which 
would correspond to the decision in the Pollock case. I am not 
willing to believe that the President of the United States would 
advocate the proposition of putting an income tax upon men who 
toil in their profession, and of a limited number, and then say 
that the vast accumulated wealth of this Nation shall go without 
its burden of government. 

Mr. BEVERIDGE. l\Ir. President--
The PRESIDING OFFICER. Does the Senator from Idaho 

yield to the Sena tor from Indiana. 
Mr. BORAH. Certainly. 
~Ir. BEVERIDGE. Just for a moment. Referring to the 

opinion of ex-President Harrison on this subject, I thought. I 
recognized, when the Senator read from his speech at first, that 
it was the Chicago speech; but I t hought I remembered that in 
President Harrison's great speech, per haps t he gr eatest public 
address he ever made, which was the Carnegie Hall address in 
the campaign of 1806, he had referred to the income tax, and 
perhaps on some. other occasion. Merely that his view may be 
known on this specific subject, I will read this one sentence, with 
the Senator's permission. 

Mr. BORAH. Very well. 
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l\Ir. BEVERIDGE. Ex-President Harrison said: 
flo eager were our Democratic friends to put directly upon our people 

according to the English system taxes to support our Government that 
they passed an unconstitutional act in order to levy internal taxes and 
help out a taritr bill which had reduced the duties upon imports. 

I have a general impression, though I do not know, that 
General Harrison was not favorable to an income tax as a 
system of taxation, except in case of an emergency; and that 
he agreed with the Supreme Court as to its unconstitutionality. 
His statement in his Carnegie Hall speech is not favorable to 
the tax. I merely pointed this out, without indicating my own 
position on this question, that the quotation might be perfected. 

l\Ir. BORAH. Mr. President, I am sure I did not intend to 
do so. 

Mr. BEVERIDGE. Surely not. 
Mr. BORAH. I am satisfied that anyone who was listening 

could not conceive that there was any misrepresentation, be­
cause I said distinctly, and I state again, that Mr. Harrison was 
not discussing specifically the income tax. What I read was in 
support of the principle of the obligation of wealth and property 
to the Government, which we reach by an income tax. 
· Now, let us go back a little further, Mr. President. I nave 

quoted some late authorities, because I am a little anxious that 
those of us who advocate an income tax shall not be considered 
in the light of advocating radical or new principles, not for the 
reason that I am opposed to a new principle, if I find it once in 
a while, but for the reason that it sometimes retards its move­
ment through this body. 

The man who was the father of the protective tariff system, 
who formulated it, in whose great mind it really originated in 
all its fullness, was the man who first gave to us the argument 
and the basic principles for an income tax. The first law of 
1794, which brought up the question of what was a direct tax, 
was suggested, if not actually written, by Alexander Hamilton. 
While he was not in Congress, he was in a position where he 
had much to do with what was submitted to Congress by his 
party at that time, and he was its great adviser at all times. 
He advocated this tax for the same reason and upon the_ same 
principle that we advocate an income tax to-day, and that is, 
that there should be a tax upon property and upon wealth in 
connection with the ta.x upon consumption, and that it should 
all be one general revenue system. Though ill and broken in 
health when this question was presented to the Supreme Court, 
Mr. Hamilton nevertheless presented it upon the part of the Gov­
ernment, advocating not only the tax from the standpoint of its 
validity, but for the reason that it was right and proper. 

He furnished the argument and submitted the legal proposi­
tion upon which the Supreme Court sustained that tax for a 
hundred years. 

I am one of those, Mr. President, and there are thousands of 
them, who look upon Alexander Hamilton, all things considered, 
as the greatest intellectual force that ever dealt with the science 
of government. There was in all that he did that fascinating 
air of mysterious power, that indescribable force which moved 
with triumphant ease to its immeasurable purpose. Hls career 
was the most sudden, the most startling, the most brilliant, and 
the most masterly of all of his compatriots. And he was never 
greater, never more of a statesman and a patriot, than when he 
advocated the policy as a part of his general-revenue policy of 
laying a portion of the burdens of government upon property and 
upon wealth, along with consumption. He was charged in his 
'day with being the special advocate of property and of property 
interests and of wealth, the minion of power, the advocate of 
royalty. He was in favor of a government .strong enough and 
stable enough to protect the vested rights -and the gathered for­
tunes of men against the passions and the prejudice.p of a day, 
but he did not belong to that shortsighted class of statesmen 
who, believing in protecting property and property interests, 
believe also in relieving property and wealth from its corre­
sponding obligation to government. You will search in vain 
through the works of Alexander Hamilton to find any help or 
any argument which would enable you to relieve property and 
.wealth from the obligation of meeting a portion of the burdens 
of government. 

The first " income tax," so called, bore the name of Abraham 
Lincoln, and was supported by the great men who surrounded 
him upon that occasion. 

I am not willing, Mr. President, for one, to concede that the 
policy which fixes the burdens of government upon property and 
wealth is not a Republican principle. I am not willing to con­
cede, above all things, that there has been engrafted upon our 
constitutional power that which is an absolute exemption of 
property and wealth from the burdens of government. I am 
not willing to have it admitted that the Constitution, as made 
~nd framed by the fathers, was such as to exempt the great 
property interests o:J: this country from the taxing power· of 

the Government even in the hour when the very exigencies of 
government may involve the life of the Government itself. Yet 
I say to you that if the Pollock case be the correct interpreta­
tion of the law, there is no exigency by which this Government 
can call upon the great property and wealth of this Nation to 
meet a portion of its burdens, even if it involves the very life of 
the Nation itself. 

Those who believe that to be a policy of my party are wel­
come to the belief. I will not accept it. 

I know that there are those who say that it is un-Republicau 
and that it tends to incite men to perjury. I read an interview 
the other day by that distinguished American, always interest­
ing and sometimes amusing, Mr. Carnegie. He said that it was 
not Republican, that its only result was to incite men to perjury. 
Well, Mr. Carnegie did not make the Republican party. I wish 
I was just as sure that the Republican party did not make Mr. 
Carnegie. I have read a thousand times, more or less, his pro­
tection utterances. 

:My first conception of politics was when I used to read the 
speeches of l\Ir. Blaine and Mr. Carnegie on protecting American 
industries. Mr. Carnegie told us time out of mind that he could 
not run his mills or manufacturing plants without the protection 
which he demanded. In view of the fact that he did run his 
mills after the protection was given, and accumulated wealth 
which he will not live long enough to distribute, it seems to me 
that the Republican party did make Mr. Carnegie. 

I never have much use for a man who turns his back upon 
his own creator, which it seemed to me he did before the Ways 
and Means Committee. The only trouble about these deathbed 
confessions, Mr. President, is that "they seldom reach to resti­
tution." 

I favor an income tax not for the purpose of putting all the 
burdens of government upon property or all the burdens of gov­
ernment upon wealth, but that it may bear its just and fair 
proportion of the burdens of this Government. 

We believe that every tax system based upon consumption 
should be supplemented by a system which taxes property and 
the wealth of the country ; not for the purpose of inciting class 
feeling, but simply calling upon the great interests of the Nation 
to share that part of the burden of government for which they 
receive an unquestioned benefit. 

I am aware it is often said that we will not be able to enforce 
the law. That is not the basis upon which we legislate or upon 
which we make laws with reference to taxation. In one of the 
great States of this Union I noticed some time ago that out of 
107 estates which were then in the course of probating, those 107 
estates had property to the value of $215,000,000, and that they 
had never paid taxes at any time upon over $3,000,000. 

In another one of the States of the East the assessed valua­
tion of the real estate is counted at $2,000,000,000. The assessed 
valuation in that State of stocks, bonds, personal property, 
choses in action, and franchises is $500,000,000. It is conceded 
that we do not reach over 20 per cent of the property of this 
country, so far as personal property is concerned. Yet I appre­
hend that it will not be urged and it will not be argued that we 
should repeal our laws with reference to the taxation of per­
sonal p1·operty upon the basis that those who should pay escape, 
for the logical result of that kind of programme would be that 
we would finally rest all the taxes upon the people who are 
honest enough to pay. . 

nut I advocate it for another reason-and this will seem 
strange, I have no doubt, to some--and that is as a teacher of 
economy .in public expenditures. For more than a hundred 
years we ha\e been making speeches in favor of retrenchment 
and curtailing public expenditures, and as consistently and per­
sistently voted the other way. It is a notorious fact in our polit­
ical history that the Congresses at which the voice of retrench­
ment has been the loudest ha>e been followed invariably by 
Congresses in which the appropriation was largest. 

We knew when we met here last fall that we were facing a 
deficit. We knew that there was the cry going up all over the 
country that there should be a revision of the tariff downward, 
and we know that in the midst of universal peace and of pros­
perity we were actually contemplating putting a tax upon the 
necessaries of life which we do not produce in this country. 

If there was ever a time in the world when the voice of re­
trenchment should have been heard and heeded, it was at the be­
ginning of that Congres.s; and yet we nre told by the leader on 
the Republican side tba.t Congress appropriated $50,000,000 
which we could just as well have left in the Treasury and with­
out embarrassing the Government one particle. If that be t_rue, 
what a fearful indictm·ent of this Congress, and how futile it 
makes all the promises with reference to retrenchment. 

I do not wish to be misunderstood. I have no kind of doubt 
but what the Senator from Rhode Island is entirely in earnest 
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and wholly sincere when he says that there should be and shall 
be retrenchment or the curtailing of public expenditure. If he 
shall succeed in that matter, he will be entitled to a vast amount 
of credit from the American people, and he will come very near 
demonstrating that the age of miracles has not passed. If he 
shall succeed in keeping the expenditures of this Go-rernment 
down to the present figure, he will still be entitled and still be 
accreditE'd a great deal of honor for his work. 

Even while he was speaking there wafted in from Boston the 
voice of our Secretary of the Navy, who told us that we must 
have another navy as large as the one we have. This sounds to 
me like discord. He must have spoken with authority. I am 
not about to discuss the question of the necessity of these ships; 
that is for another day; but I do say that if we are to build 
new ships and to continue to compete with the naval building 
of the world that expense should be visited to some extent at 
least upon the property and the wealth of this Nation. 

If this is the part of retrenchment, if these expenses are to be 
met, can anyone contend that we should continue to impose 
that burden upon consumption? It may be necessary to con­
tinue to build these ships. It may be necessary to go on until 
we will be able to overawe the nations of the earth, and until, 
like the father of Frederick the Great, we are lonesome without 
the music of the sentry's tread. But it it be true that we must 
continue to do so, upon what basis and upon what theory can 
men say that the whole burden should rest upon the men who 
pay practically as much when worth $500 as the man who is 
worth $500,000,000? Take a part of the burdens off the backs 
Rnd appetites of men and put it upon the purses of those who 
will never miss it, those who enjoy the pomp and circumstances 
of glorious war-without the war. 

l\1r. President, has the constitutionality of this tax been fore· 
closed? Is it an open subject for discussion, and is a fair pres­
entation of the matter admissible? 

l\Ir. LODGE. Before the Senator takes up that legal aspect 
of the question will he yield to me? 

The PRESIDEJ\"'T pro tempore. Does the Senator from Idaho 
yield to the Senator from Massachusetts? 

:Mr. BORAH. I do, very gladly. 
Mr. LODGE. It seems to me that in speaking of taxation 

falling exclusively on the consumer, the Senator does not appear 
to recognize the fact that the municipal and state taxation, 
which is very heavy-especially the municipal taxation-falls 
practically exclusively upon property. 

:Mr. BORAH. I was speaking, of course, with reference to 
the policy of the National Government. 

Mr. LODGE. Certainly; but I am speaking of taxes paid by 
the .American people as a whole, of all the taxes they have to 
pay; and tmder our system of States and Nation, direct taxes 
have been left in practice usually to the States and cities to 
local taxation. That taxation, which is extremely heavy in 
many cases, especially the municipal taxation, falls exclusively 
on property. I merely wish to suggest that I think that is one 
reason for the general policy, that has been pursued by the Gen­
eral Government from the beginning, of leaving the direct taxes 
and the taxes on property as much as possible to the States. 
That is the objection made to this form of inheritance tax, and 
I think soundly, because there are 32 States that impose an in­
heritance tax. • 

Mr. BORA.H. Very well, Mr. President. I will only say at 
this time, in reply to that suggestion, that, of course, the general 
proposition which the Senator from Massachusetts [Mr. LoDGE] 
states is true and correct; but we ought not to overlook the fact 
that while the taxgatherer for the municipality or the county is 
gathering his. taxes, statistics show beyond a question that the 
man who has his farm or who has his property in sight pays 
a vastly greater per cent of even that heavy tax than the man 
who has money in the form of bonds, stocks, and so forth, which 
you would be unable to reach, which statistics show you are un­
able to reach, and it falls in the same way upon the man of 
limited means. 

The tariff tax-and I am a believer in the .American protect­
ive policy-reaches at last most heavily the man of limited 
means. It is passed from the importer to the general merchant, 
from him to the retail merchant, and from the retail merchant 
to the consumer. When you·are taxing personal property, every 
cow, every horse, e"Very animal, every piece of property that the 
man of limited means has is found, but the undisco"Vered mil­
lions locked in safe-deposit boxes never pay their proportion of 
taxes. I favor a system that will get them coming and going, 
if you can, for that is the only way you can get-them at all. 

I was going on to say, Mr. President, that, discussing the con­
stitutional feature of this question--

Mr. BACON. Will the Senator permit me to make a sug­
gestion? 

The PRESIDENT pro tempore. Does the Senator from Idaho 
yield to the Senator from Georgia? 

Mr. BORA.H. I do. 
Mr. BA.CON. I wish merely to suggest that it is also true 

that a very large part of the wealth of those whose property 
the Senator is now seeking to reach, or which this bill proposes 
to reach, is invested in securities which are not liable to taxa­
tion-bonds of the United States and things of that kind. 

l\Ir. BORA.H. That is true. 
Mr. LODGE. l\Ir. President--
Mr. BA.CON. I mean under state laws. 
Mr. LODGE. I will not interrupt the Senator if he objects. 
Mr. BORA.H. Not at all. 
l\Ir. LODGE. It is undoubtedly perfectly true that a great 

deal of property escapes taxation; but I think the Senator is 
mistaken in saying-I judge only from my own State-that the 
sta~e and cio/ taxes fall on the poor man. In the city of Boston, 
which, I think, ?as about 110,000 or 120,000 registered voters, 
the taxes are paid by 18,000 persons. 

Mr. BORAH. Mr. President, speaking with reference to the 
Senator's own State, I know that in one year not very far back 
the assessed vaJuation of real estate in that State was $2,000,-
000,000, and of the personal property which was owned, all the 
stocks, bonds, notes, and everything else, only amounted to 
$500,000,000. -

Mr. NELSON. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Idaho 

yield to the Senator from Minnesota? 
Mr. BORA.H. I do. 
Mr. NELSON. I want to call the Senator's attention to a 

fact in connection with the question suggested by the Senator 
from Georgia [Mr. BACON], and that is that while there seems 
to be an apparent inequity in the fact that you can _not tax gov· 
ernment bonds and state bonds, yet there is another side to the 
question that we ought to take into consideration, and that is 
that because such securities are exempt from taxation the Fed­
eral Government, the state governments, the county go"Vern­
ments, and the municipalities borrow their money at a lower 
rate of interest than could be done upon any other securities. 
Take our government bonds, for instance, paying only 2 or 3 per 
cent interest. One of the reasons why those bonds can be sold 
drawing such a low rate of interest is the fact that they escape 
taxation. 

Mr. LODGE. I did not suppose for a moment that all the 
property was reached. My proposition simply was that the 
taxes of the State and the city fall almost exclusively on prop­
erty. I know that is the case in my own State, and the illus­
tration I have given of Boston is indicative of the rest of the 
State. Such taxation falls almost exclusively on property. Of 
course the tax on real estate is the most direct kind of tax, and 
in Massachusetts we have an income tax as well as an inher­
itance tax. 

. Mr. BORA.H. It is estimated that in Massachusetts they pay 
a tax upon 20 per cent ot their personal property. That is the 
estimate ·of the tax commission for Massachusetts. 

Mr. LODGE. But property bears it all, although some of it 
e capes; it is not fairly distributed, I quite admit. It does not 
fall on the poor man, but it falls on property in the State 
exclusively. 

Mr. BORA.H. The property, however, which escapes there 
would be reached by an income tax. 

Mr. LODGE. We find great difficulty in reaching it with the 
state income tax, and I am inclined to think that it would be 
very difficult to reach it by a national income tax. I think a 
great deal would escape, and that which would escape would be 
the property of the dishonest who would be willing to make 
false oaths. 

l\1r. ROOT. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Idaho 

yield to the Senator from New York? 
Mr. BORA.H. I do, very gladly. 
Mr. ROOT. Mr. President, I wish to ask the Senator from 

Idaho whether it is not a fact that the persona l property which 
escapes taxation- for example, the surplus of personal property 
in Massachusetts over and above $500,000,000-does not escape, 
for the most part, because it consists of the stocks of corpora­
tions which themselves pay the taxes on their own property 
so that to tax that description of personal property which con~ 
sists of corporate stock would be to tax the same property twice? 
I know that is the case in New York, where we have a tax upon 
real estate and a tax at the same rate upon personal property; 
but we exempt from the tax upon personal property the stocks 
of corporations which themselves pay the tax. Of course, that 
is not really an escape from taxation, but is merely imposing 
upon the property which is represented by the ·stocks taxes in 
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the- most conv.enient-mmmer, because· there: iS= mr prOJ?ertrwhtch ent-hour; have:. decided thn.t an income tax wag- unconstitutional; 
is so certain not ·to escape taxation.. as the pro:perty of_ cnrpo1·a- while 21 iudgeS:. ha v~ written opinions or- joined in opinions. to 
tions. That kind of property is absolutely- cei:tain to f>e-taxed the · contrary: Amongst those who have taken. the Yiew 1'.h:Lt aru 
and. to· be ta.xed. to the full· ex.tent. income· tax. i8' constitutional and that a direct: tax: relate& anly 

l\lr .. LODGE. If. the Senator wilI allow me, that is- certainly- to .rand, capitation.. t~es-, and t:a:xes. on: impr:ovements upon la.ncl,. 
the· case in Massachusetts;. for. under 0U11· la.ws-· the eonpor.ations a.re the elder Chase; Patterso~ Iredell, Wilson,. Chief Justice 
are-all taxed direetl:y. on their. pro:pert:y Gf.e:very kind,. franchises Chase, Nelson, Grier, Clifford. Swayne, Miller; Da'Vis, Waite; 
and every.thing, else, so that- nothing which. tlie corporation. has Hunt, Strong, Bradley~ Jackson, Brown, Harlan, White, and: 
escapes. They have to make an absolute.. return; they· are· taxed Ellsworth.. Perha~s Ii should say, in; passing, as was- saidi by 
on everything; and they pay.. their· tax direct to· the State. the Senator:· fl!pmi Texas. [Mr:. BAILEY} the othel': da:y, that_ Chlef 
That tax is subsequently distributed'. proportionately-to the;towns J'ustice Ellswarth:. did: not_ aclnally paI!ticipate· in· the· opinion. 
where· the stock of the corporation.: is heldi; but the peo:Qle who Re was only sworn: in uporr the· day that the decision: was ren 
hold certificates of indebtedness and stoclt centiiicares of. Mussa- deredl;. but as: a Senator from Connecticut. he had, advoca,ted the 
chusetts cergorations a;re- not taxedi on tha_se, because:- the- tax exact" law which the court was caned upon.. to . pa:ss, and 
is paid: by the corporation direct to· the State.. ·his views are· known. from. his public· recoi:d to be in aceordance 

Mr. PA.GE.. Mr. President-- with its· constitutionality; and_ I doubt not, knowing. the 111.w 
'Ihe PRESIDENT pro tempore! Does-the. Senator. from Idaho as he did and heing familiaill with it,. that had he entertained a 

yieldi to the~ Sena.tm:: from_ Vermont? diffe1~ent view it would• have· been expressed upon .that occasion. 
Afr. BORAH. Certainly. Since the organization of. tha.t court ever:y. single· writer upon, 
Mr. P .A.GE. L should like. to: ask: the SeuaiD~ fi:om Massacrhu- constitutional law in America has adopted the view that ru 

s.etts if it is- not also true- that. the national banks pay the- tax: direct tax. related alone to land and'. capitation, taxes. 
as banks as well as do mnnufactnring· c.orporations.? It is said ~mes:: that the RyUon case was dicta:; thnt it 

Mr. LODGE. Yes; ban.ks-all :Qay. Ai banh.;ng-c.m~:pora.tion: t:ax w.as, not rean~ decided that a- direct ta~ r.elated to· land alene: 
is colleeted• b-y the· State and. dIBttibutedl to th~ towns: in propor.'-- and to· a capitaJ!ion tax, and yet it seems. :remarkably: strange 
ti.on to the stockholders in the town. t:blLt one finndred :¥ears of· constitutional· literature, gi~en to us 

l\fr. BORAH. I am aware, Mr: President~ . thart tlmt has_ al- by Sergeant_ and Rawle and Kent and Story and Cooley and 
w::rys beeru the argument of. New York: and Massachusetts. It Romenoy and all the others whom. I , might. name; nevel'. diseov­
wus the argument which was- pr:cseated and. which, Senator: Shen- ered in all that time that that decision die! not settle; that: 
man answered so fully in 1871. Mr. Conkling; who· w;as- in· the pre:vosition. These· studentsj in their oooms, analyzing· tlie: ea:se, 
Senate,. I belieYe, and Mr. Sumner, from_ M'assachu~etts, con- unmoved; by expressions w.hiah. might. c_cmtrol th.eh!- judgment.­
tended: thatr it was: in. effect taxing- their pro12erty. twice·;: thait' interested alone in finding out what the: true· meaning and intent 
the great. conporatiomt in those: States. paid_ ta:res. upG.ff their of the ConstitutiGn wa.s, have· for a hundred. years, without a 
provei:ty, arul thereby an. income tax ih1 e.ff.ect would: he double- dissenting voice, declared in fa'vor of the v.alidity of an income 
ta:rn.tion. tax. I read from these authorities·:-

1\fn;_ HEl~BURN.. Mr: President;; befor-e leaving: that sub- Cooley, in hi& ConstitutionaL Limitatton, says: 
ject-- Dirc:>ct taxes when laid' by Congress' must be· apportioned_ among the. 

The. nRESIDEN!"' n.oo te:mpo""e-. Does' the: JUID"' • oi; ·Sena:t-0.c-fr.om. several States according to the representative population. The· term 
...,. • ...., .i,- ,_.. " direct taxes " as_ employ.ell_ in.. the Constitution. has a. technical mean-

Fdu:ho· yield to · the· senior Senator from; Idaho·?.' ing and embraces capitation and. land tax.es , only. 
l\Ir, BORAffi Cer.ta[nly. Mr. Justice Miller, who was- long· one of!. the ablest" men who 
l\f.r. :EIEIYBURN. The. Senator from_ Idalia• must also .. rememr e.-.er, sa.t uno11r the supreme bench,. E.ays, in his:- lectures. upon. the 

ber· that in Idaho· we have an income tax on the net ilicome of Constitution:. · -
min~s .. and. in th-e· county· in which: r live· we- pajll a. tn:x: on be Under · the. provisions already quoted the question cam U[> as t-0• 
tween three and four million dollars of income; and there has wha.t is a direct tax and also upon what property it is to be levied. as 
been 00 diffitultv- in gettinl?' at the., inc.om~ dlstinguishcd from any otherc tax: fu regard to· this· it is · sufficient to 

J ~ say that it is believed that no otheri thllil a aapitation. tax; of: so much 
l\1r. KE.A:N. Because it came· from corporations?. ger head, and a... lanru tax: i&. direct: ~ within the meaning• o.f'. the Con-
Mr: HEYBURN. Oh, not a:b all. stitution of the United State~. ..ill'. oth& taxes except. imposts are pron· 
1\"'-.· Bon·A·l:T. Ttnith. reference to the question of double ta~a- erly called excise taxes. Direct taxes within the meaning· o~ the Con­
JJ'.Ll .1..~ n J sti.tntion lire only· capitation. taxes as· e~ressed in: that inst1mment: and 

tion, I submit. these fi.gures, and perha.p$ wa can1 ascertain. taxes, on real! estate: 
whether it was doubfe · ta...~tiorn o:r not iw tfie· case of· the· 170 Mr: Pomeroy;- in. his: valuable wacit on c..onstitutiona1 law., 
est:i:tes in the State- of New Yonk; to• w-hic1:i: r rererred: a few Em.J'S:: 
moments ago. They amountedl to $215;000;000 when they.- cmne The court decided that this' tar was not direct_ The.. reasqns giverr 
to be probated, but they had paid taxes for a numbe1~ of yem.·s.. for the. decisions are. unanswerable- and. would seem, tn cov:er· au. the.. 
pr.e::eding anly upon. $3.;000,000. :r: think; with their abllity to I!I:Ovis:iona of the inte.rna1=i:avenue. law. 
conceal the property upon which· they shoulcL pay taxes, they Mr. Hare says: 
would be able to esca.pe entirely· double taxation. Accor:dlng to. section: 9 of article . 1, paragraph. 4,. no capitation or 

'-' . Th co~~ t f de t d tliat th other direct, tax shall be laid ' except in proportion to the census of Mr. LOID".;TE. e =i.a or,. o course, un · rs an s e enumeration· hereih: directed to be taken, while· section 3 of' the same 
statement. I ha.se made: applies only. to Massachusetts. corporll'- a-c.ticle· requires that repre!ffinta.tion. and direct taxes. sha.11 be. appor­
tions,. since- the stock of all other- corporations-that is, those tioned among the se.ver.aL States • • • according to their respec-
out ide of the State, called, technically, "forejgn curpora.· tive numbers. Direct taxes in the sense or the Constitution are poll 

taxes and taxes on land. 
tions "-is· taxed. in the- hands· OL the owner; no matter whether Bm:roughs,. fu his work. on ta:x:ation1 under the head! of' direct 
the corporations are taxed in· othei; States.as~corporations or not~ taxes; said: 

Mr._ BORAH. The· argument against. the: income tax seems 
t.,,, be baa,...~ · larg:ely. upon the pr:onosition that vou can not- err- Tlie. eonstruction· giverr to the expressiorr "·direl!t tuxes"' is that iu in· 
:v "'tru._ .tt .., eludes; only a trax on land: and a poll tax; 

force it;. that you can not get at the proceeds:, and so forth;- Ordroneaux,. in his work on constitutfunal limitation, says: 
and that: it amounts in: some· instances•to. double taA~tion. The two . rufes prescribed· for the- governmen"t of' Congress iir laying-

D.ut, M~ Presiden.t,. leaving that, if: r may, E want to call at- taxes- are those. o!' apportionment tor · direct taxes and uniformity for 
tention to some legal questions in regard to this ma.tteL We- indirec_t: Ini the first class· are· to be found caQitation 0.11- 11alL taxes. and 
do not believe that the constitutionality- of this tax. has been taxes· on land. I~ the secon.dt. duties,. imposts, and· excises. 
fina:Ily and. fully. settled. Ii wou:ld! not for · my.self trespass upon Black,. in. his constitutional law, says-: 
the patience of the Senate· to. discuss; what L conqeive to tie· ~ The: Supreme· Court has ruled. that only l!DUf ta;ices and caQitation 
final adJ'udication of a constitutional question. by tJ:lg Supreme · taxes are direct, and no others. In 1794 Congress levied a. tax of 10 

on all carriages kept for use, and it was held that this wa~ not a direct 
Court I m3ght diffen in my views in my. humble way-; but I tax, and. so also· an inaome tax. was no to be considered direct Neither 
should not certainly undertake to . discuss· it if I believed, upon is: a:. tax on, the circulatiolli of state banks; nor a succession tax_ iinQooocll 
all! the authorities, that in wrur iru any sens~ 3.! settled! question upon their d.evoiution Ol' title to re.al estate. 
in the Supreme Court I am. led: fu the conclusion thrrt it is not Mi':. Kent and Mr .. Story· fully r.atify :md fully indorse the. 
settled by the rec.ord which is· before us: upOTu that. proposition. '. d:ectr.ine: of the· Hylton c.u.se, but their suggestions are too long 

In. the first pluee, we mus.t bear in mind that during the hun- t-o be- inserted· he.re. Na standard, writer of. constitutional law 
dred yearS: which r>reeeded the- Pollock case 21 judges occupy- that L have any knowledge of bas ev.er e:x:12ressed: a. view at 
ing places unorr that high tribunal had decided in. fav.or of an . v:ariance with the above pr.inciples. 
income tax and Gf its constitutionality or hadi given· i:;uch When: we come to the· debate· in 1804,. we find that. there were 
definition to· the phrase "direct tax" as- would. sustain an in- in the, Senate at that time; as there. always . are, some lawYers of 
come ta~ Against those 21 judges, in the whole history of the exceptional ability. During that entire· debate· there was no 
court,. there- haiye been but 5 judges during· thatt entire· periodi suggestion upon the part of :my Sena..tor that the Sunreme Court 
who· dissented. In other won~. 5. judge~ alone· in: the whole o.L. the United Stat.es hru1 not time and again settled that quoo-
1.!ii>tocy of the Supreme Court-,. from its organization, to the pre.a- · tion. There was no contention upon the part of anyone· that 
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the law was not settled' by the" Supreme Court The farthest 
anyone went was the then Senator from New York, Mr. Hill, 
who suggested that, while the court had decided it, the court 
might be induced to change its mind. It was considered at 
that time just as thoroughly settled and just as thoroughly em­
bedded as a part of the constitutional law of this country as 
the doctrine of implied power under the Constitution. There 
was not before the people a suggestion at the time that law 
passed that it was not in conformity with the great charter. 

When the matter was tested the first suit that was brought to 
test the constitutionality of the income tax was brought here 
in the District of Columbia. Ex-Senator Edmunds appeared 
upon the part of those testing the validity of the law. I learned 
from one of the attorneys who argued the case in favor of the 
law that, upon the first presentation of the case, ex-Senator 
Hdmunds, one of the greatest constitutional lawyers in the 
country, admitted by his brief that the question had been settled 
by the Supreme Court, and that the only question open for dis­
cussion was that of its uniformity. After he had made an in­
-vestigation in the interest of his client, seeking for whatever 
ground he could find to attack the law, he admitted by his brief 
that the authority which they now say was dicta fol1owed by 
other cases had settled the question, so that it was not a de­
batable question in the Supreme Court. The real case in which 
there was a real controversy was dismissed, and then there was 
brought what, in my opinion, if I may be permitted to say so, 
was a moot case, and when I say" a moot case," I mean a case 
which both sides wanted decided in the same way. The stock­
holders in the New York corporation brought suit against the 
corporation to restrain it from paying the tax which was charged 
against it, and the corporation as just as anxious not to pay 
as the stockholders were to have them not pay. In that way 
this case was presented to the Supreme Court of the United 
States; and I undertake to say that there is not a lawyer in the 
Senate who would argue to-day that, as a matter of law, the 
Supreme Court had jurisdiction of that case. Why? Because. 
it was an action to restrain the collection of a tax,. indirectly it 
is true, but still within the statute. ' 

It is a remarkable thing to my mmd that a matter of such 
great importance, not only as a matter of settling the particu­
lar interests of litigants in that case, but of settling a great con­
stitutional question, should have been presented to that court 
under the _ conditions it was. At least it is fair to presume 
that it might have been just as well presented had there been 
some one primarily concerned in sustaining the Constitution of 
the United States. I do not forget that the matter was finally 
argued by the Government. 

.Mr. BEVERIDGE. Is it not also true, though, that it was 
argued on behalf of the constitutionality of the law not only 
by Mr. Richard Olney for the Go-vernment, but by the man who 
at that time and for years before his death was called the king 
of the American bar, Mr. James C. Carter, of New York? The 
Senator has rea.d his speech. It was a model argument. 

Mr. BORAH. The Senator said u a model." A model of 
what? 
. l\fr. BEVERIDGE. Model of lucidity, simplicity, and rea­
soning. I thought that the court should have decided it that 
way. But as the Senator has suggested, or was on the verge 
of suggesting-perhaps he did not mean it-that the case was 
collusive, I desired to point out to him that it was argued on 
behalf of the constitutionality of the law both by Richard 
Olney and the man who at that time, and I believe until his 
death, was regarded as the master lawyer of the American 
bar, Mr. Carter. I think those men would not lend themselves 
to anything of that kind. 

They argued it very exhaustively. Mr. Carter made a most 
impressive argument in favor of the constitutionality of the 
law. I think that his argument was as powerful as that of Mr. 
Potter in the le.gal-tender cases. The point is that the lawyers 
argued it with great earnestness on both sides. Mr. Edmunds 
and l\Ir. Choate were the chief men against and Mr. Olney and 
Mr. Carter the principal lawyers fo~ the constitutionality of the 
law. They were almost equal in ability and standing, but if 
anyone might be said to be greater than the other in legal repu­
tation, it. was Mr. Carter. 

l\Ir. BoRAH. Of course Mr. Carter needs no encomium 
from me. He was recognized as one of the greatest lawyers at 
the American bar for a great many years, and undoubtedly was, 
and in that connection I would ask the Senator to read his ar­
gument against the jurisdiction of the court. It reveals his 
adroitness in presenting a matter without comn'.litting himself 
as a lawyer. 

Mr. BEVERIDGE. I have read it, and very carefully. No 
argument of Mr. Cai·ter was ever printed of which I could get 
a copy that I did not read. He made the argument for the con-

stitutionality of the law. I said then that it seemed to me that 
that was the correct view to take. 

I thought it proper to call the attention of the Senator to these 
points, that he might modify or soften his statement that the 
case was a collusive one. He will agree that men like Richard 
Olney and Mr. Carter would not lend themselves and their great 
reputations and their professional honor to a course of that kind. 

.Mr. BORAH. Mr. President, I do not desire to modify any­
thing I have said. I am stating that which ts a fact djsclosed 
by the records of the Supreme Court., and that is that a case 
between actual contestants, after it was presented, was dis­
missed, and a case presented in the second place in which I think • 
it will be conceded, at least, that the corporatlon was not over­
anxious to pay the tax. Now, as to why it was done, I do not 
know. I do not think the fact that it was done reflects upon 
Mr. Carter or Mr. Choate or any of them. They were counsel 
looking after the private interests of their clients. They un­
doubtedly thought they eould present the case in a better way 
after the dismissal of the real case and the presentation of the 
other. I do not suppose it is regarded as an imputation upon a 
lawyer's standing at the bar to present a case in that way; he 
is looking solely after the interests of his client. 

But I think it would be better for the American people, who 
are primarily concerned in retaining the great taxing power of 
this Government, if it were presented by those who are primarily 
concerned and determined to uphold not private interests 01· 
corporate interests, but the interests of the American people. 

Mr. SUTHERLAND. Mr. President--
The PRESIDENT pro temix>re. Does the Senator from Idaho 

yield to the Senator from Utah? 
Mr. BORAH. Very gladly. 
Mr. SUTHERLAND. If the original case to which the Sen­

ator referred as being the real case had been presented to the 
court, who would have presented the argument in favor of the 
validity of the tax? Would it not have been the Attorney­
General or his assistants? 

Mr. BORAH. Possibly so. 
.Mr. SUTHERLAND. I think I run correct in snggesting that 

The case which the Senator seems to think was a fictitious case 
was presented, so far as concerns the question of the consti­
totionality of the tax, by the same officers. Why was not the 
Government in as good a situation in the last case as it was in 
the first, if the same counsel who would have presented it in the 
first case did actually present it in the second? 

Mr. BORAH.. I learn from one of the counsel who presented 
the case upon the part of the Government in the second case 
that they did not in the first place deem it necessary to do more 
than call the attention of the court to the fact that it did not 
have jurisdiction of the case; that they supposed it would be 
practically a self-evident proposition. 

I will say that I am not speaking without some facts to sup­
port the position which I take, and some more facts that I h!J.ve 
not presented and which I do not pr:opose to present. 

Mr. BEVERIDGE. I merely want to ask the Senator a ques­
tion for information, because it has been some time since I read 
Mr. Carter's argument. Is it not true that the argument made 
by Mr. Carter in the Pol1ock case was made as the counsel for 
an intervener? He was not counsel in the Pollock case, but he 
intervened for another party, which I believe was a trust com­
pany in New York; and if that is true, did not Mr. Carter use 
some such language as this-that he stood there representing 
one party -who not only believed the tax was constitutional, but 
also that it was the best public policy to pay it? A large part 
of. that very remarkable argument was based upon the proposi­
tion the Senator is now so eloquently advancing, that it was 
sound policy of government to measure the burden of taxation 
according to the ability to pay. 

If that is true, if he was an intervener for such a trust com­
panyr and if he did state upon his professional honor tl1at he 
represented a party which believed not only in the constitu­
tionality of the law, but in the sound public policy of the .pay­
ment of the tax, it might do something to remove the imputa­
tion of collusion. It is not necessary to my own mind, so far 
as .concerns my own judgment upon the tax, to which I incline 
favorably under certain circumstances, to throw upon a great 
leading case the suspicion of collusion. I merely cite these 
facts. 

Mr. BORAH. I am perfectly willing to concede that Mr. 
Carter made a far better argument in favor of the constitu­
tionality of the tax than I could have made, or than possibly 
the Senator from Indiana could have made. 

Mr. BEVERIDGE. Far better. 
Mr. BORAH. Or anybody else. 
Mr. BEVERIDGE. I desire to say with reference to that. 

that there are many eminent lawyers, especially Mr. Carter and 
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Mr. Edwards, to whom it would have been an honor to me to 
have been permitted to approach the footstool of their learning 
and to have sat like Saul at the feet of Gamaliel. 

Mr. CLAY. I may have misunderstood the Senator from In­
diana, but I thought I understood the Senator from Indiana to 
say that he was in favor of an income tax. Did I understand 
him correctly? 

Mr. BEVERIDGE. I said I was inclined when that case 
was being argued, and at the time even when it was decided, to 
think it was constitutional. But when the Supreme Court de­
cides a case it is sufficient for me, unless there exists a great 

• emergency to call again upon the court to pass upon that ques­
tion. I do not intend now to discuss the question, and I do not 
intend to interrupt the Senator from Idaho or to take his time. 
I stated when I called attention to a correction with respect to 
General Harrison's speech that I was not indicating my own 
views. At the proper time I shall do so. 

Mr. CLAY. Do I understand the Senator from Indiana to 
say now that he is against an amendment to the tariff bill pro­
viding for an income tax. I understood the Senator to say--

Mr. BEVERIDGE. The Senator will find out how I stand 
when I vote upon that question. I do not know that I am 
called upon any more to be for such an amendment now, when 
a tariff bill is being made, than his own party was in 1897, 
when the Dingley bill was being made. 

Mr. CLAY. Mr. President--
Mr. BEVERIDGE. I did not observe at that time that there 

was any particular heat upon the part of the Senator or his 
party for an income tax. I am for an income tax and an inherit­
ance tax when there is a_ proper necessity. I am like the junior 
Senator from Iowa [Mr. CUMMINS], and I will quote him, al­
though I do not quite go as far as he did, for his language was 
fervid, in saying that it is a crime to put upon the people an 
emergency tax if the present bill will supply sufficient revenue. 

Mr. CUl\IMINS. I assume that the Senator from Indiana 
has not recently read what I said. 

Mr. BEVERIDGE. No; but I heard what the Senator said, 
and if I have not quoted him correctly, I will be glad to be cor­
rected, and will withdraw my quotation. 

Mr. CUMMINS. He does not remember it correctly. I said 
it was an economic crime to collect money not necessary for the 
expenditures of the Government. 

Mr. BEVERIDGE. The Senator said that when presenting 
bis income amendment--

Mr. CUillIINS. Yes; I did. 
Mr. BEVERIDGE (continuing). And he followed it immedi­

ately by saying that he would undertake to demonstrate, as a 
reason for his income-tax amendment, that the present bill did 
not afford sufficient Tevenue; and he preceded that statement 
by saying that if it did afford sufficient revenue-if the Senator 
from Rhode Island was correct in stating that the present bill 
supplied sufficient revenue-he thought it would be a crime to 
impose a tax where the revenues did not require it. 

Mr. CUMMINS. The Senator from Indiana is still incorrect. 
What I said was-and I repeated it a moment ago-that if I 
had the rearrangement of these schedul~s. even though as re­
ported now they would bring sufficient revenue for the Govern­
ment, they would not, after such rearrangement, furnish that 
revenue, and that a portion of the revenue needed for public 
expenditures should be raised upon the wealth and the prope.rty 
of the country. 

Mr. CLAY. Just a word. -
The PRESIDENT pro tempore. Does the Senator from Idaho 

yield to the Senator from Georgia? 
l\Ir. CLAY. I just wish to try to find out how the Senator 

from Indiana stands on an income tax. 
l\fr. BORAH. I do not want to wait that long. [Laughter.] 
Mr. CLAY. Just one minute. I saw in the public prints 

two or three weeks ago that the Senator from Indiana was one 
of the Senators on the other side of the Chamber who would 
probably vote in favor of an income tax, and that the Senator 
was· in favor of a tariff commission. I wanted to know if it 
was h·ue that the Senator was not only in favor of a tariff 
commission, but was also in favor of an income tax. 

Mr. BEVERIDGE. I will say that if by any poor efforts of 
mine I succeed in getting a tariff commission or any body of 
exverts created, a great deal of light will be thrown on this 
question in this Chamber which neither the Senator, myself, 
nor any other Senator, including the Senators on the com­
mittee, are capable of presenting. I was impressed with the 
statement--

1\Ir. CLAY. l\Ir. President--
Mr. BEVERIDGE. No. The question has been asked and 

I h::rrn answered it twice. I think I have the habit, when I 
haye a position upon any question, of making it reasonably 
clear, and also of studying the question, and not being influenced 

in my judgment, especially in my legal judgment, by any other 
consideration at all than the merits of the question. I think 
this about this question offhand: When a necessity is shown 
I am in favor of both an income tax and an inheritance tax, 
and I am for neither unless the necessity exists. If such neces­
sity exists, then I am for an inheritance tax in preference to 
an income tax; and I am only in favor of putting an income 
tax up again to the Supreme Court, as to whether it shall re­
verse itself, when the necessity is manifest. 

The Senator must remember that it is no light thing to over­
turn the rule stare decisis. For sixteen years there has been 
an increasing distrust of the courts . 

Nothing could be done that would more increase the present 
suspicion of the courts than to call upon them to reverse them­
selves, immediately ·after two hearings, without a necessity 
shown for that course. Yes; and when, after perhaps the most 
thorough argument ever made in the Supreme Court of the 
United States, or in any other court, they have decided a ques­
tion with reiterated emphasis. Everybody here who is familiar 
with those cases knows that, perhaps with the exception of the 
Legal Tender cases, never have any cases been so thoroughly 
argued. I think there were eight days of argument-eight days 
of argument by masters of the law,- by the admitted leaders of 
the American bar and the bar of the world. 

The Senator from Georgia proposes very lightly, without 
showing a necessity-I do not know why, but probably because 
of his devotion to the tax-to imperil the rule of stare decisis, 
and to put this question up to the Supreme Court when he has 
not yet shown that such necessity exists. I think, in view of 
what the Senator has said, I will do what I did not intend to 
do. I think that, later on, I wiill probably make a few remarks 
on this subject. [Laughter.] 

Mr. OLAY. With the permission of the Senator from Idaho, 
the Senator from Indiana says that if a tariff commission is 
created by the House and the Senate and if it is provided for 
by the law of the land, it will give a great deal of light upon 
this subject. If it does not give any more light on this subject 
than the Senator has given the Senate as to how he will vote 
on an income tax, we will certainly be left in darkness. 

Mr. BEVERIDGE. I do not expect by any--
The PRESIDENT pro tempore. Does the Senator from Idaho 

yield to the Sena tor from Indiana? 
Mr. BORAH. I yield for a moment. 
Mr. BEVERIDGE. It will be sufficient. I do not expect by 

any possible process to take the Senator from Georgia out of 
darkness upon this question. The Senator heard the remarks, 
the startling remarks, this afternoon of the Senator from Min­
nesota, who spoke, and spoke seriously, about "manufactured 
evidence " as to a certain schedule in this bill. A tariff com­
mission would have settled the question as to whether it was 
"manufactured evidence" or not. I have stated to the Senator 
twice precisely how my mind is at present upon this question. 
I have done it twice. After I had done it once I did it again. 
That was twice. That is sufficient. 

Mr. CLAY. Mr. President, if the remarks--
The PRESIDENT pro tempore. Does the Senator from Idaho 

yield to the Senator from Georgia? 
Mr. BORAH. I do. I want this matter settled to-day. 

[Laughter.] 
Mr. CLAY. If the Senator's remarks are not more definite. 

when he speaks upon the income tax than they are to-day, I am 
fearful I shall not get much light. 

Mr. BORAH. Recurring to the subject which was under dis­
cussion, it seemed to be inferred that when I said that this was 
a moot case that r was charging that there was collusion. I 
have only called attention to the record, which is disclosed by 
tracing the contest against the income tax until it was finally 
decided. I have _not been content with that, however. I have 
gone to those who were participants in that matter and have 
secured some information which I do not see fit to use, because 
it is not a matter of record. But I do not wish to be placed in 
the position of modifying what I have said or of apologizing 
for what I have said, because as a lawyer I am not afraid to 
say it-that no case has ever been entertained before upon the 
allegations which were contained in that petition, and none ever 
has been entertained since in the matter of thus questioning the 
validity of a tax. EYery lawyer knows that the atmosphere in 
which a case is presented is sometimes worth something. 

It was one of the peculiar things connected with this case, 
which involved a vital power of government, that before the 
Government of the United States could get in it had to ask to 
come in after the case had been made up by private interests. 
Whatever inferences may be drawn from that may be drawn 
here or there. All I intend to say and all I propose to say, and 
the only inference which I would have drawn or which I seek 
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to have drawn, is the fact that the case was presented under 
these peculiar and extraordinary conditions. 

Mr. HALE. Mr. President--
The PRESIDENT pro tempore. Does the Senator from Idaho 

yield to the Sena tor from Maine? 
l\Ir. BORAH. Certainly. 
l\fr. HALE. The Senate has been In session for about sir 

hours. I desire to ask the Senator upon the :floor whether he: de­
sires to go on further to-night o~ would he prefer to wait until 
to-morrow? 

Mr. BORAH. Personally, I would prefer to wait until to­
morrow, but of. course I yield to whatever the Senator suggests 
in regard to it. It is obvious we can not close at any reasonable 
hour to-night. 

l\lr. HALE. The Senator- does not expect to close to-night?­
Mr. BORAH. No; I hardly think. I can at this late houra 
Mr. HALE'L Will he yield for a motion { 
Mr. BORAH. Certainly. 
Mr. HALE- I move that the Senate adjourn. 
The motion was agreed to· and (at 4 o'clock and 52 minutes 

p. m.) the Senate adjourned until to-morrow, Tuesday, l\fay 4, 
1909, at ll o'clock a. m. 

HOUSE OF REPRESENTATIVES. 

MONDAY, May 3, 1909. 
The House met at 12 o'clock noon. 
Prayer by Rev. Frederick William Hamilton, D. D., LL. D.~ 

president of Tufts College, Massachusetts. 
The Journal of the proceedings. ot Thursday, April 29,, was 

read and appro\ed. 
WITHDRAW AL OY P .APERS. 

Mr. SouTHWimr, by unanimous consent, was granted leave 
to withdraw from the files of the House,. without leaving copies, 
the papers in the case of George Hallenbeck, Sixtieth Congress, 
no adverse report having been made thereon. 

LEAVE OF ABSENCE. 

Mr. STURGISS, by unanimous consent; was granted leave of 
absence for one week on account of important busineSS'. 

THE CIVIL SERVICE. 

l\Ir. HAY. 
lution. 

:Mr. Speaker, I desire to call up a privileged reso-

The SPEAKER. 
a moment. 

I will ask the gentleman to withhold it for 

ALA.SKA-YUKON-PACIFIC EXFOSITIQN. 

Mr. HUl\fPRREY of Washington. Mr. Speaker, I ask unani­
mous c'9nsent to have read the following invitation to the 
Speakei: and the Members of the House of Representathes to 
attend the Alaska-Yukon-Pacific Exposition. 

The SPEAKER. Without objection, it will be read and 
printed in the R~CORD. 

There was no objection. 
The Clerk rend as follows: 

Hon. W. E. HUMPH.REY, 
SEATTLE, Aprii r:t, 190!J. 

House of Representati t:es, Washington, D. 0. 
DE.An Ma. HUMPHREY : On behalf of the officers and directors of the 

Alaska-Yukon-Pacific Exposition, I desire to extendi through you, to the 
Speaker and the Sixty-firs t Con"'ress a most cordia invitation to attend 
the opening ceremonies of the Alaska-Yukon-Pacific Exposition, on ;June 
1 next. 

I:I', owing to- Congress being in session at that particular time, it is 
impossible for it to attend the opening, we would earnestly request the 
honor of its presence, individually or collectively, at the earliest date 
possible thereafter. 

Very truly, yours, ;J. E. CHILBERG, President. 
SULPHATE OF' AMMONIA. 

l\.!r. CLAYTON. Mr. Speaker, I desire to ask unanimous con· 
sent to have printed in the RECORD ::L letter from Mr. J. W. 
Huger, of Montgomery, Al::t., relative to the duty on sulphate of 
ammonia, which is used largely in. the composition of commer­
cial fertilizers~ Under the bill as it passed the House sulphate 
of ammonia was- put on the free list, unless the countervailing 
provision of the. bill operated to the contrary. 

The duty on this article was $6 per- ton under the- Dingley 
bill. The Payne bill put it on the free list, as I have said, wbile 
it is proposed now, as I understand it, to put a tariff tax of $4 
per ton on it. The- reasons why this should not be done are 
stated fully in the letter of l\!r. Huger, which is- in the following 
words: 

Hon. HENRY D. CLAYT OX, 

ALAB.AlfA CHEMICAL COMPANY, 
Montgomery, Ala., APTU f:l, 190!1. 

H o;.1se of R ep1·es entatives, Washington, D. ff. 
DEAR Sm: We see that undex: the Dingley bill tlre duty on sulgha.te­

of ammonia is $6 per ton, and that it was put on the free list by- the 

Payne bilI, but, however, was restored to the dutiable list under the 
Senate btn, the amount being $4 per ton. 

Sulphate of ammonia is largely used by the farmers as a sourcl} oi 
plant food, and is imported into this country, and is only made by a 
few steer works and coke manufacturers.. It · strikes us that the steel, 
coke, and gas .(>~ople alread.;r have sufficient protection, while the farmer· 
needs it badly. However, you can doubtless get all the information 
necessary as to the amount of sulphate of ammonia produced in this 
country, which is not an "infant industry," as the grea t big steel com­
panies that own coke ovens generally make it as a by-product. It 
would just fix the price higher- to the farmer in this country by 
pu.tting a ducy on it, and would permit the packers in the West, that 
make blood and tankage, and the nitrate of soda manufacturers in 

· Chile to place a higher price on. nitrate of soda, as all these materials 
enter- into competition. 

In 1907 there was imported 32,638 tons of sulphate of ammonia at a 
duty of $195,000, and in 1908 th.ere was imported 34,224' tons of sul­
phate at a duty of $205,000. There is no reliable statistical record of 
the amount sroduced in this country, but it is estimated at from 
30,000 to 40, 00 tons. In 1908 Great Britain without protection pro­
duced 314,000 tons of sulphate of ammonia, exporting three-fourths of 
it, and what Great Britain can'. do in the production of sulphate- of 
ammonia without tariff this country certainly should be able to do, for 
little oi: no sk.illed labor enters into its production. 

Georgia, as you know, consumed approximately 800,000 tons of fertil­
izer in 1908, requiring 32,000,000 pounds of nitrogen, worth. $6,400,000, 
at gain" market prices. Alabama consum.edt about one-third of this 
quantity .. so you_ can readily see that it is very essential that our 
people should have as cheap ammonia or nitrogen from_ every source 
as is possible. 

We also advise· that the committee is thinking of putting a duty of 
r;o cents vei: ton on; pyrites ore, which is usually imported from Spa.in.. 
This ore is used by the fertilizer manufacturer to make sulphuric acid. 
which is then trea.ted with phosphate rock; the resultant being acid 
phosphate. There are .only two or three deposits of pyrites in this 
country that we know- of, &ame smal1 deposits in Clay County, Ala., 
where the ore runs very low. and some up in Virginia, w.he.re it is also 
very low-. It the deposits in Alabama were worked to their full extent, 
where you put $2 per ton on imported pyrites they would be developed 
to. such an extent that they would probably mine enough ore to ful•nish 
a half dozen fertilizer factories, wnile air the other factories would 
have to su1fer, and hence charge a higher price for their fertilizers. 
Therefore we wish that you would also use· your influence to see that 
this duty is. n.ot: placed Qn pyrites ore, which. is ge11erally imported from 
Spain. 

With personal regards, 
Yours, truly, ALABAMA CHI!lMICAL Co., 

J. W. HUGER, P1·esident. 
THE TURKISH EMPIRE.. 

l\fr, WANGER_ Mr. Speaker-· -
The SPEAKER. For what purpose does the gentleman from 

Pennsylvana rise? 
Mr. WANGER. I ask unanimous consent for the present 

consideration of the j(}int l"esolution wfiich I send to the Clerk's 
desk. 

The SPEAKER. The gentleman from Pennsylvania asks 
unanimous consent for the present consideration of the follow­
ing joint resolution, which the Clerk wi11 report. 

The Clerk read as follows: 
House joint resolution 53. 

Resolved, etc., That the grateful apprecfation of the American people 
be, and. hereby is, e:x:pressed and the President requested to convey- in­
fol'.IIlation of the same to the people of the Turkish Empire that the 
revolution. they have just effected assures to them the precious safe- · 
guards of constitutional government and freedom, and that the triumph 
is unmarred by the execution without due proeess of. law of the vener­
able Abdul Hamid: or- by any wholesale slaughter of residents of Constan­
tinople. and o:f Olli" best wishes for their peace and prosperity and enjoy­
ment in largest measures of all the blessings of civilization. 

2. That the President be further requested to inform His Imperial 
Majesty Mo.hammed V of the friendl;y: regard of the- Government and 
people of these United States for him.- his Government, and people,. and 
our earnest hope and firm confidence that among the- earliest aehieve­
ments of his reign will be the complete restoration of ot:der throughout 
his realm and elimination of the appalling atrocities upon Christian mis­
sionaries and other non-Moslems which thrill with horror the civilized 
world. 

Mr. PAYNE: I think such. a resolution ought to go to a com­
mittee. I am not exactly satisfied in my mind whether the 
recitals are all true, and therefore I shall have to object. 

THE' CIVIL. SERVICE. 

l\Ir. HAY. Mr Speaker, I call up the privileged resolution 
which I sent to the Clerk's desk. 

The SPEAKER. The Clerk will report the resolution. 
The Clerk read as fol1ows : 

House resolution 63. 
Resolvecl.i.__ Tliat the :President of the: United States ~r~~~ested to 

direct the- united States Civil Service Commission to to this 
House the following information ~ 

. The- numher of employees and officers of the United States now em­
ployed in the different de~artments of the Govemm-ent appointed 
through and subjeet to the civil-service law and regulations. 

The number of emplo ees and oflicers of the United States now em­
ployed in the difl'.erent departments. of the Government w.ho are in the 
classified civil service 1'.ly virtue of e~ecutive· order-. 

The number of persons now in the classified civil ser-vice from each 
State and Territocy and. the District of ColU:1Dbia, taking care to show 
the number from each State aud Territory an_d the District of Columbia 
now actually employed as differentiated from the number of such per­
son~ who have been appointed. 

The SPEAKER. Does- the gentlemaru call it up as a privileged 
matter·? · 

Mr. HAY. I do; yes, sir. 
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